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BANKING IN GERMANY. 


Berore entering upon the subject of our present heading, it 
may be well to supply a deficiency in a previous number, as 
follows :— 

In the notice of Scandinavian banking, in the number for 
August, it was stated that we had (then) “ no data to show the 
capital stocks of paid-up specie or other values or securities 
equivalent,” upon and with which the two banks of Stockholm 
“work all their operations of circulation, discounts, and ex- 
changes,” each of them being banks of issue. So far as the 
state bank of Sweden, one of the two, is in question, we are now 
enabled in some measure to supply the deficiency. From an 
incomplete statement of its operations, now some years old, we 
learn that its note circulation then amounted to 30,000,000 rix- 
dollars banco, the rix-dollar banco being equal to about 20d, 
sterling. Against this amount the bank had in its vaults 
20,000,000 rix-dollars in gold and silver, and in its strong box 
25,000,000 in available securities, thus showing a surplus of fifteen 
millions of assets against the liabilities of circulation. The 
latter therefore was amply provided for by the possession of 
metallic funds alone for two thirds of its amount, when accord- 
ing to banking rules and experience one third in hand should 
suffice for ordinary service; and this above all in Sweden, where, 
as on a former occasion shown, a bank paper currency was so 
generally accredited, and for all internal purposes so almost 
exclusively in use among the people. This state bank is, we 
find, under the direct control of deputies elected by the states 
general in Diet, and is bound to exchange its notes on demand for 
gold or silver, at the rate fixed once for all by that body, as 
formerly particularized. In the case of a financial deficiency as 
between revenue and expenditure, it comes in aid of the state 
exchequer to redress the balance out of such portion of the 
active capital as shall be in excess of the amount which was 

VOL. XVII, 61 








838 Banking in Germany. 


primarily assigned to it on the foundation of the establish- 
ment. Such excess could of course be the creation of profits 
only, so that here we have a really national bank, worked for 
the service and profit of the state. It may be added, that the 
finances of Sweden are in excellent order, and that financial 
deficits are not of common occurrence, but the reverse, as more 
generally the income has been not inconsiderably in advance of 
the expenditure. But when a deficit is actually established, it is 
covered by transfers from the fiscal savings of past years hus- 
banded for that end, and for national improvements, and admin- 
istered under a special department of the Treasury, to which, 
as before said, a portion of the profits of the state bank is also 
applied in aid. There is, unless very recently there may have 
come to be, no national debt, There is no country in Europe 
where the taxation is so light, more so even than in the United 
States, and yet enormous sums have been expended within the 
last forty years out of fiscal savings, &c., in the construction of 
canals, the removal of obstructions in rivers, in navigation, the 
erection of piers, and the extension and improvement of the 
defences of the seaboard. Railways, as is known, the state has 
until now, judiciously thrown open to foreign enterprise and the 
co-operation of foreign capital. 

It augurs creditably for the general solidity of capital and 
industry in Germany, that so far no considerable catastrophes 
have followed upon the bankfieber which raged there during the 
last and for several months of the present year. But it would 
be too much to expect an entire and ultimate exemption from 
the usual consequences, the inevitable reaction, of a monstrously 
exaggerated speculation. We may, indeed, and it isto be hoped 
we shall not have any repetitions there of the Royal British and 
Eastern banking delinquencies here, or of stock exchange 
failures on the gigantic scale of the Messieurs Place and Thur- 
neyssen, of crédit mobilier notoriety, in Paris. The scope of bank- 
ing business alone is, indeed, not yet large enough, bank cus- 
tomers do not embrace so wide a circle, in Germany, as to admit 
of malversations and mismanagement on so great a scale. Nor 
are there any stock exchanges throughout that land of divided 
and subdivided sovereignties which, like those of Paris and 
London, could afford equal facilities for operations in stock 
and shares of such a magnitude as might involve the pro- 
bable recurrence to the same individual extent of similar specu- 
lative disasters. But although isolated cases of such signal 
failure and sinister practices may not be forthcoming, like 
baleful meteor-signs of the times to figure in the page and 
‘point the moral” of history, yet can it not be doubted that 
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this bancomania will wind up with a deplorable balance-sheet of 
properties wrecked and prospects ruined among the more humble 
and less pretending classes of adventurers. Countless may be 
the sufferers in whole ranks of industry and agriculture of mark 
too unimportant to figure in the “ Gazette’s pompous tale,” too 
lowly even to call for a passing record in “City Articles.” 
Sincerely do we hope that the capitalists, the merchants, manu- 
facturers, and landed property classes of Germany may pass 
through the trying ordeal with the national character still 
unstained by any glaring departures from the paths of honour 
and rectitude, however the sobriety and intelligence of that 
character may, in evil hour, have been surprised into conjunction 
with the treacherous delusions of the gold-transmuting powers 
of bank paper promise schemes of the day. 

Long unseduced by the showy fortunes which seemed to 
crown all the projects, however numerous, and all the frequenters 
of the Paris Bourse, regarding them even with a pity akin to 
contempt, German apathy by degrees gave way before the appa- 
rent evidences of continued yearly success, until at length, and 
on the joyful announcement by telegraph of the adoption by 
Russia of the four points, the “itching palm” which had then 
succeeded to indifference began to inflame the whole body to 
fever heat. “Germany,” says Herr Horn, “ had never shone, 
in the economical sphere at least, by the spirit of initiation and 
the hardiness of ecunceptions ; and, nevertheless, all at once pro- 
jects of the grandest, and enterprises the most adventurous, made 
their appearance. No one had heard her complain of the 
plethora of capitals, in the employment of which she was known 
for that matter to be very cautious, yet behold her from one 
day to another throwing millions and hundreds of millions (of 
thalers) at every call into the market. Renowned from all 
time for not seeking to progress except by industry and 
economy, she was suddenly seized with the immoderate desire 
of making fortune at eyesight. Bank projects started up by 
dozens from all corners of the thirty-seven German States, and 
notwithstanding the impediments which they thus raised between 
themselves, notwithstanding the obstacles they encountered in 
the partition of Germany and in her restrictive laws, a good 
number of these projects, hatched by steam, were and are realized 
with an astonishing facility.” 

Every town or city, however small, had of course its preten- 
sions, and many of them their bank or banks. Projectors had 
only to consult the map and stake out a town and district. 
Thus Meiningen, with a population of 6,000, must have its 
bank ; so also Gera, the capital of the principality of Reuss, 
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with its 9,000 odd of inhabitants; Dessau, with its less than 
12,000; Gotha, with its 14,000. The potentates of these 
duodecimal (Duodez-Staaten) states, as well as their betters of 
imperial and kingly standing, were not less astute than the pro- 
jectors who sought their patronage, and whose schemes could 
not be carried on without it. Share premiums, the grand object, 
could only be realised by the latter upon a groundwork of pri- 
vileges which should tempt share subscribers, such as the exclu- 
sive or other rights of creating paper money. Leaving them to 
their shares and premiums, the sovereign princes took care to 
exact a handsome bonus for privileged concessions and charters. 

It was thought a wonderful proof of national prosperity and 
of national confidence in the Governments, as indeed it was, 
when double and triple the amount of the loans required by 
France and Austria within the last few years were eagerly applied 
for and subscribed. But banks had a far grander triumph. 
About the autumn of last year the great city of Hamburg, 
among others, was surprised with the simultaneous appearance 
of two new bank projects. One of these, the Vereins Bank, 
presented a capital of 15 millions of marcs for public subscrip- 
tion, and received applications for 600 millions. The other, the 
Nord-Deutsche Bank, for a capital of 8 millions of mares only 
required, had subscriptions offered for 1,591 millions. The 
same facts, as we are assured by Herr Hertz as well as by Herr 
Horn, were everywhere repeated. And they refer to banks 
alone, irrespective of the numberless railway, mining, and 
other projects with which Germany was inundated during the 
same period, and by which also she can scarcely fail to be 
embarrassed. 

Northern Germany has largely shared in these new bank 
creations in addition to her previously existing banking esta- 
blishments, whilst independent branch extensions of State or 
national banks have been concurrently progressing and esta- 
blished. Some of these and the other German banks are, it 
must here be observed, connected with, if not founded upon, 
railways. At Frankfort on the Oder, and Hanover, at Bremen, 
Lubeck, Stettin, Rostock, Hamburg, Brunswick, and Konigs- 
berg, with other towns and ports of the north, banks have 
sprung into existence, if not all actually carried on, equally and 
the same as at Vienna, Berlin, Leipsig and Frankfort-on-the 
Maine, Darmstadt, Bavaria, Baden, Wurtemberg, &c., in Central 
and Southern Germany; many, if not most of them, with 
powers of issue. It would be idle to speculate at present upon 
what would seem the probable if not inevitable result of such a 
confusion of paper money signs or values jostling each other in 
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the markets, supposing even that all the banks entitled shall 
exercise their powers of issue with a degree of moderation 
scarcely to be anticipated, in view of the prodigal promises of 
golden profits held out to shareholders hungering after tens 
per centages of dividends, The fact, for such we believe it to 
be, may be conceded that Germany stood greatly in need of a 
large extension of banking facilities for the aid and advancement 
of her industrial, financial and agricultural interests, but the 
danger which now threatens is the enormous excess of a supply 
out of all proportion with any legitimate demand. Genial 
showers serve to fertilise and ripen, but torrents and floods 
devastate and destroy the harvest. Large, noble and landed 
properties are well served by the great land banks, whose notes 
and securities deservedly enjoy much credit, and circulate alone 
to the extent of more than forty millions sterling throughout 
Germany. It is the smaller class of landholders who should 
mainly be benefited by improved credit and the resource of 
banking facilities. 

We have not now the means, if perchance even they yet 
exist, for verifying or ascertaining to the present time the pro- 
gress of bank note circulation under the new and extraordinary 
development of German banking. But from the data collected 
and given by Herr Horn of an official and quasi-official charac- 
ter, we learn that on the Ist of January, 1856, the state paper 
money then in circulation in Germany exceeded slightly the 
sum of two hundred millions of francs, or in sterling millions. 
This was separate from and independent of the issues of State 
or national banks ; for many of the states are direct issuers on 
their own account, The separate issues are thus stated :— 


Prussia for - - - - 115,658,800 francs 
Saxony Royal - - ~ 30,000,000 __,, 
Grand Duchy Baden" - - 15,692,915 __,, 
The Two Hesses - - 16,803,573 _,, 
Austria - - - - 1,542,880 _ ,, 
Wurtemberg - - - 6,428,575 ,, 
Holstein - - - - 6,750,000 _,, 
And the other states - - 7,285,577 55 


Altogether 200,162,320 francs, or say £8,006,493. 


At the same date in 1856, the aggregate of the authorised 
general banking c'rculation of Germany already in increase, 
was stated, taking round numbers, at 1,290,000,000 francs, 
or £51,600,000. The tabular statement per state and city will 
be found in the May number of the Magazine. The following” 
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table of the construction, with accompanying calculations, of 
Herr Hubner, will serve to show the extraordinary rate of the 
increase of paper money, and “ money of paper,” (state issues 
we suppose, as it is subsequently treated as paper not funded) 
already in the eight years from 1846 to 1854. But no correct 
or approximate comparison can be instituted between 1854 and 
the year 1856 as given above, because this table gives the paper 
. circulation only not covered by metallic values in hand; whilst 
also there is no account of the state issues separate from the 
general bank issues. The document is, however, both curious 
and instructive so far as it goes. 
Comparative circulation of the following countries. 


1846. 1854. Increase. 

Francs, Francs. Francs. 
Germany - - 243,499,575 1,066,385,990 822,886,415 
Russia - - 649,203,465 918,132,345 268,928,880 


France - - 52,274,155 283,307,910 181,033,755 
Great Britain 723,633,825 843,411,675 119,777,850 
United States - 357,414,365 724,379,070 366,964,645 


Totals - - 2,026,625,385 3,785,616,930 1,759,591,545 


“ The general increase (says Herr Hubner} is thus nearly 87 
per cent., and it descends even for England below 17 per cent., 
whilst in Germany it attains the proportion, enormous for a 
space of eight years, of 339 per cent. The part of Germany 
in the totality of paper not funded, which was but 12 per cent. 
in 1846, ascended to 28 per cent. in 1854; and upon the 1,760 
millions of francs by which the circulation of paper money and 
money of paper had increased in the eight years, Germany con- 
tributed for herself alone more than 823 millions, or above 47 
per cent,” 








It is proper to state that the foregoing brief notes upon 
German banking were prepared for, and should have appeared 
in our last number, but were unavoidably postponed from the 
overflow of more immediately pressing matter. It will be un- 
derstood, therefore, that although we could not but see that the 
clouds were gathering and darkening the financial horizon, yet 
that we must necessarily be unaware of the storm so soon to 
follow, and which is now desolating credit in Germany. Banking 
and industrial ruins have already marked its course; let us hope 
that its fury is now spent, with no further damage to the social 
system than the lassitude by which it must be weakened, but 
which in the end will come to be amply compensated by the 
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experience which shall teach the more wary navigator, in search 
of a haven of wealth and security, to shun the shoals and quick- 
sands, however gold-sparkling, of delusive speculation, on which 
this craft, freighted with the hopes and happiness of an indus- 
trious life, was formerly cast away. 








THE LIVERPOOL BOROUGH BANK. 


One of the consequences of the recent troubles in the money market, 
has been the announcement of the liquidation of the Liverpool Borough 
Bank. The first intimation of its difficulties was made on the 26th of 
October, when an application to the Bank of England for assistance 
was considered necessary. It was understood, that the application had 
been favourably entertained, and that a liquidation would be forthwith 
carried out. The announcement first appeared in the London Journals, 
and it having taken the Liverpool people by surprise, a partial panic 
was created on the 27th. 

At 11.50, it-was noticed that the doors of the bank were being 
closed and a crowd collected awaiting the posting of some announce- 
ment of the directors. 

Presently the following notice was posted on the doors :— 

“ An application to the Bank of England for a loan has been acceded to 
by that institution, but, pending the completion of the details of the ar- 
rangement entered into, this bank is compelled to close the doors to protect 
tho interests of the depositors ; but the directors expect to resume business 
immediately. 

“ Oct. 27., 1857.” 

In a little more than half an hour another notice, purely of a local 
nature, was added. It ran as follows :— 

“The draughts of the Northern Company of Belfast will be paid by the 
Bank of Liverpool.” 

Later in the day another notice to the following effect was posted :— 

“The public are informed that arrangements have been made and will 
immediately be completed with the Bank of England for an advance, which 
will enable the Borough Bank to reopen on Friday next and discharge all 
its liabilities.” i 

On the morning of the 28th, the annexed notice was issued, which 
showed that the report cirenlated of the arrangement not having been 
carried out was correct :— 

“The arrangement with the Bank of England not having been completed 
the business of this bank will not be resumed until further notice. 

“T. Setuar, Manager.” 

This bank was established twenty-one years ago, with a capital 
of £950,000, and its reserve fund has lately been stated at £101,202. 
It is affirmed that the investigation which must now take place into 
affairs, will develope a most unsatisfactory system of management, and 
show that advances have been made to individuals of amounts which 
could not fail in any period of pressure to lead to fatal consequences. 
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The last report of the bank announced a reduction of the rate of 
dividend from 7 per cent. to 5, in consequence of the winding up of 
1854 (rendered memorable by the failure of Mr. Oliver and others), 
but added that the business of the bank was unimpaired, and that 
certain changes about to be made in its policy and regulations would 
prevent similar losses for the future .— 


REPORT OF THE DIRECTORS TO THE PROPRIETORS. 

According to the last report, the paid-up capital of the bank was £900,000, 
and the reserve fund was £101,775 10s. 11d. 

Since that date, two calls of £1 per share have been paid upon the new 
shares, making the capital £1,000,000. 
The net profits of the past year, after payment of all ex- 

penses of management, and after deducting £45,525 2s. 1d. 

for losses by bad debts incurred during the same period, 

amount to ... jah ras éa0 “a ooo -. £69,318 12 8 
Appropriated as follows— 

34 per cent. dividend upon £950,000 ... £33,250 0 0 

24 per cent. dividend upon £1,000,000... 25,000 0 0 

Property tax paid by the bank... ... 3,629 6 8 








61,879 6 8 
Balance carried to reserve fund itn -. £7,439 6 O 


Nearly the whole of the losses above mentioned have been caused by the 
frauds of a customer. _ 

In winding up the affairs of 1854, a year which it is well known was 
most disastrous to those customers of the bank who were engaged in the 
colonial shipping trade, heavier loss has been sustained in the realisation 
of the assets then taken over by way of security and in the liquidation of 
estates then considered good, than could possibly have been anticipated, 

The directors have thought it their duty at once to reduce the dividend 
to the rate of 5 per cent. per annum, on the grounds that, taking even the 
most favourable view of the liquidation of these accounts, the whole of the 
reserve fund will be required to meet the losses incurred ; and that on the 
other hand, taking the most unfavourable view consistent with probability, 
the good current business of the bank will, in their opinion, be sufficient to 
admit of the regular continuance of the dividend, without encroaching on 
the capital at the same period in the coming year. 








THE ADVANCE IN THE BANK’S RATE OF DISCOUNT. 


AnotTHeR crisis has occurred, and appearances are altogether 
unfavourable. The sudden revolution which has followed in 
the state of financial affairs, has created a good deal of alarm, 
but there is still much steadiness in the aspect of trade ; though 
if any recovery can be effected, it will take a period of time to 
bring about the change. Last month, however, when The Times 
and the Daily News regarded the progress of affairs with less 
concern than ourselves, we ventured to intimate an opinion that 
the value of money was likely to increase the spread of the 
panic in America, with the unfavourable effect of the revolution 
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in India producing great uneasiness. The failures that have 
since taken place, the disturbed condition of financial re- 
lations, both here and on the Continent, and the successive 
advances in the Bank rate, show how seriously business may be 
compromised, by the unfortunate change which has taken place. 
Since October, 1857, when the bank directors felt compelled to 
advance the rate to 8 per cent., we have never experienced such 
a rapid augmentation, as during the last three weeks. The con- 
dition of the bank accounts, and the prospect of a heavy drain 
to America, are, however, sufficient to explain the cause of the 
alteration ; on the 8th of October, the rate was raised from 54 to 
6 per cent.; on the 12th it was advanced to 7; and on the 19th 
to 8 per cent. 

It is questioned whether any further adverse action will be 
attempted, and, considering all things, the result acquired has 
been attained. The effect upon trade, although serious in 
checking its progress, has not been so disastrous as anticipated ; 
and notwithstanding some failures have occurred, they have 
been produced more through over speculation than legitimate 
misfortune. The Bank of France have followed the example of 
the Bank of England, and carried the rate to 64 per cent., the 
first time they have exceeded the limit of 6 per cent., as per- 
mitted under their recent privileges. Failures have taken place 
in Paris, in Italy, and in Austria, but they have not been of 
consequence, and at present the symptoms of crisis are not 
extended. While all the other rates of discount on the continent 
are high, Hamburg having touched 9 per cent., the Bank of 
Vienna still remains at 5 per cent., but it is thought there will 
be an advance to 6 per cent., though it may be attended with 
some suffering to the mercantile community. The difficulty of 
the Borough Bank of Liverpool, and the appeal for assistance 
to the Bank of England, which has been granted on the express 
understanding that the company shall wind-up, constitutes the 
latest feature in this transient crisis, which, it is hoped, will 
exercise its influence within a very narrow circle. The following 
extracts show the effect of the various advances in the rate of 
discouut, and the opinions expressed of our principal daily 
cotemporaries :— 

The Times, alluding to the first movement, remarked :— 


The Bank of England have advanced their rate of discount from 54 per 
cent., at which it had stood since the 16th of July, to 6 per cent. The 
suddenness of the renewed drain of gold, which has led to this step, has 
taken the public by surprise, because they were not prepared for the 
extraordinary news by the two last American mails. Allowing due weight 
to that intelligence, there is nothing in the movement to create alarm, 
although there is a high probability it may soon have, to be repeated. 
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The trade of this country with the United States represents an annual 
total of £40,000,000; and it is impossible for any financial trouble to 
occur on one side, without its being deeply felt on the other, During the 
last two years we have had many opportunities of observing the sensi- 
tiveness with which we respond to monetary perturbations in France, but our 
relations of commerce and capital with that country are altogether insigni- 
ficant incomparison. A panic in New York therefore, which sends the rate 
of discount to a point ranging between 20 and 50 per cent., and which is 
continued with intensity for five or six weeks, must necessarily saber? us 
to severe temporary pressure; and if the inconvenience should be limited 
to a rise of a half or even one per cent. in the value of money, we shall 
have reason to congratulate ourselves, and to accept the fact as another proof 
of the inherent soundness of our general position. Of course the American 
failures must have told heavily on individual houses on this side, and there 
are also several branches of costly produce which have experienced wide 
fluctuations that may disturb the casual fortunes of speculators. There 
are likewise, at all times, a number of infirm establishments, carrying on 
their business from hand to mouth, to whom a rise of half per cent, in the 
rate of discount after any long period of pressure is an inevitable 
sentence of destruction; and it is usually at the end of the year that 
such cases are developed. But as regards the broad trade of the empire, 
it is impossible to discern a cause of fear. 


The Morning Herald observed :-— 


This measure was not unexpected, owing to the late heavy withdrawals 
of gold, the unfavourable nature of the advices from the United States, 
‘and the advance in the value of money on the Continent. These combined 
circumstances were calculated to induce the adoption of restrictive 
measures; and it will be satisfactory if the upward movement does not 
make further progress. The date of the previous alteration was the 16th 
of July, when a reduction of from 6 to 5} per cent. took place. Then the 
stock of bullion was steadily increasing, through the influx from Australia 
and. America, and the prospect of affairs in other respects was not 
discouraging. The serious nature of the Indian revolt has, however, 
since become more manifest, the receipts from Australia have diminished, 
and the panic, which, commencing in New York, has now reached Phila- 
delphia and Baltimore, will, in all probability, lead to additional banking 
derangement and mercantile distrust. To increase the gloom, an advance 
in the rate of discount at Berlin, Hamburg, and Frankfort, has recently 
occurred, and it is further alleged that, notwithstanding recent poner, 
the aggregate amount of specie in the Bank of France will, by the present 
return, exhibit a decline. The course therefore pursued is one dictated by 

rudence ; and the policy presented has not encountered much opposition. 
The announcement itself did not occasion great surprise ; and although 
some effect was produced on public securities, the decline was accelerated 
by a variety of unfavourable rumours circulated during the later hours of 
business. Failures, both in London and the provinces, were stated to have 
taken place; but although at Manchester and Liverpool credit is not 
considered altogether sound, there was no positive confirmation of the 
assertions made. The great heaviness which pervaded the various markets 
occasioned increased anxiety, particularly as symptoms of recovery were 
not apparent in apy direction. 


With regard to the movement the Daily News stated :— 
The step adopted by the Bank was generally anticipated, and the next 
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return will doubtless show that, in face of the extraordinarily severe drain 
to which the institution was subjected last week, the directors had no alter- 
native. Indeed, in consequence of the decidedly adverse tendency of the 
money market throughout the Continent and in the United States, a rise 
here was inevitable. In addition to the movements already recorded, the 
Bank of Amsterdam on Wednesday raised its rate of discount from 5 per 
cent. (to which it was advanced on the 16th ult,) to 53} per cent. At 
Hamburgh on Wednesday the current rate was as high as 74 per cent. 
Somewhat singularly, the Paris market is the slowest to respond to the 
upward movement, but is now becoming influenced. A few weeks ago bills 
could be discounted in Paris at 43 to 5 per cent., but no business is now done 
under the minimum rate of the Bank of France, viz.,5} per cent. Itis broadl 
stated that the French government have recently urged upon the Ban 
council the adoption of nieasures of relaxation, and to their interference is 
ascribed the reduction of the margin for loans on stocks and shares. It is 
‘very probable that the speculators will not long enjoy these more extended 
facilities. The question of immediate interest is, will the rise in the value 
of money in the London market make further progress? Upon this point 
no one can speak positively ; but in yen | well-informed quarters we find 
an impression gaining ground that still higher rates will prevail this autumn. 
In every quarter yesterday, including the Bank itself, there was a very 
heavy demand for accommodation at the advanced rates. In Lombard 
Street only the best bills could be discounted at 6 per cent, It is satis- 
factory to remark that no more gold was withdrawn from the Bank for 
exportation ; but this may be partly owing to the arrival of a large supply 
of the precious metal vid Egypt. Following the movement at the Bank, 
the Lombard Street discount houses have raised the rate allowed for deposits 
3% percent. The rates are fixed until further notice at 5} per cent. “at 
call,” and 5} per cent, at seven days’ notice. The joint-stock banks have 
also increased the allowance on deposits from 43 to 5 per cent. 


On.the second movement, the Times observed :— 


The Bank of England yesterday raised their rate of discount from 6 
per cent., which was adopted on Thursday last, to 7 per cent. This measure 
was fully anticipated, and, from the extent of the applications yesterday, it is 
doubtful if a further movement will not immediately be found necessary. With 
present prospects, a fresh advance can scarcely be avoided, and poekiibs we 
may again see the rate at 8 per cent., the highest point it has ever reached 
during modern experience, and at which it stood in October, 1847. In 
proportion, however, to the suddenness of the pressure, will be the rapidity 
of the ultimate reaction ; and as on that occasion the rate within a year 
afterwards went back to 3 per cent., there will in the present case be reason 
to look for an extraordinary turn of the tide as soon as the immediate 
difficulty shall have been completely met. The sole cause for anxiety is lest 
the fall of such houses in the provinces and elsewhere as are unavoidably 
compromised by the American failures, and the fluctuations in the markets 
for Eastern produce, should beget any vague terror calculated to lead even 
to a single day of general distrust. The belief is, however, that the decided 
action of the Bank has removed all danger on that account. Altogether 
the feeling exhibited was such as to excite pride in our healthful system of 
finance, and to confirm the impression that, although this shock from 
America has come upon us in the midst of the Indian mutiny, we shall be 
able to withstand it, so that its consequences, heavy as they must ne- 


cessarily be, shall not destroy confidence or interrupt the general welfare 
of the country. 
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The Morning Herald remarked :~ 


There was a general panic in the City, and the appearance of business 
greatly assimilated to that which was experienced in the memorable period 
of 1847. A sudden, although not unexpected, advance in the rate of 
discount to 7 per cent., and a heavy decline in the value of public securities, 
produced, as may well be imagined, great depression, and, notwithstanding 
the principal features of the Overland telegraph were viewed as satisfactory, 
they failed to arouse confidence or mitigate the pressure caused by various 
other contingencies. The chief source of alarm is evidently the American 
crisis, together with the rapid increase which is taking place in the value 
of money throughout Europe, while a continuance of the drain to the East, 
promoted, as it must be, by unfavourable exchanges and a scarcity of 
capital, will heighten the anxiety already apparent. The adoption of 
vigorous measures to arrest the efflux of specie, under existing circumstances, 
was essential, and it is hoped that the course pursued on this occasion will 
—_ effective ; but it is not impossible that additional restrictions may 

ereafter be imposed if the advices by the next mail from the United States 
should be unfavourable. The terms of 7 per cent. apply to bills having 95 
days to run, but in the case of brokers the arrangement for assistance must 
be made from day to day. Stringent as the measure appears to be considered 
by some parties, the exigency of the moment seems to have warranted the 
alteration, and at the close of the afternoon a less unsettled feeling pervaded 
the various markets. The English Funds suffered a decline of 1% per cent., 
“though at one time it in reality amounted to about 2 per cent., and Turkish 
and several other foreign securities were seriously affected. Railway shares, 
however, exhibited less fluctuation, and considering the position of business, 
presented no extensive depreciation. Reports of failures, arising through 
American liabilities, were freely current during the day; but they were 
solely confined to provincial houses, whose engagements, with one or two 
exceptions, will not, it is believed, be important. What will be the effect 
of the fall, now the settlement is approaching, is a question of some con- 
sideration to the members of the Stock Exchange. 


On this advance the Daily News observed :— 


An immense sensation was excited in the Stock Exchange, and through- 
out the City, by the announcement that the directors of the Bank of 
England had raised the minimum rate of discount from 6 per cent., at 
which it was fixed on Thursday last, to 7 per cent. for first-class bills 
up to the usual limit of 95 days. This is the highest rate known 
since 1847, and the rapidity with which the alteration has been made, 
sufficiently indicates the opinion entertained by the Bank authorities of the 
extraordinary character of the emergency. This opinion, too, is clearl 
shared in general circles, for in no quarter entitled to regard are the Ban 
directors subjected to the accusation of acting with undue harshness. The 
pressure upon the institution for money, last week, and especially on Satur- 
day, was of the most extraordinary—indeed, almost unprecedented—kind, 
and the stock of coin and bullion was likewise seriously trenched upon, 
partly for exportation, and partly to supply the necessities, or relieve the 
anxiety, of country bankers. The drain, moreover, continues almost un- 
abated up to this time, The demand for discount accommodation at the 
Bank yesterday was extremely heavy, and almost equal to that witnessed 
on Saturday. In bar gold only about £9,000 was yesterday withdrawn from 
the institution; but we are assured, on good authority, that a sum of 400,000 
sovereigns is already actually engaged for shipment to the United States by 
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an early opportunity. This is naturally to be looked for as a result of the 
fall in the American exchange, which has now made such progress as to 
allow of a profit on remittances of gold to that side. The American ad- 
vices at the same time indicate how on houses there look to this 
country for substantial relief in the shape of gold. The Bank directors 
evidently had no choice but to act as they have done. They will now 
probably pause, to await the result of the measures already adopted ; but, 
should these prove inadequate to the oecasion, they will not hesitate to make 
a fresh advance. Much depends upon the way in which the mercantile 
community accept the present serious crisis. Though there is much ground 
for anxiety there is none for alarm, since the general soundness of the 
trade of the country is universally admitted, and the instances of embar- 
‘rassment which are naturally to be apprehended, will doubtless be inade- 
quate to affect our general position. 


On the third movement, the Times said :— 


The Bank of England have to-day raised their rate of discount from 
7 per cent., which was adopted on Monday last, to 8 per cent. This step 
is solely in consequence of the American news. According to the latest 
dates, the rate of exchange, even for the best bills, had fallen to a point 
which would give a very large profit on gold from England ; and although, 
owing to the possibility of a sudden rebound, speculators on this side might 
hesitate to undertake the operation to a heavy extent, the amount of bills 
transmitted from New York, with direct orders for returns to be made in 
specie, coupled with the sums being despatched by our capitalists for the 
purchase of securities, involve the certainty of a further drain, against 
which the most prompt precautions were requisite. The rate now reached 
is equal to the highest known in modern times, and our only experience of 
it was for four weeks from the 25th of October, 1847, when the railway 

anic attained its climax, and Consols were down at 80, the Bank bullion 

aving been reduced to £8,312,000 and the reserve to £1,547,000. In the 
present instance it is unlikely that the pressure will last even as long as 
four weeks, but, as our condition must depend upon the course of the 
American disorder, and it is impossible to conjecture what may be the next 
turn of frenzy, we must hold ourselves prepared for all contingencies. 
Among the considerations on the favourable side was the fact that the 
stock of specie in the New York banks still stood at £2,280,000, which is 
beyond its average amount, and more than £500,000 in excess of the total 
held at the corresponding period of last year, while their note circulation 
was less than at that time, The Californian arrivals of about £250,000 
each fortnight would also be retained, and in less than a week the Vander- 
bilt would be due from Havre with, it was believed, £200,000, to be followed 
shortly by the £320,000 lately despatched from London and Liverpool. 
Against these prospects, the only alarming point is the possibility of the 
run upon the banks for hoarding purposes, which had already assumed 
disagreeable proportions, becoming altogether ungovernable. As a general 
rule, there ought, among a sound mercantile community, to be no terrors in 
8 per cent., or any other rate of discount, supposing it not to have been 
occasioned by a reckless course of national extravagance, and hence there 
is reason to believe that the announcement of to-day will be received 
throughout the country, as it has been in the metropolis, without the 
slightest indication of confusion or alarm. 


The Morning Herald remarked as follows :— 
A week only has elapsed, and the Bank direetors have advanced the 
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-rate of discount from 7 to 8 per cent, Necessitated by the unfavourable 
nature of the advices from New York, they have now placed the minimum 
terms for the negociation of first class paper at the same elevation at which 
it stood in October, 1847, when the bullion had descended to £8,312,000. 
According to the last Bank return, the total was £10,110,000, and 
although it is now considerably. lower, it has not yet fallen to the 
former point, The circumstances which, however, guide the directors are 
no doubt well cousidered, and the description furnished by the American 
advices of the state of business throughout that country must prepare them 
for a heavy drain of specie. Itis this very contingency which has induced 
them to follow out a policy so restrictive, the demand having latterly greatly 
ugmented, The letters to-day were even more discouraging than those 
-previously received, and the fact that applications were made for the with- 
drawal of a large amount of sovereigns caused the court to determine upon 
the extreme measure, With the exchange in such an unfavourable condi- 
tion, and the alarm produced by the continuous expansion of disaster, it is 
rather surprising that the shipments have not been on a more extensive 
scale than those announced by the Persia. The steamers on Wednesday 
and Saturday next, will probably take out large amounts, and, indeed, it is 
said that provision has been made for about £600,000. But if this Ameriqan 
drain were the sole alarming feature less apprehension would be excited 
than that which at present exists. The remittances to the Hast continue 
on an extensive scale, and, in addition, the high rates of money on the 
continent, which cannot but be attended with serious consequences, must 
prejudicially affect trade and embarrass our future progress. Symptoms 
of collapse in Germany have been exhibited, which would entail distress if 
they were to spread ; and since the unsafe foundation raised by the specu- 
lative tendency of the age must in its removal affect not only France, but 
also ourselves at liome, preparations against diversity are essential. The 
Bank of British North America and other institutions will have to send out 
considerable supplies, while the proceeds of the policies paid on ‘the lost 
treasure by the Central America are to be forwarded with immediate dis- 
— The sudden movement of 1 per cent. is, therefore, fully accounted 

r, and it is not improbable that hereafter a higher rate may yet have to 
be resorted to. It was remarkable to notice the absence of unhealthy 
excitement when the alteration was announced. A change had been ex- 
pected; but as it did not occur early in the day it was thought the measure 
would be deferred. When it was in reality mentioned it occasioned a fluc- 
tuation of rather more than a half per cent. in English securities, and 
tended to impart heaviness to the lt ol markets. The contrast between 
the effect of the —— of the same rate in 1847 and 1857 was exceed- 
ingly marked, and, although regulated by different circumstances, it did not 
fail to attract observation. 





AUSTRALIAN BANKING. 
Some time has elapsed since we took a complete review of the 
condition of Australian banking. The fact is that the past 
twelve or eighteen months in the southern colonies have been 
marked with no new features of remarkable interest, inasmuch 
as beyond the development of political strength in connection 
with the constitutions now being adapted to the thoughts 
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‘and ambitions of the people, there has been the same intense 
excitement for commercial greatness which must always distin- 
guish young communities reflecting the tendencies of the Eng- 
lish race, and pursuing with ardour that which is immediately 
present to their minds. It must never be forgotten who form 
the great bulk of the colonists. They belong to the most enthu- 
siastic, the most energetic, and the most enterprising members 
of society. They embody in young natures all which has made 
this empire foremost in modern times in the arts of peace, in 
the extension of trade, in the increase of material wealth,—fea- 
tures which, with all their evils, not certainly to be overlooked, 
have done more in this age than war or conquest, to raise 
the country to the very pinnacle of greatness, and to surround 
it with those responsibilities which must always attend power, 
whether obtained from intellectual supremacy in government, or 
from that success in the pursuit of riches which is generally the 
‘foundation of national importance. 

The time has not arrived, nor is this the place to discuss the 
advantages arising from the political manifestations of Australia. 
The constitutions granted in the plenitude of imperial authority, 
whether for weal or woe, have yet to be engrafted on the habits 
of these rising communities; for at present nought has been 
produced but change and uncertainty. The men have not 
shown themselves who can wield the new powers called into 
existence to further the progress or increase the commercial 
greatness of Australia. They are trading colonies, with no 
theories of government, but formed of hard-headed, practical 
men, each absorbed with the importance of his own affairs, 
intent on making money, impatient of authority, disinclined to 
taxation, and determined to run the race with all competitors in 
moulding public events to private benefit; not simply being the 
creatures of circumstances, but often creating circumstances 
to suit individual purposes. Hence as these features are repro- 
duced year after year,—and time has not sufficed to form a settled 
or native community,—there can be none of those marked 
eras in the history of Australia which appear in older countries, 
and give new phases to society and fresh impulses to mankind. 
It would be trite to tell how wool has increased as an export, 
or that mineral riches are ever and anon developed, while even 
the yield of gold, steadily showing its: twelve millions annually, 
has ceased to possess the charm of novelty. 

Reflected as the material progress of Australia is in these 
articles, there are also evidences in the banking statistics which 
cannot fail to be of interest, and which perhaps, more than other 
proof, will show the soundness of trade, and the legitimate 
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position in which industrial and public pursuits generally are 
now placed. It is of course of little use in these investigations 
to exclude the value and extent of commerce in reference to 
financial engagements; but the reverse is equally true, for no 
. correct view can be taken of banking progress, which does not 
include the large and broad results of a people’s daily pursuits, 
the productiveness of the land, the exportable power of the 
country, and the profit which accrues from trade generally. 
Beginning with New South Wales, the following are the 
latest returns of the banks there :— 





LIABILITIES. 





BARES, Notes in | Bills in | Balances 


Total 
circulation.| circulation. due to other; Deposits. | liabilities. 
banks. 





£ 7 a £ £ 

New South Wales ........| 736,150] 7,912) 104,025|2,176,344|3,024,431 
Commercial........-sesvee-e1] 197,698] ss.s0e | serves | 895,341/1,093,039 
Australasia....s..ssseoee| 97,119] 8,519] ...... | 630,032) 735,670 


Union of Australia.........) 145,966) 12,105 74| 656,761) 814,906 
Australian Joint Stock ...| 107,865} 59,809) 11,715) 468,703) 648,092 
London Chartered ......... 16,900 Lee! ccccee 75,226) 93,444 
English, Scottish, and 

Australian Chartered ...) 33,190] ...... | cesses 120,279] 153,469 
Oriental Chartered ...... 48,561; 10,186) 244,388 373,597] 676,732 








TOTALS, 1857.......0++04/1,383,451| 99,851) 360,203'5,396,285/7,239,790 














ASSETS. 
BANKS, Coin and Landed Balances | Debts due 
bullion. Property. | due from to the Total. 
otherBanks.| Banks. 
£ £ £ £ £ 

New South Wales .........| 748,108} 41,711) 329,126/2,582,562/3,701,507 
Commercial ...........+-+| 630,486} 16,000) 160,634) 593,561/1,400,681 
Australasia.............00+25| 326,344) 23,218 4,023) 528,695) 882,280 
Union of Australia ......| 166,580) 12,492 8,957| 552,345) 740,374 


Australian Joint Stock...) 179,961) 25,667) 31,092) 684,542) 921,262 
London Chartered of 
BmMBRR..ecccecosesesceos 56,688; 296,084)  ...025 115,769) 198,486 
Eng., Scott., and Aus- 
tralian Chartered......... 50,411) 14,423) 20,914) 325,852) 411,600 
Oriental Chartered ......| 160,480! 10,795) 272,559] 293,359] 737,193 











Toras, 1857 ..... ++++|2,319,003) 170,390) 827,305/5,676,685|8,993,383 
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Comparing four years together, it will be found the following 
are the features of the most important items in their ac- 
counts :— 





1854. 1855. 1856. 1857. 





£ £ £ £ 

Circulation .......seceeeceseeeee| 1,271,000 | 1,391,900 | 1,368,000 | 1,383,000 
Deposits .....s-eseescesseesesees| 4,974,000 | 5,004,000 | 5,215,000 | 5,396,000 
Total Liabilities ............| 6,491,000 | 6,642,000 | 7,124,000 | 7,239,000 
COID.....ceeecereee-cocecseseerees| 2,018,000 | 1,816,000 | 2,405,000 | 2,319,000 
Debts to Banks........+-0.+++| 4,078,000 | 5,285,000 | 5,356,000 | 5,676,000 
Total Assets ......ceseeeereee| 7,632,000 | 7,922,000 | 8,975,000 | 8,993,000 

















There is great steadiness in these figures; and, allowing for 
the increased capital of old banks, and the introduction of 
one or two new institutions, the augmentation of business 
is such as must naturally arise from the development of the 
resources of the colony, and the additions constantly being 
made to the reproductive works, which are the main supports 
to all young settlements. 


In Victoria, there are the following remarkable evidences of 
progress :— 





LIABILITIES, 





Sans. Notes in | Bills in | Balances 
Circulation. Circulation.| due to Deposits. Total. 
jotherBanks. 








£ £ £ £ £ 
Australasia ..........00..| 564,205) 19,276] ......  |1,607,746/2,191,227 
Union of Australia ......| 184,451) 13,304 2,183/1,041,443/1,241,381 
Victoria .......0.seseeeseeee| 581,432) 17,346) 116,881/1,250,858]1,966,517 
New South Wales .........) 450,919 1,179) ......  |1,037,576/1,489,674 
London Chartered .. ......| 242,383 7,335 7,965) 290,757| 548,440 
English Scottish and 
Amberalian.. .ccccosececeves| 59,790)... cores coccee 207,939} 267,738 
Col. Bank of Australasia] 178,318 2,558) 29,717| 498,207| 708,800 











Torats, 1857 .....+...|2,261,507, 60,998] 156,746/5,934,526|8,413,777 
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ASSETS. 
BANE. Coin and Landed | Balances | Debts due 
Bullion. | Property. | due from to the Total. 
otherBanks.| Banks. 
£ £ £ £ £ 
Australasia ........ esovepe 907,109} 59,124) ......  |1,637,212) 2,603,445 
Union of Australia ......) 285,628} 33,081 307/1,347,952| 1,666,968 
Victoria. ........ esevecesee| 717,638) 34,038] 114,304/1,309,305| 2,175,285 
New South Wales ......| 548,935) 42,493} ...... 1,074,692| 1,666,120 


London Chartered .....| 251,131 11,620 1,491| 589,646} 853,888 
English Scottish, and 

Australian ....... abana 72,278} 25,906 2,398] 210,051 310,633 
Col. Bank of Australasia} 239,080} 28,935} 89,586) 455,941 813,542 





ToTats, 1857 ......+.|3,021,799] 235,197] 208,086/6,624,799|10,089,881 




















Testing the condition of their finance comparatively, there are 
abundant reasons for congratulating the people of Victoria that 
they enjoy a position where the elasticity of their resources, and 
the soundness of their trade, have gone through a rigid scrutiny 
without indicating more of weakness than might have been 
expected, or which older countries would have as certainly 
shown under the same circumstances. 














1854, 1855. | 1856. 1857. 
Circulation ..........ceee00. eee} 2,089,000 | 2,191,000 | 2,149,000 | 2,261,000 
Deposits eta aeere nite sieeiaieia 5,889,000 | 5,068,000 | 5,457,300 | 5,934,000 
Total liabilities ...............| 8,260,000 | 7,494,000 | 8,247,000 | 8,413,000 - 
a annie escevess| 3,889,000 | 2,941,000 | 3,073,000 | 3,021,000 
Debts to Banks ...............| 5,078,000 | 6,805,000 | 5,107,000 | 6,624,000 
Total Assets ....... adoaenonaen 9,445,000 {10,536,000 110,339,000 {10,089,000 








It will be remembered that the overtrading which followed the 
discovery of gold in this colony, led to a great expansion of. 
the debts to the banks, and that large insolvencies and extensive 
embarrassments were the consequence. After this wholesome 
clearance of the atmosphere, there was a return to prudence; 
and although it cannot be denied that credit yet largely prevails, 
and that there is a vast sum of money still due to the banks, 
no apprehension need be entertained, as long as the sound prin- 
ciples are acted upon of only lending as their resources permit, 
wisely regulating, as we believe they do, their discounts by their 
deposits, and at all times preserving a large proportion of their 
liabilities in specie. The latest returns fully uphold these wise 
doctrines, and afford convincing evidence that, as now conducted, 
the banks are in a sound condition. 
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* The affairs of South Australia are in a much smaller compass 


than those of the other colonies. 





LIABILITIES. 





BANES. 


Notes in Bills in Balances 


Circulation.|Circulation 












































due to other| Deposits. Total. 
Banks. 
South Australian Bank- £ £ £ £ £ 
ing Company  ........000- 135,689 2,623)  20,377| 430,983) 589,672 
Union of Australia ...... 35,184 2,946]  ceveee 155,373] 193,503 
PIII «25 oo cccccsteeces 48,439 BTEa © ccscec 166,983| 217,834 
TOTALS, 1857 ......000. 219,312 7,981 20,377| 753,339)1,001,009 
ASSETS, 
BANKS. Coin’and | Landed | Balances | Debts due 
Bullion. | Property, | due from to the Total. 
therBanks.| Banks. 
South Australian Bank- £ £ p £ £ 
ing Company .........00 211,090 8,561) 59,470) 598,193) 877,314 
Union of Australia ......| 78,949 io | SR 185,295] 271,967 
Amptealagig ..vcccccvescccccce 55,099 9,000) ....06 227,200) 291,299 
Powats, LOST. { cccccecer 345,138) 25,284). 59,470)1,010,688)1,440,580 





It will be understood by those following the intelligence from 
the southern hemisphere, that this colony being agricultural 
and pastoral in its pursuits, and not yet possessing gold amongst 
its exports, although long since sending supplies of Copper to 
Europe and India, cannot take rank with the other settlements 
in importance, and therefore its statistics, however good they 
may be relatively, show affairs of only a limited extent. There 
are, notwithstanding, in the fluctuations of the following table, 


many instructive points. 




















1854. 1855. 1856. 1857. 
CII occ Socosncasecece eves} 241,000 271,000 216,000 219,000 
DOBORIG Sivteccecececesssecsoces 1,443,000 | 1,339,000 709,000 753,000 
Total liabilities ............... 1,706,000 | 1,630,000 960,000 | 1,001,000 
OCcs-cacbtecdups 0686d5b6o0es6cos 1,471,000 | 1,005,000 461,000 345,000 
Debts to: Banks .ovcccacsacsece 310,000 680,000 847,000 | 1,010,000 
pO TS peeeeese ee 1805,000 ’ 1.756.000 | 1,361,000 | 1,440.000 





These changes generally ‘arise from the peculiar relationships 
with the adjacent colonies, from the banks having at times few 
demands for money, and at other times being largely. called 
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upon for accommodation. This has of late particularly been the 
case, from the necessity of relying upon the resources of the 
colony alone, rather than lookirig for any extraneous assist- 
ance. 

It is a gratifying circumstance that the general trade between 
England and Australia has recently been more prudently con- 
ducted than was the case in 1853-4. The exports from this coun- 
try, large though they are, evidently are taken with avidity, show-. 
ing that the consumptive power has kept pace with production ; 
that increased wealth creates enlarged wants; that better com- 
modities and a higher class of manufactures are demanded 
where the bulk of the labouring community are rapidly improv- 
ing in condition, and raising themselves in the scale of civilization. 
But it is undeniable that, with the present limited population of 
Australia, there is an excessive amount of capital employed in 
trade, and it is this which constitutes one of the dangers of its 
commercial greatness. The figures we have given of the finance 
of New South Wales and Victoria must be taken, recollecting 
that nearly the whole of those vast deposits are lodged with 
the banks without interest, that they are employed in current 
discounts and loans, and such is the plethoric supply of capital, 
that it has frequently within the last year or two been cheaper 
in those colonies than in England. The consequence is, that 
the imports may always be said to be superabundant, for a 
glutted market, with its attendant insolvencies, has no sooner’ 
been surmounted, than goods are again poured in by those who 
know the wants of the trade or are desirous of entering into 
speculations where there is at least the excitement of distance, if 
not of certain profit. There can be no doubt, that with such 
rashness and imprudence in trade, the banks have suffered from 
that which they haveoften assisted to produce, for their over-ween- 
ing confidence in men without capital,—but with energy and 
sanguine faith, as their only recommendation, have entailed upon 
them and others serious losses, which have added to the dis-~ 
grace of modern trade, and made Australian commerce too often 
areproach. It is not, however, from the damage thus inflicted, 
but rather in spite of it, that a firm belief should be given to the 
stability of the banking system, for the abundant wealth and 
great resources of the colonies, the ease with which all ordinary 
crises are surmounted, together with the richness of the soil, 
and the steady labour of the people, are the main points of 
reliance and the best security for the future. 

The recent conduct of the Government, upon their financial 
proceedings, also contributes to the soundness of the banking 
system. ‘They are no longer borrowers without security, nor do: 
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they allow their expenditure to exceed their income. The salu- 
tary warning recently administered, particularly to Victoria, has 
had the good effect of keeping in check any extravagant or 
speculative tendencies, so that we have no large annual defi- 
ciencies to be met by assistance from the banks, or unusual out- 
lays of money, diverting capital from the trading channels, and 
in the end unduly taxing the labour of the community. There 
are naturally many large public works either finished or in 
course of completion, for which money has to be supplied, but 
they have not diverted capital from trade, for by offering the 
compensating rate of interest of 6 per cent., it is more generally 
raised in this country than in the colonies. There are sound 
reasons for this plan, inasmuch as there such rates would not 
satisfy any investor, except that class who resort to savings’ 
banks, while here they prove attractive to those who generally 
have looked to three and four per cent., particularly as the 
Government guarantee is given to the obligations issued. These 
securities are now hecoming of some importance, so that it 
may be useful to contrast their amount with the general posi- 
tion of the colony to which they belong, and the following table 
will supply the necessary particulars :— 








Colony. Population. Exports. Revenue. Loans. 
£ £ £ 
New South Wales 290,000 2,275,000 1,072,822 2,084,700 
Victoria .......c000e 403,419 14,065,000 2,992,150 2,014,785 
South Australia...) . 105,700 1,365,000 441,500 555,000 

















It will be allowed from these data that no extravagant amount 
of securities has, as yet, been issued, and when it is remembered 
that whatever debt is contracted is entirely for reproductive 
works, there should be no apprehension with merely ordinary pru- 
dence and attention, as to good faith being kept with the holders 
of the bonds without any undue pressure from taxation. With 
the opinion already expressed, that it would promote sounder trade 
in the colonies of New South Wales and Victoria, if there were 
less floating capital, we rejoice that the Governments there are 
encouraging small investments in their securities. In the former, 
debentures are issued as low as £10 each, with, it is said, suc- 
cessful results; and in the latter colony, a scheme recently put 
forward, suggests an issue of £25 debentures, which cannot fail 
to be productive of the results so desirable to be attained. 
Amidst the excitement and political changes, going forward 
in the colonies, an evident amount of caution is fortunately 
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manifested as to all plans of finance. It is seen that railroads 
may be carried too far, that the importation of labour may be 
pushed to extreme limits, and that borrowed money is not 
soundly raised if in anticipation of revenue. The safeguard is 
with the taxpayer. A wholesome resistance to heavy bur- 
dens imposed by the State, is at once felt under the working 
of the new constitutions, and Englishmen who have left their 
country to escape the fearful inroads made upon industry and 
talent, are certainly the best calculated and the most likely 
to be successful in their determination to avoid such evils 
for the future. No alarm need be entertained upon any mea- 
sure yet being in excess of actual wants, or beyond the point 
of prudence. It should therefore, on the whole, be a subject of 
rejoicing, that in Victoria they contemplate an addition of 
£6,000,000 to the debenture debt, for the purpose of construct- 
ing railroads. What is this amount to the aggregate resources, for 
one year alone, of the colony? Is it not certain that the money 
would necessarily soon be expended in making ordinary roads 
within a short period? These, of course, would soon be useless, 
and the rails which are now to be laid down, would then be 
commenced, which are at once to connect some of the richest 
gold fields with the sea-board of the colony in one direction, and 
in the other, with the largest internal river which Australia 
possesses. From whichever point, then, this extension of the iron 
road is considered, there will be new trade and new countries 
opened for the benefit of the merchants, and large annual savings 
be made to the traffic and carriage of produce. There need be 
no fear that the amount to be raised will disturb the money market 
of this country, for it will be distributed over the next four years, 
and even if it is not Jargely absorbed in the colonies, will soon 
form a portion of those reserves which capitalists now keep in 
securities, bearing a good fixed rate of interest, and which, from 
the scarcity of stock of the English Government, must be sought 
from our colonial dependencies. 

There are valid reasons for keeping sensitively alive to the 
great and sound principles of banking in these young communi- 
ties. There are shoals enough from ‘without to make it no easy 
matter, but if internal dangers arise from any deviation of those 
unfailing maxims which have carried older countries through 
many a financial storm, the banks will only have themselves to 
thank for their troubles. Their course, while dictated from a 
determination not to go beyond their own resources, and to hus- 
band their coin and bullion for the maintainance of a convertible 
currency, will be as safe to themselves as conducive to the general 
prosperity. We have no fear that, as at present conducted, there 
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is danger, but warnings are now so constantly administered, 
that their force and significance should be kept in view by our 
connexions at the antipodes. To say nothing of the warnings 
constantly, and most unfortunately of late, given in this country, 
we are now witnessing a wild panic and financial crisis in America, 
which will go far to shake confidence in that tendency to “eternal 
progress” which is too often the boast of our colonies. That 
the race is not always to the swift, is rather an “ old saw,” but 
certainly true, and of universal application. ‘ Runs” for specie ; 
railway stock “nowhere ;” produce “ dull;” banks “ paid out ;” 
“sacrifices ” of merchants and dealers; “ idleness and poverty ” 
of artisans and mechanics—these signs may well produce that 
“universal mistrust” which is now a blot upon one of the fairest 
spots of civilisation; and such features preach a lesson to all 
commercial communities, to England not less than to Australia, 
that they are the natural end of overtrading, the effects of a loose 
system of finance, and the result of a Government policy which 
excites wild speculation, and projects enterprises which had better 
never have been entertained. 








THE PROBABLE DEPREOIATION OF GOLD. 


Goxp and silver are in point of fact merchandise, possessing, like 
all other articles, in relation to our requirements, their individual pro- 
perties and uses; they are subject in their value to the same conditions 
which affect other commodities, and to the same laws of variation. 

But the consequences of the rise or fall in the value of the precious 
metals manifest themselves by results altogether peculiar, in conse- 
quence of the functions with which from time immemorial they have 
been invested as money. When it is said that articles such as lead, 
iron, corn, or wine, decline in value, it must be understood in a sense 
relatively to other products, and signifying that it is necessary to give 
a greater proportion of the one than before, in order to obtain in 
exchange the like quantity of the other: the price of this description 
of merchandise consequently diminishes, because the price of a thing 
is its value in especial relation to the metals of which money is com- 
posed ; or, in other words, the quantity of monetary units which it is 
necessary to give in exchange for a certain weight or quantity of it.* 
The depreciation in the value of the precious metals reveals itself dif- 
ferently in respect that their price remains the same, but the price of 





* It will thus be seen that the term value possesses a relative, and at the same 
time general sense; the word price also has a relative sense, since it is the value 
in relation to a determinate substance; that is to say, to the metal of which the 
money unit is constituted, but for the same reason it is special and precise.- 








860 Probable Depreciation of Gold. 


all other articles of merchandise, without exception, rises, if the value 
of money in comparison has declined; and falls if it has increased. 
I repeat that their price remains the same, because with regard to 
these metals specially and exclusively, the price is their value in re- 
lation to themselves; if, for instance, the value of silver falls by one 
half, the monetary unit, or the franc, consisting in France of four 
grammes and a half of silver,* the weight of a kilogramme of this 
metal, fine, will nevertheless be valued at 222 francs 22 cents., inas- 
much as one kilogramme contains four grammes and a- half, 222 times and 
a small fraction over; but in the case of the price of lead, iron, corn, 
wine, and all other descriptions of merchandise, it would be doubled, 
because, in order to obtain the same quantity of these articles as before, 
it would be necessary to give an amount of silver equal to as much 
again. It is in this way that the discovery of the American mines 
had necessarily for its effect, a general increase of prices. 

The decline of the precious metals, or, what amounts to the same 
thing, the rise in prices, was only sensibly felt, out of Spain, sub- 
sequently to the middle of the 16th century. Soon after the com- 
mencement of the following, however, the effect was general throughout 
the whole of Europe. For silver, the extraction of which took place 
in greater proportion than gold, and was attended by conditions more 
favourable, the fall was at least in the ratio of one to three. In 
transactions where one pound of silver, or one piece of money 
representing a fixed quantity of the precious metal, had formerly 
served, three at least were henceforth necessary. t 

In Paris, the quantity of corn termed a hectolitre (22 imperial 
gallons, English measure) fetched, previous to the discoveries ot 
Columbus, from 12 to 15 grammes weight of silver (that is, the metal 
represented by the sum of 2 francs 67 cents, to 3 francs 33 cents) ; 
the same quantity was valued subsequently at 45 to 50 grammes, the 
amount of metal contained in 10 to 11 francs and more of French 


money. For gold the change, although marked, was considerably less 
than that of silver. 





* In the course of this treatise, whenever a determinate weight of gold or 
silver is spoken of, without indication of standard, i.e., the degree of fineness, 
the reader is requested to understand that the condition implied is that of abso- 
lute purity, or exemption from alloy; this is designated ordinarily by the 
standard of 1,000 milliémes—the Standard of French money is known to be 
900 milliémes or nine tenths; i ¢., it contains a tenth part of alloy. 


t+ Itis scarcely necessary to remark that in assigning this progression of one 
to three, other things have of course been considered equal—by that, it must 
be understood the various descriptions of merchandise had remained in the same 
abundance, in relation to the demand, and pr.ducts in the same conditions as 
before. For any commodity which might have become relatively more abun- 
dant, and of which the production might have been facilitated by the introduction 
of any considerable improvement, there would exist another and distinct cause 
for the diminution in price; and this cause might have balanced, to a certain 
extent, the dearness occasioned by the fall in the value of the metals of which 
money is composed, 
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After experiencing an arrest, and even giving place during a certain 
period to a contrary movement, the decline in the value of the precious 
metals continued under the influence of the same causes to nearly the 
end of the 18th century ; without, however, by any means equalling, 
either in intensity or extent, that which was experienced after the first 
cultivation of the vast mines of the American continent. Thus, during 
the first half of the 19th century, the value of silver in relation to that 
of corn, which is generally regarded (rather hypothetically, it must be 
observed) as constituting a fixed term, appears to have fallen to a sixth 
of what it was before the discovery of America. The hectolitre has 
been sold during the last half century in Paris, on an average at about 
20 francs, or 90 grammes of silver. 

At the present day we appear once more threatened with the 
spectacle presented three centuries ago, viz., the shock and crisis of 
another universal rise of prices. It is not, however, with respect to 
both the precious metals that the phenomenon now reveals itself, but 
one of the two only, gold; of which new deposits of vast extent and 
great comparative richness have been successively discovered. In 
California, the same year as that in which the domination of an indus- 
trious people, fraught with energy and intelligence, had replaced there 
the apathetic authority of a handful of ignorant monks, extraordinary 
mines of gold were discovered on the banks of the principal water 
courses ; and, as soon as known, were explored with vigour by the 
colonists, who hastened thither from all parts of the world. This was 
in 1848. Three years afterwards, at the other extremity of the ocean, 
the track of these magnificent mines was re-struck in Australia. A 
gold digger, whose first essays had been made upon Californian soil, 
announced the discovery in this vast country of deposits, yielding in 
extent and richness to none possessed by the valleys of the Sacramento 
and the San Joaquin. The rich fields of California and Australia are 
not the only ones which, in our own days, have been opened up by the 
active hand of Christian civilisation. 

Thirty years have now passed since the auriferous streams, known 
to the ancients, and celebrated in one of his narrations (fabulous, it is 
true) by the father of history himself, but forgotten by the generations 
of succeeding centuries, were brought into cultivation in northern and 
eastern Russia, at first among the Oural mountains, and afterwards in 
Siberia.* 

Under the influence of this vast and comparatively easy extraction, 








* These auriferous washings in the chain of the Oural have been known to the 
Russians since the year 1774 ; but were not worked to any extent until after 1810. 
In the year 1816 the returns were only 96 kilogrammes (the kilogramme equals 
2lbs. z. English weight ; hence 211lbs. and a-half), of metal: from 1823 they 
took a progressive course ; in 1830 the product officially authenticated was 5,779 
kilogrammes, or about 12,742lbs. ‘Towards this period, the rich deposits of Siberia 
were discovered, and from 1840, they furnished an amount of gold superior to 
that extracted from the Oural. 
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we are necessarily led to augur for all those countries where gold 
circulates in abundance, or where this metal is or tends to become 
the sole instrument of exchange, generally perturbation of prices, and a 
modification more or less radical of the various social relations. 

By a natural division, this treatise will be composed of several 
distinct parts—in the first we shall endeavour to estimate the pro- 
babilities of an augumentation of prices, to afford some explanation of 
the circumstances which promote, and of those which tend to restrain 
it. On another occasion, we shall investigate the nature of the money 
legislation of France. Subsequently it will be our aim to expose the 
principal inconveniences, which in a political, as well as social and 
economical point of view, would accompany the rise, together with the 
advantages which the decline in the value of gold would afford to 
society and to the state, by way of compensation; and conclude by 
attempting to determine what dispositions it would be proper to take, 
in order to oppose and mitigate the vexatious effects of an extraor- 
dinary production of the precious metal. 

Previous, however, to commencing, it may be useful to devote a few 
remarks to the elucidation of a matter, which might otherwise possibly 
lead to some confusion. The question of high prices, it may he said, 
is no longér a possible contingency looming dimly in the future, but a 
fact already accomplished ; the present time being characterised by an 
enhancement almost general. There are indeed few articles of mer- 
chandise of which the price has not risen during the last five or six 
years, and many persons have been induced to attribute the fact to the 
influence of the new gold discoveries. I do not dispute that ’the 
extraordinary production of the precious metal may not have its part 
in such a condition of things, but it is possible, at the same time, to 
indicate other and total different causes, which in this respect have 
had a preponderating influence in determining it. 

With respect to a great number of commodities, comprising the 
principal necessaries of existence, the raw materials of industry, and, 
by consequence, manufactures also, the increase arises from the fact 
that the relation between the supply and demand of these articles has 
from circumstances, become greatly modified. The demand has suc- 
ceeded the supply, and the condition of the market is consequently 
disadvantageous -to the consumer, who is obliged to pay more dearly 
for them than before. This rise in price is special and distinct, 
and attributable to circumstances, which, in their nature, are happily 
essentially temporary. 

In the first place, for some years past various classes of society have 
been in a position to consume more, either from improved means, or 
ceasing to exercise the same amount of economy as formerly. In 
France a great number of persons have become enriched by the re- 
markable rise experienced by railway shares and other stocks, and 
have instituted in matters of luxury an example which has not failed 
to attract numerous imitators. With reference to the working classes, 
the impulsion of Jate sustained by the public works and various indus-. 
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trial enterprises, has procured them an extraordinary amount of employ- 
ment, and, as a natural consequence, high wages: these have enabled 
them to consume a greater quantity of the alimentary commodities 
and certain manufactured products, more accessible than others to 
the million. One of the effects attributable to this cause is the present 
dearness of provisions in France. In the second place, the inferiority, 
not to say failure of the harvests within the last few years, has been 
a predisposing cause of the high price of many articles. Bread and 
wine have both risen, because less corn has been grown than usual, 
and the malady amongst the vines has so generally and so extensively 
prevailed: the dearness of bread has by a natural influence induced 
that of many other aliments. The product of such vast employment 
in the manufactures of Europe, viz., silk is one of the materials the 
price of which has been enhanced: this has been produced equally b 
the failure in the crop of this article in the East, and the price of all 
articles into which it enters as a principal element, has, in consequence, 
been augmented. 

It appears incontestable, therefore, that these two circumstances 
must be regarded as having hitherto contributed for the most part 
in determining the increase in prices, which at present exists; they 
are mentioned here in order that we may not confound results which 
must be regarded as accidental, with the effects to be anticipated from 
the new gold discoveries. It is this latter influence, and this only, 
that I would discuss with relation to the approaching future; that we 
may be the better able to estimate it, let us commence by determining, 
if possible, the intensity of the cause itself. 





A COMPARISON OF THE PRESENT SUPPLY OF GOLD WITH THE PAST AND 
PROBABLE FUTURE PRODUCTION OF THAT METAL, 

At the commencement of the present century the quantity of gold 
furnished by the various producing countries to the general market of 
the world was annually about 24,000 kilogrammes ;* of fine metal, 
(52,920 lbs. English).t It rose little above this figure until the pro- 
duct of the Oural mines, and especially those of Siberia which obtained 
importance towards the year 1840, carried it, with the assistance of 
other secondary extractions, to more than double. At the present time 
we may value the amount furnished at 275,000 to 300,000 kilogrammes, 
(606,375 to 661,500 Ibs.) 





* The author has preferred stating the amounts in kilogrammes of fine gold 
rather than in francs; the figures employed are thus considerably less, mab ca- 
pable of comparison much more easily one with the other: (these, again, for the 
convenience of our readers, have been reduced to English pounds.) It will be 
remembered that the kilogramme by the terms of the law of 7 Germinal an. 11, 
was declared to be so to 3,444 frances 44 cents. 


+ M. Humboldt estimates the production from America, Europe, and Asiatic 
Russia, for the same period, at 15,800 kilogrammes. (Essai sur la Nouvelle 
Espagne, 1827, vol. 3, p. 456.) The gold derived from other sources could 
scarcely have amounted to more than 2,000 kilogrammes, making a total of 
about 18,000 kilogrammes, or 39,690 Ibs. 
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- The increase then, in the period of forty or fifty years, is in the pro- 
portion of 1 to 14 or 15. In silver, on the contrary, scarcely any 
change as taken place: the supply at the beginning of the century was 
900,000 kilogrammes (1,984,500 lbs.,) at present it is estimated to be 
about a million (2,205,000 Ibs.) 

The change which has thus been experienced in the production of 
gold, may be expressed in another manner. The country that, until 
the discovery of the Siberian mines, constituted the principal source for 
the supply of the European people, viz:—America, from the first 
voyage of Columbus to the discovery of the Californian gold fields, i.e., 
during a period of 356 years (from 1492 to 1848,) produced only 
2,910,000 kilogrammes (or 2,864 tons, English.) At the present day, 
as we before stated, the production approaches 300,000 killogrammes, 
so that in a single year the nations of the civilised world receive about 
a tenth of the total furnished by America from the departure of 
Columbus until 1848. 

As an example of the violence of the influx, and the proportions in 
which this metal has become absorbed into the monetary systems of 
civilised states, (particularly that of France,) since the discovery of the 
new gold fields, we proceed to institute some comparisons which 
possess a remarkable insignificance. Dnring the government of the 
first Napoleon from 8 Brumaire until the restoration, the coinage of 
gold amounted to 527 millions (francs ;) or an average of 38 millions 
per annum. In the reign of Louis XVIII., it continued nearly in 
the same proportion, the total being 389 millions, or 39 millions per 
annum. Under Charles X., a considerable decrease is observed ; 
for the entire period the coinage was only 52 millions. Throughout 
the seventeen vears of the monarchy of July, there was coined of gold 
money 215 millions, or an annual average of 123 millions. A reaction 
occurs in 1848, because in the general distress to which the revolution 
of February was anticipated to give rise, many people sent the articles 
of gold they possesed to the mint to be converted into money; but the 
influence of the new gold fields was only sensibly felt after 1850. 
During the seven years to the 31st December, 1856, the fabrication of 
gold money in France was 2 milliards, 177 millions francs, (about 
£87,075,000 sterling,) or an average of 311 millions, (£12,430,000 
sterling,) per annum.* For the forty-eight years, included from 18 





* It may not be unimportant to exhibit the yearly course of the gold coinage, 
for the period in question :— 


1850 ooo oe eee ove «+» francs 85,192,390 
1851 ese ose eee eee eee ” 269,709,570 
pe? De Wah gar ae) aes . 27,028,270 
1853 eee os eee ose eee ” 312,964,020 
1854 wah cm eee eee ove ms 526,528,200 
1855 ove oop ove eee eee a 447,427,820 
1856s ie es wee pe ~ 508,281,995 





Total Francs...... 2,177,132,265 
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Brumaire an 8, to the 1st January, 1848, it had only been 1 milliard 
186 millions,(£47,400,000 sterling.) or 24,700,000 francs (less than a 
million sterling,) per annum. With no other European nation has the 
gold coinage attained similar proportions or even approached it. In 
England, where strictly speaking gold is alone inyested with the 
monetary function, the coinage of the same series of seven years from 
1st January, 1850, to 31st December, 1856, gives only a total of 
£45,749,868 sterling; or an average of £6,535,605 yearly. This, 
however, is a considerble increase upon the English coinage of former 

eriods; for the seven years immediately preceding the total was 
only £28,539,711, or an average of £4,077,101. . 

Whilst in France the coinage of gold has experienced this unex- 
ampled development, that of silver, on the other hand, has materially 
diminished. In the forty-eight years ending 1848, there was coined of 
that metal, 3,891,000,000 franes (about £155,000,000 sterling), being 
a yearly average of 81,065,000 (£3,240,000 sterling). In the seven 
years terminating 31st December, 1856, the amount altogether was onl 
319,850,000 francs (£12,780,000 sterling), or an average of 45,693,000 
(£1,826,000 sterling).* It must also be observed that the silver 
coinage of the latter years of this period, took place, probably, only 
because the Government made use of all the influence which it pos- 
sessed with the directors of the Mint for this purpose. Left to them- 
selves, perhaps, there would not have been a single 5 franc piece struck 
after 1853. 

Not only, however, has the coinage of silver money been considerably 
less, but even that which the country possessed, is precipitately leaving 
it. The returns of the Custom House afford in this particular informa- 
tion which is only approximative, inasmuch as for this article, the 
declarations, are not always exact. In France, formerly, there was 
imported considerably more silver than was exported.t From a report 
made in 1839, by a “ Commission des Monnaies,” at which M. Thénard 
presided, it appears that during the ten years, from 1829 to 1839, the 
value of the imports was in excess by no less a sum than 2,024.364,000 
franes (£80,900,000 sterling). The same proportions nearly were 
maintained until 1851. At that period, however, an inverse move- 





* Here are the proportions— 
1850 eee ose eee eee +» francs 86,458,485°20 


as ace) “tet te, 
dies a ch ale, ee. a ee 
ee 6 Nhe. ke | ce 
ee Rm ee 
| Ee em, 
ee es eae \-emes cs = eae. 








Total francs 319,850,134°50 


t By silver is meant lingots as well as specie. 
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ment was originated, which year by year developed itself more de- 
cidedly. In the last three years the total importation has been 
331,000,000 (£13,240,000), and the exportation 975,000,000 
(£39,000,000 sterling), showing a difference of 644,000,000 
(£25,750,000), or an average excess of 215,000,000 (£8,600,v00 
sterling) per annum upon the export. This excess was greater in 
1856 than in 1855, and in 1855 than in 1854. During the present 
year the exportation has not been less considerable in comparison.* 

But here the question arises, will the present abundance of the 
metal (gold) continue indefinitely the same? and shall we always 
possess the same facilities for its extraction? On this point it would 
be difficult to arrive at any satisfactory conclusion, failing the precise 
information necessary for the purpose. On the whole, however, and if 
it was required to express an opinion upon the future of the gold fields 
of California and Australia, I would say, that without believing too 
implicitly either in the richness or permanence of the deposits, or the 
maintenance of the present average yield, it is at the same time im- 
possible to ignore the conviction that the fields of these two countries 
must, for a long series of years, supply gold in such quantities, and on 
such conditions, that a fall in the value of this metal is, sooner or later, 
inevitable. 

This leads me to repeat that in every country as in England, where 
gold is the monetary standard, as well as in France, where it is 
left to exercise this function, right or wrong (a point we shall 
have to discuss hereafter) there exists a strong probability of the pro- 
gressive enhancement in price of provisions and raw materials: the rise 
would manifest itself in the same proportion as regards manufactured 
articles, if the industrial improvements, much more accelerated in the 
case of manufactures than of agriculture, did not succeed either par- 
tially or entirely in balancing this tendency. 

In the exposition which precedes, reference has scarcely been made 
to the gold mines of the Russian Empire, the annual production of 
which (although they have furnished as much as 29,000 kilogrammes, 





* The following exhibits the annual import and export of silver from 1846 ;— 


Imports. Exports. 
1846 oe oe ese francs 106,858,680 ... 60,086,980 
1847 eee eee eee ” 138,307,280 ... 84,678,220 
1848 ee ae coe ” 233,330,020... 19,396,560 
gas RR ea » 291,414,760 ... 46,847,060 
1850 soe oe eee ” 147,693,360 ... 82,308,900 
1851 eee ese oe ”» 178,629,800 ... - 100,680,840 
ie » 179,857,460 ... 182,574,720 
1853 ove eee ° ” 112,568,040 ... 229,453,480 
1854 ove see ” 99,848,480 ... 263,542,200 
1855 ove eee tee ” 120,891,400 ... 318,051,040 
1856 oe ove ee ” 109,895,300 ... 393,518,600 





Total francs 1,719,294,580 1,781,138,600 
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(63,950 lbs.) has remained hitherto much under that of Australia or 
California :—there are two facts, however, in connection with these 
mines which, from their importance, must not be lost sight of—(1) 
The auriferous deposits of the southern and eastern regions of the 
Russian empire are of such gigantic extent, that, in the actual state of 
the knowledge we possess, they must be regarded as the largest in the 
entire world; (2) In their fertility they appear to yield in no respect 
to those of the above-named countries. 

The region traversed by the chain of the Oural, or that in which 
gold-digging remained “cantoned’”’ during the first years of its prose- 
cution, already affords a vast career for industry; this chain being not 
less 1,900 kilometres (1,187 English miles) in length; but to the east 
of these mountains in Siberia, the field for operations presents itself in 
prodigious dimensions. From Kamtchatka and the mountains of 
Ouskoi, whose base is bathed by the waters of the Pacific Ocean, to the 
meridian of Perm, westward of the Oural, over a distance embracing 
half of the circle we describe in making the tour of the earth in these 
latitudes, the auriferous deposits are almost universally distributed ; 
the zone which they occupy being of an average width of 900 kilometres 
(562 miles). It may be added, also, that the quality of the auriferous 
alluvium of Siberia is superior to that which is found in the Oural, and 
appears equal to that of the best veins in Australia or California. 
Under the new spirit which is beginning to manifest itself in the 
administration of the Russian Empire, it may reasonably be anticipated 
that the production of these mines will henceforward augment in very 
considerable proportions. 

All things considered, therefore, the only circumstance which could 
possibly prevent gold from declining in value, and in consequence, the 
rise in the price of the various articles of merchandize, would be the 
discovery of a new channel or outlet proportionate in extent to the 
threatened production. In that case only, the ratio between the supply 
and the demand continuing the same, we should be enabled to procure 
it only upon the same conditions, 7. e., by paying for it with the same 
amount of corn or labour as at present. Is the discovery of such an 
outlet likely or even possible? This is a subject for our future con- 
sideration. 








THE RAILWAY INTEREST OF THE UNITED KINGDOM. 


Tue result of the half-yearly meetings of the various railway 
companies of the United Kingdom, is not of a character to induce 
capitalists, just now, to embark in them as permanent investments. 
It is true, that in some few instances, rather improved dividends have 
been paid, but these are exceptions to the general rule, and in other 
cases, where the distributions are the same as at fermer periods, the 
statement of accounts do not present favourable aspects. We have on 
previous occasions pointed out the chief causes which prevent the 
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return of dividends, commensurate with the amount of capital expended, 
and although the various directorates have lately eschewed some of the 
evils, it is to be regretted that others are still perpetrated, and of those, 
the most fatal is that of aggrandizement, which appears to be the 
“ruling passion” of the directors of the Leviathan establishments. An 
example of this is furnished by the proceedings of the Great Western 
Company, whose dividends for the half-year, ending June 1856, was 
24 per cent., whilst for the corresponding six months, of the present 
year, it was only 1 per cent., or equal to a reduction of 3 per cent. per 
annum. The directors endeavour to account for this sad falling off, by 
stating that it is entirely owing to the whole of the interest in the capital, 
with a slight exception, being charged for the first time against the re- 
venue. ‘The increase in the items of interest on loans and preference 
shares charged against revenue, amounted to £60,000 over that paid for 
the half-year, ending June 1856, and is about equivalent t> a dividend at 
the rate of 14 percent. per annum, on the consolidated stock of the com- 
pany. This result, they say, was to a great extent anticipated, but it was 
expected that the profit arising from the increase of traftic would have 
the effect of reducing the pressure, and thus increasing the net revenue 
to meet the heavy charges against it for interest on the capital expen- 
ded on the new lines, as they came into operation. Against this 
expected advantage, however, there were the expenses of the additional 
working, and maintenance of 92 miles of new railway, opened in 
sections, and at various periods within the space of twelve months, 
Notwithstanding the efforts made by the officials, the traffic on these 
new lines could not be sufficiently devoloped to pay all the working 
expenses, and consequently some disappointment had been experienced 
in that respect. Time, they add, would be required to develope the 
traffic on new lines, particular on those passing through agricultural 
districts; but, there could be no doubt, according to the statistics of 
railway traffic, that the returns on these, at present unproductive lines, 
would gradually increase year after year, and eventually yield a profit 
on the working. That the directors may entertain such an opinion, 
is very probable, but we very much doubt that the new branches from 
Salisbury to Warminster, from Frome to Weymouth, and from Bath- 
ampton to Bradford, besides sundry “ minor” branches to Melksham, 
Uxbridge, Henley, &c., will even pay the cost of construction. If we 
are to judge from the last balance sheet, they will not. The formation 
of the branches just named, increased the mileage of the line some- 
where about 25 per cent., whilst the total receipts had only increased 
from £704,650 to £763,954,—barely 10 per cent., and when the 
working expenses are deducted, the net revenue, for the two periods, 
stand respectively £422,569 and £419,618, that is to say, the real 
revenue on the increased mileage, is less than it was before the ad- 
ditions were made. That such a system can last, is impossible, and 
unless the shareholders put a stop to such rash proceedings on the part 
of their directors, they must never expect to receive dividends at all 
commensurate with their outlay, if they even get any return at all. 
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We have instanced the case of the Great Western, because it is just 
now brought more prominently before the public, but there is too much 
reason to fear that other companies, though probably not at present to 
so vast an extent, are pursuing a similar fatal course. If any thing 
were wanting to prove these facts, it is to be found in the following 
figures taken from Captain Galton’s last official report to the Board 
of Trade:—At the end of the year 1856, of the grand total of 
£308,775,894 of railway capital actually raised in the United King- 
dom, the loans represented £77,359,419, and the preference shares 
£57,057,171. The total capital possessing a preferential claim upon 
profits was thus £134,416,590, and this class of capital during the 
year 1856 absorbed £6,834,850 of the gross profits of the railways, 
leaving only £5,442,862 for distribution amongst the holders of 
£174,359,304 of ordinary stock. The consequence was, that whilst 
the interest paid on the preferential and loan capital together averaged 
£5 1s. 7d. per cent. per annum, the average rate o' dividend on the 
whole of the ordinary share capital was only £3 2s. 4d. per cent. It 
is consequently perfectly clear from these results, that the interests of 
the holders of ordinary stock have been sacrificed for the benefit of 
preferential claimants. 

Another source of considerable loss to some of the largest under- 
takings, has been the rivalry which has lately sprung up to rob each 
other of certain towns and localities, which, so to speak, properly 
belong to one particular line. This, again, necessitates not only the 
outlay of considerable capital to form the road, but compels the com- 
panies to run at fares which it is impossible can be remunerative. It 
is true, it may be said, that in all such cases the public reap the 
benefit. To a certain extent that must be admitted, but it is only till 
the directors of the competing lines find it convenient to amalgamate ; 
the public are then no more cared for, and the shareholders mcney 
having been expended in forming the lines, naturally helps to increase 
the amount of capital, and by so much tends to decrease the amount 
which ought to be available for dividends. A case in point is Reading. 
Originally the Great Western only had a station at that town; it is in 
the centre of the district through which that line passes, therefore it 
may be said properly to belong to that Company; but now the South 
Eastern and the South Western have each branches running into 
Reading, and the fares at which they have all, for some months been 
conveying passengers, cannot approach a remunerative point. If the 
various directorates—and perhaps the shareholders themselves are not 
altogether blameless—persist in pursuing such a destructive course, 
the sooner the legislature interposes, the better it will be for all 
concerned. 

At the Great Northern meeting, a scene of the greatest confusion 
ensued, arising from the disorganised state of affairs with respect to 
the Redpath frauds. Mr. Denison, the chairman, completely lost his 
temper, and conducted himself in such a manner as to call forth the 
unanimous reprobation of the immense assembly. It is probable that 
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the hon. gentleman’s temper had been a little disconcerted by the judg- 
ment of Vice-Chancellor Wood, who had a day or two previously given 
judgment in favour of the preference shareholders in their suit against 
the directors to restrain them from paying any dividend to the ordinary 
shareholders, without first paying the preference dividends accrued 
since June, 1856. With regard to the extent of the frauds committed 
upon the company by Redpath, it appears from a table appended to 
the report of the directors, that the loss in stock of the Great Northern 
Company amounted to £201,532, in stock of the East Lincolnshire to 
£18,100, together £219,632. The loss by frauds in dividend of the 
Great Northern Company amounted to £20,751, and in dividend of 
the East Lincolnshire Company to £547, together £21,299; making 
the total loss in stock and dividend £240,931. But as £2,482 was 
provided for and paid out of dividend set apart in excess, and £717 
interest on original shares paid out of capital, together £3,199, the 
amount for which the company will have to provide is £237,732. 
This amount does not of course include expenses. 


The following is an abstract of the report of Captain Gatton, R.E. to the 
Board of Trade of the proceedings of the department relating to railways 
for the year 1856. 

The total length of railway authorised by Parliament down to the end 
of 1856, amounted to 14,668 miles; but of this 1,495 miles have been 
authorised to be abandoned, leaving 13,163 miles for which Parliamentary 
powers have not been repealed ; of these 8,635 miles were open for traffic 
at the end of 1856, including 355 miles opened during that year, and 
4,538 miles remain to be opened—namely, 3,316 miles in England and 
Wales, 452 in Scotland, and 770 in Ireland. He does not think it probable 
that 2,532 miles of those lines will ever be made, the powers for the com- 
— purchase of land having been allowed to expire without having 

een exercised. The total amount of money authorised to be raised by railway 
companies by shares and loans to the end of 1856 amounted to £377,767,907, 
of which £308,775,894 had been raised, leaving £68,992,013 to be raised, 
Of the 8,718 miles open for traffic on the 31st December, 1856, 6,737 miles 
were narrow gauge, 679 miles broad guage, 254 miles mixed, and 1,048 miles 
Irish gauge. The length of single line in the United Kingdom at the end 
of 1856 was 1,562 miles constructed on the narrow gauge, 240 miles on the 
broad gauge, 72 miles on the mixed gauge, and 637 miles on the Irish 
gauge, making together 2,511 miles of single line. It has become a very 
general practice for railways which are subsidiary to the lines of existing 
railway companies, and which have been constructed by independent com- 
panies, to be worked by the existing larger company. This mode of work- 
ing is advantageous to both parties, and generally to the public, because 
these ‘agreements create for the time that identity of interest which is 
created by an amalgation, while at the same time the existence of the local 
company provides for the interests of the district being better cared for 
than it would probably be if the small lines were entirely merged in the 
larger company. The length of the line reported to be in course of con- 
struction on the 30th of June, 1853, was 963 miles; of these about 208 
miles were opened before the 3lst of December, 1856. The number of 
persons employed on the 30th of June upon the railways in course of con- 
struction amounted to 36,473, being on the average 37°87 per mile. The 
length of line open for traffic in the United Kingdom on the 30th of June, 
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1856, was 8,506 miles, and the number of persons employed thereon 
amounted to 102,117 persons, or 12 per mile. ith regard to the traffic, 
the total number of passengers conveyed on the railways in 1856 amounted 
129,347,592, against 118,595,135 conveyed in 1855, the number conveyed 
per mile of railway open being 15,213 in 1856, against 14,503 in 1855. 
The receipts from passengers amounted to £10,153,745 in 1856, against 
£9,525,205 in 1855, the receipts per mile being £1,194 in 1856 and £1,164 
1855. From the figures given in the appendix, it appears that from 1852 
to 1856 the first-class passenger fares in England have been diminished, 
and that the receipts per passenger have also decreased, while the receipts 
per mile have increased. As regards the second-class traffic in England, 
the fares have been slightly increased, and the receipts per mile have not 
varied much. In the third-class traffic, which includes a large amount of 
excursion traffic, the average fares were diminished, and the receipts per 
mile largely increased. In Scotland the fares of first-class passengers 
have been diminished, and the receipts per mile have increased ; as regards 
the second-class traffic the average fare has been increased; the actual 
receipts are about the same as in 1852, while the — per mile have 
diminished ; the average fare for third-class passengers has been increased, 
and the receipts per mile have also increased. In Ireland the average 
fare per mile and the receipts from each class of yoyo have 
increased, but the receipts per mile, with the exception of the first-class, 
have diminished. The receipts from goods, cattle, minerals, parcels, &ec., 
in 1856, amounted to £13,011,748, against £11,982,394 in 1854, which 
represents £1,530 per mile in 1856, compared with £1,465 per mile in 
1855. The total receipts from goods, cattle, minerals, parcels, &c., may be 
divided as follows—viz., £7,685,379 was for the conveyance of 23,823,931 
tons of merchandise, £3,585,991 was for the conveyance of 40,938,675 tons 
of minerals, £517,786 for the conveyance of 10,450,175 head of live stock, 
and £1,222,628 for the conveyance of parcels, &c. The tables in the ap- 
pendix show that while in 1849 the proportion of the passenger traffic to 
the goods traffic was as 53 to 47, in 1856 the proportion of the passenger 
traffic to the goods traffic is as 44 to 56. The total receipts from all sources 
of traffic have amounted in England and Wales to £19,728,311, or £3,120 
per mile, in 1856, against £18,363,869, or £2,978, in 1855; in Scotland to 
£2,319,217, or £2,022 per mile, 1856, against £2,144,398, or £2,003 per 
mile, in 1855; and in Ireland to £1,117,965, or £1,092 per mile, in 1856, 
against £999,832, or £1,060 per mile, in 1855. The aggregate receipts 
from all sources of traffic for the whole kingdom having been £23,165,493, 
or £2,724 per mile, in 1856, against £21,507,599, or £2,629 per mile, in 
1855. It would appear that the average working expenses of railway 
companies, per mile of railway open, have increased in England and Wales 
from £1,352 per mile in 1854 to £1,531 in 1856 ; in Scotland, from £961 in 
1854 to £970 in 1856 ; but that in Ireland they have decreased from £465 
in 1854 to £427 in 1856. The proportion which the working expenses have 
borne to the receipts has been 49 per cent. in England and Wales as com- 
pared with 48 per cent. in 1855 ; 47 per cent. in Scotland as compared with 
49 per cent. in 1855; 39 per cent. in Ireland as compared with 41 per cent. 
in 1855 ; the general average being 47 per cent. upon the gross receipts as 
compared with 48 per cent. in 1855. The expenditure appears to be 
divided under the several heads as follows—viz., maintenance of way, 15 
per cent. ; locomotive expenses, including repairs of rolling stock, 39 per 
cent. ; traffic charges, 26 per cent,; miscellaneous, including police and 
watchmen, compensation, &c., 13 per cent.; rates and Government duty, 
7 per cent, With regard to the financial position of railways, the report 
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states that the total amount of capital raised for the construction of rail- 
ways on the 21st of December, 1856, amounted to £308,775,894, which 
represents an expenditure of £35,459 per mile of railway open. In making 
this estimate it must be recollected that the lines reported to be in course 
of construction amount in length to about one ninth of the whole length 
completed and under construction, and that some portion of the cost per 
mile belongs to those lines. But it is worthy of notice that, although the 
cost of railways in the united kingdom has averaged £35,459 per mile— 
viz., £40,288 in England, £27,759 in Scotland, and £14,808 in Ireland, the 
average cost of the independent lines of railway for which the Acts have 
been obtained since 1848, and which are now opened for traffic, has only 
amounted to £9,568 per mile ; of these railways, those open in England 
have averaged £12,373 per mile ; those opened in Scotland have averaged 
£5,408 per mile, aud those opened in Ireland is £6,716 per mile. Of the 
total amount of money raised £77,359,419 has been raised by loans, 
£57,057,171 by preference shares, and the remainder—viz., £174,359,304 
by ordinary share capital. The preferential and loan capital invested in 
railways is 43 per cent. of the whole capital, and the interest which has to 
be paid upon the preferential and loan capital averages 5-08 per cent. ; the 
net receipts on railways give an average interest on the whole capital 
invested of nearly 4 per cent., but the heavy preferential character 
of the charges reduces the interest on the ordinary capital to 3°12 

er cent. It also appears that the receipts of railway companies have 
increased steadily, although slowly, every year. The large amount of 
preferential capital has prevented a ap ee sao increase in the dividends 
on the ordinary share capital; but the steady increase in the net receipts 
in a greater ratio than the increase of the capital invested is evidence of 
sound progress. The stability of railway property depends chiefly upon a 
careful management. Without entering into this question, which is one of 
great difficulty, owing to the magnitude of the several a the 
extent of territory they occupy, and the conflicting interests to which they 
are subjected, Captain Galton calls their lordships’ attention to the fact, 
that while in 1855 a case occurred in which the accounts of a railway 
company were audited in so lax a manner as to have admitted of a con- 
siderable amount of peculation in many branches of the service ; in 1856 
an important company suffered great loss in consequence of the defective 
system of audit having permitted the forgeries of an employé to escape 
unobserved for a length of time. He states that frauds thus committed 
entail serious losses upon shareholders, and that the shareholders will be 
continually liable to frauds of this nature until a more careful system of 
audit, ne | one independent of those directly concerned in the management 
of the railways, be generally adopted, and until a direct responsibility be 
placed on those to whom that management is confided. The report con- 
cludes by showing the proportion of passengers killed and injured in Great 
Britain and Ireland from causes beyond their own control to have been 
small as compared with the number carried, in the several years from 1852 
to 1856 inclusive. In 1852 the proportion per million passengers conveyed 
was 0°11 killed and 4°20 injured; in 1853, 0°35 killed and 2°80 injured ; 
in 1854, 0°10 killed and 2.97 injured; in 1855, 0°08 killed and 2°70 
injured ; and in 1856 the proportion per million passengers conveyed was 
0°07 killed and 2°18 injured. It thus appears that only one person in 
16,168,449 who travelled has been killed, and one in 458,370 who travelled 
has been injured from causes beyond their own control; and that the 
degree of safety with which passengers have been conveyed on railways is 
greater that in any year since 1851. 
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Lonpon anp Norta WestErN.—The dividend declared by this company 
for the half-year was at the rate of 5 per cent. per annum out of £572,332 
ts and carrying over £7,776 to next account. The receipts for the 

alf-year from passengers, parcels, mails, &c., amounted to £769,544, 
against £742,276 at the corresponding period of 1856, showing an increase 
of £27,268; the receipts for merchandise, &c., amounted to £286,974 
against £748,347, showing an increase of £38,627. The total receipts for 
the half-year amounted to £1,556,518 against £1,490,623, showing a total 
increase uf £65,895. The working expenses amounted to £631,847 against 
£597,400 at the corresponding period of 1856, showing an increase of 
£34,447. The total receipts on capital account to the 30th of June amounted 
to £33,925,340, and the expenditure to £32,941,407, leaving a balance of 
£983,933. The expenditure on the main lines and rolling stock amounted 
to £27,741,605, and on lines in which the company have an interest 
£5,199,801. The loun account showed that £10,691,160 had been borrowed 
on debentures, ‘of which £462,275 was at 5 per cent, £1,350,596 at 43 per 
cent., £5,988,081 at 43 per cent., £297,284 at 4 per cent., £1,362,918 at 4 
per cent., £154,950 at 33 per cent., £710,656 at 34 per cent., and £361,200 
at 3} per cent. The working stock account shows that £3,005,889 had 
been expended upon it, and the average cost per mile of the working stock 
was £3,305 per mile. The expenditure on capital account from the 31st 
of December, 1849, to the 30th of June, 1857, amounted to £4,749,376, 
including £233,816 for the past half-year. The renewal of road account 
showed a total expenditure of £799,307, of which £241,451 is to be pro- 
vided out of capital, and £557,856 out of revenue, of which £484,747 has 
been paid, leaving a debit against revenue on this account of £73,109. The 
revenue account for the half-year showed that £1,620,832 had been received, 
including £6,522 for rents, and £51,290 dividends from investments m 
other lines. 





Great Western.—The dividend of this company for the past half-year 
was at the rate of 1 per cent. per annum, out of a disposable sum of 
£51,197, carrying over to the next account, £10,011. The statement of re- 
ceipts and expenditure showed that the total receipts on capital account 
amounted to £23,527,364, consisting of £8,161,135 ordinary stock £7,784, 
Windsor shares, £59,392 Berks and Hants Extension shares, £1,341,979 
irredeemable 4 per cent. stock, £129,000 redeemable 4 per cent stock, 
£1,780,457 redeemable 4} per cent. stock, £1,006,962 redeemable 5 per 
cent. stock, and the debentures, loans, &c., amount to £10,603,780. The 
total expenditure on capital account amounted to £23,115,406. Of this sum 
£10,871,282 was expended on the Great Western, Oxford, Berks and Hants, 
Windsor, and other lines, and on rolling stock; £143,061 on the Uxbridge 
and Henley railways, £6,715,059 on the line from Oxford to Wolverhampton 
and Dudley, £1,577,045 on the Wilts, Somerset, and Weymouth Railway, 
£41,345 on the Didcot deviation line and engine house, £134,641 for laying 
narrow gauge rails from Oxford to Basingstoke, £29,851 western fork at 
Reading, £12,597 on bridges in lieu of level crossings, £2,749 on the Acton 
and West London junction, £2,060,737 in subscriptions and disbursements 
for other undertakings, including £707,280 for the South Wales, £225.000 
for the South Devon, £125,882 for the Gloucester and Dean Forest, £545,000 
for the Wilts, Somerset, and Weymouth, £183,857 Oxford, Worcester, and 
Wolverhampton, £60,000 for the Cornwall, £97,031 for the Shrewsbury and 
Chester, £35,124 for the Shrewsbury and Birmingham, £24,692 for the 
Shrewsbury Amalgamation Act, £10,000 for the Wycombe Railway, £12,500 
-Plymonth Great Western Docks, £34,370 North Metropolitan Railway, 
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£815,779 on new rolling stock, £631,752 on new station at Paddington, and 
£79,501 at Bull’s Bridge and in other new station accommodation, making 
the total expenditure as above, £23,115,405, leaving a balance of £411,958. 
The capital account of the Shrewsbury railways showed that £3,427,990 had 
been raised, including £2,450,129 in stock and shares, £671,576 on loan, 
£247,720 loans raised for joint purposes, and £58,565 on personal accounts, 
inclusive of £19,276 due to Great Western account. The total expenditure 
on those lines to the 30th of June last, amounted to £3,208,201, and for sub- 
scription to Stour Valley Railway, £190,087, together £3,398,288, leaving a 
balance consisting of assets and personal accounts amounting to £29,701. 
The debenture statement showed -that £10,222,760 had been borrowed to 
the 30th of June, on debentures, of which £4,333,421 was borrowed at 5 per 
cent., £1,139,745 at 43 per cent., £3,085,826 at 44 per cent., £90,500 at 4} 
per cent., £887,160 at 4 per cent., £57,200 at 33 per cent., and £628,907 at 
33 per cent. The revenue account of the Great Western lines for the half- 
year showed that £768,954 had been received, including £7,050 rent from 
the Bristol and Birmingham Railway and dividends from Gloucester tram- 
road, £12,170 for use of plant by other companies, £2,914 interest on revenue 
cash balances during the half-year, £6,073 rent of Great Western Hotel and 
other property, and £223 for registration fees. The expenditure on revenue 
account amounted to £349,257, or 47:16 per cent. The revenue on the 
. Shrewsbury lines for the half-year, after deducting £5,657 to cover expen- 
diture in respect of traffic at Birkenhead and passing over the Birkenhead 
Railway, amounted to £124,338, and the working expenditure to £74,791, 
leaving a balance of £49,546 to meet £19,178, the interst paid on debentures, 
loans, &c., and £48,988, the amount of the half-year’s guaranteed dividends, 
together £68,166, leaving a deficiency of £18,619, which is provided by the 
Great Western Company out of their revenue. 





Great NortHERN.—The report of the directors of this company stated 
that the capital expended to the 31st of December, 1856, amounted 
to £11,227,108, the payments during the half-year to £52,335, making the 
total amount of capital expended to the 30th June, 1857, £11,279,444. 
The cash and securities held by the company to the 30th June amounted to 
£187,323, and the 5 per cent. preference capital yet to be called, £400,000. 
The gross traffic receipts during the half-year ending the 30th of June were 
£581,831, but from this is deducted the sum of £4,200 under the award of 
Mr. Gladstone of the 22nd of April, 1857, reducing the available receipts 
to £577,631, being £9,791 more than at the corresponding half-year of 
1856. The total expenditure for the half-year is £296,955, leaving a 
balance of receipts beyond expenses of £280,676, being £15,425 more than 
the balance available in June, 1856. To the £280,676 is added £8,400 due 
from the Eastern Counties Company, making a total to meet fixed charges 
and dividend of £289,076. The fixed charges, mortgage interest, &c., 
amount to £105,799, and the dividends on the several preference stocks at 
the prescribed rate to which they are entitled to £85,021, leaving £98,255 
applicable to dividend upon the original stock and upon the B stocks; and 
will give to the original stock £2 per cent. for the half-year, being at the 
rate of 4 per cent. per annum; and to the B stock £4 per cent. for the 
half-year towards the 6 per cent. for the year guaranteed at the cost of 
the A stock, and the directors recommend that these rates of dividend be 
declared accordingly. 

Lonpon Bricuton anp Soura Coast.—The dividend declared by this 
company was 2% per cent, for the half-year out of £115,927 available for 
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that ‘purpose, carrying over £463. The capital raised to the 30th of June 
amounted (says the report) to £7,797,215, consisting of mortgage debt 
£1,942,935, debenture stock £1,000, preference capital £1,234,726, and 
consolidated stock £4,618,554. The total outlay on capital account during 
the past half-year was £6,523. The amount of unexpended capital at this 
date being only £1,068, and there being several works which cannot longer 
be delayed without injury to the traffic, the directors feel it their duty to 
call upon the shareholders to sanction an application to Parliament for 

owers to raise a further sum of £200,000. The gross revenue for the 

alf-year ending the 30th of June has been £349,224, showing an increase 
of £6,546 over the corresponding half-year of 1856, which included a very 
large revenue derived from the naval review at Spithead, the peace festivi- 
ties, &c. The number of train miles run during the half-year was 955,948, 
against 924,385 at the corresponding period; the receipts, exclusive of 
cartage, amounted to £337,782, and for the corresponding period of 1856 
to £332,032 ; and the expenses to £154,512, against £149,043 at the cor- 
responding period. The expenses, including cartage, amounted to 
£161,642, and for the corresponding period of 1856 to 155,794. The ordi- 
nary expenses amounted to £138,901, and the renewals and additions to 
£15,611, while in the corresponding half-year of 1856 the expenses 
amounted to £129,556, and the renewals to £19,478. The cost per train 
mile was 3s. 23d, against 3s. 24d., and the expense of cartage to £7,130 
against £6,760. The increase of ordinary expenses as compared with 
those of the corresponding period of 1856 arises from the expense of work- 
ing the West-end line now appearing for the first time, from the high 
price of materials, and from the rolling-stock having been extensively and 
thoroughly repaired. 





Sovutn Eastern.—The dividend of this company for the half-year was 
9s. per share, (£30 stock) out of an available balance of £118,538, and 
carrying over £7,033. The gross receipts for the half-year ending the 
31st of July last amounted to £502,523, against £503,177 at the corres- 
ponding period of 1856; the working expenses to £258,556, against 
£267,321; and the net receipts to £243,966, against £235,855 at the 
same period of 1856 ; showing that while there was a decrease of £653 in the 
gross receipts, there was also a decrease of £8,765 in the working and 
other expenses, which resulted in an increase of £8,111 in the net receipts 
as compared with the corresponding half-year of 1856. The gross receipts 
for passengers, parcels, mails, &c., amounted in the past half-year to 
£366,395 ; merchandize, minerals, and cattle, to £101,440; steamboats, to 
£26,110, and rents £8,577; together, £502,523. Several circumstances had 
tended to diminish the passenger receipts during the past half-year, viz :— 
The decrease in the movement of troops to and from Aldershott, Shorn- 
cliffe, Dover, Woolwich, and Chatham. The discontinuance of the Green- 
wich fairs at Easter and Whitsuntide has also led to a considerable 
diminution in the receipts of the Greenwich branch. The expenditure on 
capital account during the half-year has amounted to £60,104. The 
amount realized during the last year for the sale.of surplus lands has been 
£17,082, The capital account showed that £11,458,943 had been received, 
including £47,887 during the half-year, and £11,535,831 expended, 
including £48,870 during the half-year, leaving a balance of £76,888. 
The revenue account shows that £502,523 had been received and £250,092 
expended, leaving a balance of £252,431. To this sum is added £1,561 
from last account and £770 in interest on deposits, making £254,762. 
Out of this sum is deducted £23,387 for rents on Greenwich branch, 
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Deptford Oreek-bridge, and Angerstein branch, £104,372 interest on loans 
and preference shares, £628 parliamentary expenses, £7,415 compensation 
for injuries and losses by accident, and £420 reserve for bad debts. 





Lonpon anp Souta WestEern.—The dividend declared for the half-year 
was at the rate of £4 15s. per cent. per annum, and the balance carried to 
the next account £875. The total receipts for the half-year ending the 
30th of June, 1856, amounted to £429,628, the working expenses 
to £157,638, and the net revenue to £248,427 while the total receipts for 
the half-year ending the 30th of June, 1857, amounted to £408,501, the 
working expenses to £165,538, and the net revenue to £218,970, showing 
a decrease in the total receipts of £21,127, an increase in the working ex- 
penses of £7,900, and a decrease in the net revenue of £29,457. The 
amount of traffic arising from the naval review last year, and from the 
transmission of troops at the close of the war, caused an extraordinary in- 
creased in the gross receipts of the company. The directors (says the 
report), think it would be more fair, haschuoe to compare the first half- 

ear’s traffic of 1857 with that of 1855, than with the first half of 1856. 

he total receipts on 268 miles for the half-year ending June 30, 1855, 
amounted to £368,235, the working expenses to £139,613, and the net 
revenue to £205,696 ; the total receipts for the half-year ending June 30, 
1857, amounted on 2774 miles to £408,501, the working expenses to 
£165,538, and the net revenue to £218,970, showing an increase in the 
mileage of 94 miles, of £40,266 in the total receipts, £25,925 in the working 
expenses, and £13,274 in the net receipts. The imcrease in the mileage 
run by the trains was 192,862 miles, including 105,725 over that of the 
corresponding half of 1856. The suburban traffic and number of residential 
season-tickets are both steadily on the increase. The amount charged 
against capital account in the past half-year on account of extensions of 
stations and sidings was £9,905, of which £7,166 was expended on the 
main line, The capital account showed that £9,293,353 had been received, 
and £9,413,852 expended, leavinga balance of £120,499 against the company. 





Lonpon AND BiacKwaLt.—The amount available for the half-year’s divi- 
dend was £15,146, and the dividend declared was 2s. 9d. per share. The 
report stated that on comparing the passenger traffic with the correspond- 
ing period of 1856 it will be found that the traffic of the main line has 
decreased, while from all other sources there has been some improvement. 
The decrease of traffic on the main line amounted to £1,199 during the 
half-year, while the Bow station showed an increase of £65, the North 
London traffic of £262, the Tilbury £210, and the Eastern Counties traffic 
£320, making together £857, leaving the net decrease £342 ; the total re- 
ceipts being £33,681 against £34,023 at the corresponding period of 1856. 
The additional capital of £160,000 in shares of £5 10s. each has been 
taken up by the proprietors. The capital account showed that £1,623,833 
had been received, and £1,737,764 expended ; leaving a balance against 
the company of £113,931. The revenue account for the half-year ending 
the 30th of June, shows that £38,574 had been received, and £17,478 
expended, leaving a balance of £21,300. 





Lonpon, Titsury, anp SoutHEND.—The dividend declared was 1} per 
cent.; making, with the previous distribution, 4 per cent. per annum, It 
appeared from the report that the actual traffic receipts for the half-year 
ended the 30th of June, 1856, amounted to £20,024, and those of the half- 
year ended the 30th of June, 1857, to £22,081, being an increase of £2,057. 
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The expenditure in the half-year ended the 30th of June, 1856, was _ 
£16,681, against £13,974 in the past half-year, being a decrease of £2,607. 
The statement of accounts showed that the revenue from passengers, goods, 
&c., was £22,081, and the expenditure £13,973, leaving a balance of 
£8,107. The expenditure of capital in respect of the Tilbury and Southend 
line, amounted to £592,816, and the receipts to £594,478, leaving a balance 
of £1,662. The payments on account of the branch from Bow to Barking 
were £126,885, and the receipts £131,788, leaving a balance of £4,902. 

Ampercate, NoTrincHaM, AND Boston.—This company declared a divi- 
dend of 2s. 9d. per share out of £11,820 net revenue, and carried to next 
account £201. The net traffic of the railway showed a deticiency of £575 
as compared with the same period of last year. The net revenue derived 
from the canals is in excess of the amount earned during the same period 
of last year. The capital account shows a balance of £30,686, and a 
further sum of £13,554 is still due on the last two calls. The capital 
account shows that £861,085 had been received, and £830,398 expended, 
leaving a balance of £30,686. 





BiackBuRN.—This company did not declare any dividend. According 
to the report the receipts on the line amounted for the year ending June, 
1852, to £41,443 ; ending June, 1853, to £45,420; ending June, 1854, to 
£46,064 ; ending June, 1855, to £42,861; ending June, 1856, to £46,702 ; 
and ending June, 1857, to £52,038. The toll paid to the East Lancashire 
Railway Company for passing over about two-thirds of a mile of their line 
at Blackburn amounted for the year to £818, £1,025, £1,089, £1,065, 
£1,107, and £1,285 respectively. The traffic receipts for the half-year 
ending the 30th of June last amounted to £26,308, and for the correspond- 
ing period of 1856 to £23,741, showing an increase of £2,567. The capital 
account showed that £1,039,056 had been received, and £1,060,596 ex- 
pended, leaving a balance against the company of £21,540. The revenue 
account for the half-year ending June 30, showed that £26,308 had been 
received, and £12,140, or 46°14 per cent., expended, leaving a balance of 
£14,168. To this sum is added £7,718 from last account, making £21,886. 
From this is deducted £8,622 interest on loans, £2,316 interest on land 
and other unpaid claims, £445 fixed rent charges, and £2,927 Parliamen- 
tary expenses for proposed extensions, leaving a balance of £7,574. The 
liabilities of the company, including the above £21,540 balance against the 
company, amounted to £75,901. 





BirmKENHEAD, LANCASHIRE. AND CHESHIRE JuNOTIGN.—The dividend of 
this company was at the rate of 3 per cent. per annum for the half-year, 
out of a revenue balance of £30,248, and carrying £1,125 to the next 
account. The report stated that on the 30th June, 1857, the consolidated 
stock amounted to £1,941,505 ; debenture debt to £414,921; total capital, 
£2,356,427. The payments and expenditure on account of the capital 
during the half-year amount to £41,718 7s. 1d. The revenue account 
shows that the traffic from all sources, with the exception of a temporary 
diminution of the South Wales coal and iron ore trade, has increased, while 
the working expenses in comparison with the corresponding half-year have 
been slightly reduced. The traffic receipts amount to £70,050; working 
charges to £32,870, 46°92 per cent. ; dividend paid 3 per cent, 





BuytH anp Tyng.—The revenue account of this company for the half- 
year was £29,470 received and £22,341 expended, and out of the balance a 
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dividend of £1 5s. was declared on the preferred shares—16s. 3d. on the 
ordinary shares and 6s, 1d. on the extension shares. 





BrisToL AND ExetTER.—Out of a balance of revenue amounting to £53,742, 
this company declared a dividend for the half-year at the rate of 5 per cent. 
per annum, and carried forward a balance of £3,743. The gross traflic 
receipts, from the 1st of January to the 30th of June, 1857 (including those 
of the Exeter and Crediton and the Somerset Central Railways), amounted 
to £157,193, which is £1,113 less than in the corresponding half of the year 
1856. The working expenses amounted to £81,451, or 50°80 per cent. of 
the gross receipts, being at the rate of £658 per mile on 1233 miles of 
railway worked during the last half-year, and shows an increase of expenses 
of 0°32 per cent. on the gross receipts, and a decrease of £4 16s. 5d. per 
mile as compared with the corresponding year of 1856. The accounts 
showed that £3,711,158 had been received on the capital account and 
£3,231,845 expended, leaving a balance of £479. The revenue account for 
the half-year showed that £160,322 had been received and £81,451 
expended, leaving a balance of £78,871; to this is added £8,745, the 
balines from last account, making £87,617. Out of this £33,874 is deducted 
for rents and interest on loans, leaving a disposable balance of £53,742. 





BuckKINGHAMSHIRE.—The dividend here was at the rate of 4 per cent. 
per annum for the half-year. The report stated that the balance of dividend 
unpaid on the 31st of December last was £604. The rent received from the 
London and North-Western Railway Company amounted to £24,900, 
making together £25,504. The payments during the half-year amounted 
to £24,855, leaving a balance of £649. 





CHESTER AND HotyHEeap.—The report of the directors recommended a 
dividend at the rate of 54 per cent. per annum on the first preference stock, 
and a payment of £6,377 on account of arrears of dividend on the second 
— stock, at 5 per cent. per annum to the 31st of March, . 1856, 

eing a balance of £690; payment of the dividends was deferred, but the 
amounts were to be sent out as soon as the receipts had accumulated to a 
sufficient amount to meet the demand. The gross receipts during the past 
half-year exceed those for the corresponding period of the previous year 
by £4,431. The amount available for dividend is £29,920 as compared 
with £23,029 at the corresponding period of 1856. The arrears of dividend 
on the second preference stock, from Ist of April, 1856, which will remain 
after payment of the above dividend, amount to £16,280, which it is hoped 
will be cleared off by the receipts of the current half-year ; after which 
the revenue of the company, exclusive of any increase, would be more than 
sufficient to ensure the regular payment of the dividends in future on both 
preference stocks. The capital account showed that £4,304,761 had been 
received, and £4,338,963 expended, leaving a balance against the company 
of £34,201. The revenue account showed that £114,749 had been received 
on the railway during the half-year ending the 30th of June last, and 
£57,537 expended, leaving a balance of £57,212. The receipts for the 
steam-boats amounted to £25,168, and the expenses, including £5,646 for 
insurance and depreciation, amounted to £24,233, leaving £935 over. 





East Anciian.—The report of the directors of this company stated that 
the balance standing to the debit of capital account had been increased 
from £1,961 to £3,355. The traffic receipts for the half-year amounted to 
£27,131, showing an increase of £2,080 over those of the corresponding 








The Railways of the United Kingdom, 879 


half of 1856, of £4,116 over those for the half-year ending June, 1855, 
and of £5,965 over same period of 1854. The working expenses charge- 
able to the East Anglian Company have been reduced to £46 5s. 10d. per 
cent. in the past half-year. The increase in the traffic receipts and the 
reduction in working expenses enable the directors to pay the dividends 
on all the preference stocks, and to leave a balance of £632 as the com- 
mencement of a fund to be distributed among the holders of ordinary stock, 
whenever it may amount to a sufficient sum for that purpose. The capital 
account showed that £1,642,380 had been expended. 





East Lancasutre.—The dividend declared was at the rate of 5 per cent, 
per annum for the half-year. The gross receipts for the half-year 
amounted to £163,206, the working expenses to £66,820, fixed charges, 
interest on loans, and preference dividend to £42,695, leaving a balance of 
£53,690. This balance showed an increase of £12,316 in the net profit of 
the company over the corresponding period of 1856, being equal to 1 per 
cent. for the half-year on the ordinary stock of the company. During the 
half-year the company raised by calls, &c., on the new stock and shares 
recently issued £93,378, and reduced the mortgage debt by £24,600. The 
outlay on capital account for the same period showed that £48,192 had been 
expended in improvements on the line and stations, The capital account 
showed that £3,988,818 had been received, and £3,960,706 expended, 
leaving a balance of £28,112. 

° 





Eastern Unton.—The dividend for the half-year was at the rate of 30s. 
per cent upon the A, and 20s. per cent upon the B stock. The report stated 
that the receipts amounted to £42,925, and for the corresponding period of 
1856 to £41,219, showing an increase of £1,076. The debenture interests, 
rents, and other preferential charges for the half-year amounted to 
£38,660. Deducting these from the income receivable from the joint traf- 
fic account there remained £4,265. To this is added £1,250, the balance 
from last account, and £646, rents and other receipts, making a total of 
£6,161. The capital account to Jane 30 showed that £3,068,985 had been 
received, including £26,424 from revenue, and £2,931,666 expended on the 
Eastern Union, and £133,840 on the Harwich and Woodbridge branches 
and unsettled accounts, leaving a balance of £3,478. The amount raised 
on debentures was £745,113, including £600,000 at 5 per cent. The un- 
issued debentures amount to £24,853. The estimated liabilities of the 
company in respect of revenue amount to £60,810, and the assets to 
£66,971, leaving a balance of £6,161. The liabilities in respect of capital 
account amount to £413,527, and the assets to £499,848, showing a sur- 
plus of £86,321. 





Furness.—The half-yearly dividend of this company was at the rate of 
8 per cent. perannum. The capital account showed that £513,932 had 
been received, and £510,096 expended, leaving a balance of £3,836. The 
authorised capital amounts to £599,933. The revenue account for the half- 
year showed that £35,289 had been received, and £15,961 expended, 
including £1,347 for repairs of steamboats. The interest on debentures 
amounted to £2,724, and dividends on preference shares to £3,937, leaving 
a balance, with £3,907 from the former account, of £16,573 available for 
dividend on the ordinary shares. 





_Hererorp, Ross anp GuovucEsteR.—The report showed by comparison 
with the half-year ended June 30, 1856, an increase of £1,224, rather more 
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than 11 per cent. over the June half-year of 1856. The net balance of 

ofit on the half-year, amounting to £1,636, the directors recommended to 

e applied on account of capital, on which there still remains an adverse 
balance of £3,010, to clear which, and also to meet some few other liabili- 
ties, will require the appropriation of the net revenue of at least one other 
half-year. The directors therefore very much regretted that the declara- 
tion of a dividend must again be deferred. The total disbursements to the 


30th of June were £340,784, leaving a balance against the company of 
£3,010. 





LANCASHIRE AND YORKSHIRE.—The dividend of this company was at the 
rate of 5 per cent. per annum out of a balance of revenue of £371,248, and 
leaving £859 to be carried forward. The report stated that the total 
amount of share and mortgage capital chargeable on revenue for the half- 
year, excluding leased lines, was, ordinary capital £9,206,360; guaranteed 
6 per cent., £794,000; loans, £3,333,326; moneys in advance of calls, 
£54,018 ; total, £13,387,744. The expenditure on capital account during 
the last half-year has been £152,909, of which £51,405 was for working 
stock, and £21,435 expended on the main line. The receipts of the com- 
pany on revenue account during the last half-year have been £610,714 less 
£10,176 reeeived for working the Blackburn line, £600,537. The receipts 
on the Lancashire and Yerkshire proper amounted to £537,269 against 
£532,604 in the same half of 1856, and the working and other expenses 
amounted to £229,157 against £208,715. The number of passengers con- 
veyed was 3,749,732 against 3,153,571, showing an increase of 596,161, or 
18°90 per cent. The increase in the miles travelled was 13°39 per cent. 
The tons of merchandise conveyed were 1,633,254 against 1,545,318, or an 
increase of £87,936 tons, or 5'69 per cent, and in the miles travelled 2°79 
per eent, The capital account showed that £13,437,020 had been received, 


and £13,521,173 expended, leaving a balance against the company of 
£84,152. 





LANCASTER AND CARLISLE.—The statement of aceounts shows a balance 
of £93,578, out of which the directors recommend a dividend to be paid at 
the rate of 8 per cent. per annum, which, with the proportion payable to 
the Laneaster and Preston Railway Company and the interest on loans, 
will require £89,388, and a further sum to be carried to the renewal fund 
of £2,000, and towards Parliamentary expenses of 1856, £800; total, 
£92,188; leaving a balance of £1,389. The report was adopted. 





LLANELLY.—The report stated that the earnings for the half-year ending 
the 30th June were £10,302, and the total outgoing charges £7,172, in- 
cluding £870 for extra items not likely to occur again. There was a fur- 
ther charge of £989 for interest on loans, leaving a balance of £2,140 in 
favour of the company. The preference dividends paid since the 30th of 
June amounted to £1,133. The capital account showed that £309,572 had 
been received and £297,036 expended, leaving a balanee of £12,535. The 
report was adopted. 





MancueEsteER, SHEFFIELD AND LiNCOLNSHIRE.—The dividend declared 
here was 10s. per share, or at the rate of 1 per cent. perannum. The 
report stated that the accounts of the half-year showed a total revenue of 
£291,081 1s. 6d., a total expenditure of £141,734 15s. 1ld., and a balance 
6f net profit of £149,346 5s. 7d., which, with the balanee of £4,500 14s. 10d. 
brought’ forward from the previous half-year, gives a total sum of 
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£453,847 Os. 5d. available for interest and dividend. The debenture and 
other interest charges against the half-year amount to £63,510 11s. 9d., 
the canal annuities to £13,734 4s. 3d., the dividend on debenture stock to 
£250, the dividend on the £6 preference shares to £23,685 9s. 4d., the 
dividend on the 3} per cent. stock to £5,958 16s. 9d., and the dividend on 
the 6 per cent. preference stock (late £10 preference shares) to £26,160 ; 
making a total charge against the above net balance of £153,847 Os. 5d. of 
£133,299 2s. 1d., and leaving £20,547 18s. 4d. available for dividend on 
the ordinary stock of the company. 





Maryport AnD OarLisLE.—The half-yearly dividend declared was at the 
rate of 5 per cent, per annum. ‘The report stated that £26,049 had been 
received during the half-year, against £23,927 at the corresponding period, 
showing an increase of £2,122. The expenditure amounted to £13,010, 
against £12,859, showing an increase of £151, which, deducted from the 
gross increase, leaves a net increase of £1,971 over the net revenue of the 
corresponding period of 1856. The capital account showed that £477,474 
had been received, and £511,501 expended, leaving a balance against the 
company of £34,027. The revenue account for the half-year showed that 
£26,049 had been received, £13,878 expended on workings and renewals, 
and £3,104 paid for interest on loans, leaving £9,067. 





Miptanv.—The following was the rate of dividend declared by the com- 
pany for the half-year, viz. :—£2 2s. 6d. per cent. on the consolidated stock ; 
£1 8s. 9d. per cent. on Birmingham and Derby stocks; £3 per cent. on the 
Six per Cent. stocks; £2 5s. on the Four-and-a-half per Cent. preferential 
stock ; 7s. 6d. upon each £16 13s. 4d. share; 2 per cent. on the Leicester 
and Hitchin preferential stock; 2 per cent. on the £5 shares; and 32d. 
upon each £6 preferential share ; leaving a balance of £2,834 for the next 
account. The traffic of the railway showed for the half-year an increase 
over that for the corresponding half-year of 1856 of £45,193—namely, in 
merchandize of £8,395 ; in minerals of £26,585; in coaching, of £8,768 ; 
and in cattle of £1,444. The balance available for dividend is £255,122, 
of which £16,006 is brought from the previous half-year. The capital 
account showed that £20,440,064 had been received, and £20,315,725 
expended, leaving a balance of £124,339, The capital expenditure on the 
old lines amounted to £57,193 during the half-year ; to £808 on the Ripley 
branch, and 131,581 on the Leicester and Hitchin line also, £23,212 on 
additional working stock, making altogether £211,794. The revenue 
account for the half-year showed that £819,180 had been received, and 
£379,289 expended, including £23,093 for rates, taxes, and Government 
duty, £15,000 for renewal of permanent way ; £6,100 for increase of rolling 
stock, and £537 bad debts. The interest on loans and preference shares 
amounted to 198,655, the Matlock deficiency to £1,620, and redemption of 
mortgage debentures to £500, leaving, with 16,006 from last account, a 
disposable balance of 255,122. 





Monxianp.—The dividend of this line was at the rate of 8 per cent, 
per annum, being an increase of 1 per cent. on the previous dividend. The 
report stated that the receipt for the six months amounted to £39,979, the 
working expenses to £16,239, and the interest to £3,117, together, £19,357, 
leaving a balance ef £20,621. The receipts for the corresponding period 
of 1856 amounted to £32,420, and the expenses and interest to £16,447, 
leaving a balance of £15,972, showing an increase in the gross receipts of 
£7,559, in the expenses of £2,800, and in the net revenue of £4,649 over 
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the corresponding half-year in 1856. The directors propose that new ca- 
pital be raised to carry out the new works authorised in the present session 
of Parliament. They propose that it be offered to the present shareholders 
in the proportion of one £25 share for every £75 of stock held by them. 
The capital account showed that £657,966 had been received, including 
£329,879 on consolidated stock, and £671,902 expended, leaving a balance 
against the company of £13,996. 





Norrotx.—The dividend declared for the half-year was at the rate of 
30s. per cent., leaving a balance of £514 towards the next account. The 
report stated that the amount credited to the Norfolk company by the 
Eastern Counties company was £42,925, as their proportion of the joint 
earnings, after deducting working and other charges, showing an increase 
of £1,706 over the corresponding period of last year. The capital account 
showed that £2,229,435 had been received, and £2,218,992 expended, leaving 
a balance of £10,442. The revenue account showed that £15,387 was the 
balance available for dividertd. 





Norta Drvon.—The net amount applicable to a dividend was £1,330, 
which was declared at the rate of 18s. per cent., leaving a balance of £2. 
The report stated that the total traffic for the half-year is £10,803 as com- 
pared with £10,137 at the corresponding half-year of 1856. The next 
revenue balance for the past half-year to the 30th of June is £5,554 ; but, 
as the debenture and other interest, and the dividend on the preference 
stock have increased by £420, the net amount applicable to a dividend on 
the ordinary stock is diminished to £1,330. The capital account showed 
that £494,334 had been received, and £497,837 expended, leaving a balance 
against the company of £3,502. The revenue account showed that the six 
months’ rent from Mr. Brassey amounted to £6,000, and transfer fees 
to £1 7s. 6d.; the expenses to £446, and the net revenue, as above; to 
£5,554. 





Nortu anv Soutn WEsTERN Junction.—A dividend of 4s. per share was 
declared. Upon the half-year’s transactions there was a net balance of 
£1,411. The capital account showed that £81,414 had been expended on 
the main line, and £20,762 on the branch line to Hammersmith. The 
revenue account for the half-year showed that £2,626 had been received, 
and £1,061 expended, leaving a balance of £1,565. 





Nort Eastern.—The dividends declared for the half-year were in 
accordance with the recommendations of the directors, who stated in their 
report that the receipts for the half-year amounted to £869,381, and the 
expenses to £386,321, leaving a balance of £483,060; the receipts for the 
corresponding half of 1856 amounted to £811,847, the working expenses to 
£374,046, and the balance to £437,801, showing an increase of £57,534 in 
the gross receipts, of £12,275 in the expenses, and of £45,259 in the net 
receipts, as compared with the corresponding period of 1856. The balance 
available for dividend on the Berwick revenue account, after the payment 
of all preferential charges, amounted to £172,341, and the directors re- 
commend a dividend to be declared on the ordinary stock and shares of 
that section at the rate of 5 per cent. per annum, leaving a balance of 
£9,486 for the next account. Wn the York revenue account the disposable 
balance is £67,772, and the directors recommend that a dividend be de- 
clared on the ordinary stock of that section at the rate of 4 per cent. per 
annum, leaving £3,398 for the next account. The directors for the frst 
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time announce the payment of a dividend to the ordinary shareholders of 
the Leeds section. After paying all preference charges, the account shows 
a balance of £15,133, and the directors recommend that a dividend be de- 
clared at the rate of £2 per cent. per annum, leaving a balance of £1,203 
to be carried to the next account. The capital account showed that 
£8,350,136 had been paid up on the Berwick stock; £3,975,212 on the 
York stock; £1,810,868 on the Leeds stock ; and £159,801 on the Malton 
and Driffield stock—together, £14,296,017. The total debenture debt 
amounted to £6,751,074, making with the capital stock £21,047,091. 
The expenditure on joint capital account amounted to £1,069,718, on 
Berwick capital account to £11,381,730, on York capital account to 
£5,865,286, on Leeds capital account to £2,664,955, on Malton capital 
account to £320,673, total £21,302,364; leaving a balance against the 
company of £255,273. The revenue account for the half-year ending on 
the 30th June showed that £296,425 had been received for passengers, 
parcels, horses, and mails; £566,788 for goods and mineral traffic, and 
£6,168 for rents, &c.; total, £869,381. The working expenses amounted 
to £350,429, wayleaves to £8,787, Government duty to £7,481, rates and 
taxes to £16,843 ; together, £383,541. The Malton and Driffield propor- 
tion amounted to £1,847, the Thirsk and Malton branch to £933; leaving a 
balance of £483,059. To this sum was added £13,475 due for conveyance 
of mails, making a disposable sum of £496,535. Of this the Berwick 
revenue account receive £283,522, or 57°1 per cent.; the York account 


£163,360, or 32°9 per cent.; and the Leeds revenue account £49,653, or 10 
per cent. 





Norta StarrorpsHire.—A dividend at the rate of 4 per cent. per annum 
was declared, and a balance carried forward of £3,243. The receipts on 
the railway for passengers, horses, and mails amounted for the half-year 
to £43,218, being £6,086 over the corresponding period of 1855; the 
receipts for goods and live stock amounted to £79,059, showing an increase 
of £20,854 over the same period of 1855; and rents to £1,632, or £278 over 
1855; making the total receipts £123,910, against £110,192 in the first 
half of 1856, and £96,691 in first half of 1855, showing an increase of 
£27,219 over the latter. The receipts on the canal for dues amounted to 
£53,850, being an increase of £17,082 over those of the first half of 1855 ; 
for freights, to £13,299, being an increase of £3,967 ; for sales of limestone, 
£5,264, being an increase of £552; for miscellaneous articles, £1,868, bein 
an increase of £473; making the total receipts on the canal £74,283 for the 
half-year ending the 30th of June, against £72,952 in 1856, and £52,526 in 
the same —_ of 1855, showing an increase of £21,756. The capital 
account of the railway shows that £4,010,630 had been received, and 
£3,990,649 expended, leaving a balance of £19,981. The capital expended 
on the canal amounts to £1,170,000, making together £5,180,631 expended. 
The railway revenue for the half-year ending the 30th of June amounted 
to £123,910, and the expenses to £63,966, leaving £59,926. The canal 
revenue amounted to £74,283, and the expenses to £28,478, leaving £45,805. 
The net revenue for the half-year for the railway and canal, added to 
£8,175 from the London and North-Western Company, amounts to £113,906, 
from which is deducted £27,600, for interest loans, £29,250 for canal pre- 
ference dividend, and £56,527 for ordinary dividend, leaving with other 
matters a balance of £3,234, which the accounts state is exclusive of 


£67,944 due by the London and North-Western to the 3lst of December, 
1856. 
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Oxrorp, Worcestzr, aND WoLVERHAMPTON.—The dividend declared by 
this company for the half-year was at the rate of 6 per cent. per annum on 
the first guaranteed stock, amounting to £25,429, and of 4 per cent. per 
annum on the second guaranteed stock, amounting to £1,250. The accounts 
of the half-year showed a total revenue from all sources, including the 
receipts of the Stourbridge Canal, of £107,359 5s. 10d., and a total expen- 
diture of £49,952 3s. 11d., leaving a balance of £57,407 1s. 1ld., which 
sum, after deduction of £26,816 5s. 4d. for interest on debenture bonds, 
loans, &c., and £2,770 6s. 9d. interest on debenture stock, enabled the 
directors to propose the dividend above named. A comparison with the 
corresponding half-year of 1856 exhibits an increase of the gross re- 
ceipts, amounting to £15,013 13s. 11d. in favour of the present half-year. 
The capital account shows an increase of £74,393 13s. 8d., of which 
£50,684 0s. 6d. is for the discharge of old liabilities, and the purchase of 
the Stratford Canal has been completed by the payment of £14,381 4s. 6d. 





SHREwspury aND Hererorp.—The dividend was at the rate of 4 per 
cent. per annum on the ordinary shares, and 44 per cent. on the preference 
shares, less income tax. The report stated that the capital authorised by 
the Act of 1856 is £900,000, consisting of mortgage capital, £225,000; 

reference share capital, £50,000; and ordinary share capital, £625,000. 

he amount raised to the 30th June is £563,220, leaving a balance of 
£336,780 available for doubling the line when necessary, and for rolling 
stock and other liabilities. The traffic receipts for the half-year ending the 
30th June amounted to £35,464, and for the corresponding period of 1856 
to £31,988, showing an increase of about 11 per cent. 





Somsrset Centrat.—The usual dividend, at the rate of 4 per cent. per 
annum for the half-year was declared, and a balance carried forward of 
£272. The capital account showed that £110,317 had been received, and 
£188,475 expended, leaving a balance of £1,842. 





Sours Devon.—A dividend of 16s. 1}d. per cent. on the old shares, and 
18s. per cent. on the others was declared for the half-year, being a balance 
of £2,584 to be carried forward. The report stated that the. traffic for the 
half-year amounted to £64,759 against £61,883 at the corresponding period 
of 1856; and the expenditure amounted to £34,784 against £33,444, 
leaving a profit of £29,975 for the past half-year. The balance brought 
from the | yee half-year amounted to £5,877. The working profits of 
the ae ending the 15th of March are £10,278, making, together with 
the balance brought from the 3lst December last, a sum of £15,656, but 
the payment of debenture interest to the 15th of January and the further 
amount due to the date of adjustment bring the account at debit on the 
15th of March. The profits on the aggregate stock of £1,469,425 from 
the 15th of March to the 30th of June are £23,134; but the proprietors of 
the whole shares are subject to a deduction of the debit balance to the 
15th of March, amounting to £949, leaving a net available balance on 30th 
of June of £22,184. Out of this is deducted £5,070 for half-year’s 
annuities of 10s. 9d. per annum from the Ist of March to the Ist of Sep- 
tember, 1857 ; £2 250 for half-year’s dividend on new shares for same 


period, leaving a disposable balance, including balance from last account, 
of £14,863. 





Sourn Wates.—Out of an available balance of £39,861, this company 
declared a dividend for the half-year at the rate of 3} per cent, per 
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annum, leaving a balance of £1,209. The statement of receipts and pay- 
ments showed that £4,378,950 had been received on capital account, 
including £1,230,868 on loans and debentures, and the total expenditure 
amounted to £4,372,152, including £160,698 subscriptions to other com- 
panies, arte, he balance of £6,798. The revenue account showed that 
£170,067 had been received, and £108,377 expended, including £5,000 on 
account of relaying the line from Landore to Loughor, and £500 for 
Newport station, leaving a balance of £61,689. 





Soutn YorxsHirE.—The dividend here was at the rate of 23 per cent. 
per annum, out of a balance of £15,616, being £111 to be carried forward. 
The report of the directors stated that the accounts for the half-year 
exhibit a gross income of £67,376 earned in connection with the railway 
and navigation at a total expenditure of £30,906, or 45°9 per cent., being 
53°6 per cent. on the railway, and 34°6 per cent. on the navigation, leaving 
a balance of £36,469, whick, added to £712 from the last account, makes 
an available sum of £37,151 for interest and dividend. Out of this is 
deducted £21,564 for interest on loans, rents, &c. The gross receipts, as 
compared with the corresponding half-year of 1856, show an increase of 
£10,874, or 19°2 per cent., which has been earned at an increased expense 
of £5,286. Thecapital account showed that £2,171,095 had been received, 
and £2,117,307 expended, leaving a balance of £53,787. The revenue 
account for the half-year ending the 30th of June showed that the receipts 
on the railway amounted to £40,037; the expenses to £21.452, or 53°58 
per cent., and the balance to £18,584; the receipts on the navigation 
amounted to £27,339 ; the expenses to £9,453, or 34°58 per cent., and the 
net revenue to £17,885. 





Srarnes, WokINGHAM AND Woxine.—There has been no dividend yet 
declared. The capital account showed that £357,293 had been received 
and £379,748 expended, leaving liabilities outstanding to the amount of 
£22,455. The traffic account from the 4th of June, 1856, to the 30th of 
June, 1857, showed that £13,697 had been received and £7,602 expended 


in working, and £4,144 interests on debentures, leaving a balance of 
£1,951. 





Stockton anp Daruincton.—The dividend declared was at the rate of 
10 per cent. per annum for the half-year, and a balance of £2,000 carried 
forward to next account. The receipts on revenue account amounted to 
£175,616, and the expenditure, taxes, &c. to £93,362. The interest.on 
loans amounted to £9,921, leaving the available balance £72,332. From 
this was deducted £2,500 for improvements and alterations on the line, 
leaving £69,832. 





Tarr VaLe.—The directors of this company declared a dividend for the 
half-year at the rate of 8 per cent. per annum free of the income-tax. ._The 
accounts for the half-year showed that there had been received on capital 
account £1,045,778, and expended £1,073,228, leaving a balance against 
capital cf £27,430. The receipts on the revenue account for the half-year 
were £118,688, and the expenditure £61,703, leaving a balance -of 
£56,984. From this is to be deducted, for interest, &c., £21,016, leaving a 
disposable sum of £35,968. 





VaLe or NEatH.—The dividend declared by this company for the half- 
year was at the rate of 4? per cent. per annum, subject to income-tax. 
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The receipts for the half-year amounted to £43,323 against £32,150 at 
the corresponding period of 1856. There was concurrently with this 
increase in the revenue a diminution of working expenses from 50 per 
cent., inround numbers, to 47 per cent.—a saving 3 per cent. 





Warrineton anp Stocxport.—The report stated that the total expen- 
diture was £285,986, in which was included £8,250 forfeited to the 
Board of Trade, through the non-completion of the extension to Stock- 
port, and £3,500 of accounts due. To meet the outlay the paid-up 
capital amounted to £169,510; the loans on mortgage to £62,700; loans 
by the directors, £15,000; other loans £23,969; leaving a balance of 
£14,806 to be provided for by new loans. The directors intended to appl 
to Parliament for powers to raise £33,786, which, with unissued stoc 
amounting to £20,490, would legally provide for all unsecured loans and 
liabilities at present existing. The revenue account showed an income of 
£6,224 for the half year against £3,841 for the previous half-year, 
leaving a profit of £525, after paying all interest upon loans, mortgages, 
&c., and various arrears of ground rent. The £525 had been used in 
reduction of a deficit of £850 on the previous half-year. There was no 
dividend. 





West Cornwati.—This company did not declare any dividend—The 
revenue account showed the total receipts to have been £14,260, and the 
expenditure £10,802, leaving a balance of profit of £3,458. The balance 
of the general revenue account showed a sum of £4,843 to the credit of 
the company. The capital account showed a total receipt of £515,865, 
and expenditure of £515,101, leaving a balance of £764. 





West Loxnpvon.—The report stated, that at a half-yearly meeting of the 
company on the 10th of March, a resolution was passed authorising a divi- 
dend of £2 per share to be paid to the first-class preferred shareholders. 
A sum of £6,400 was thus distributed. The directors recommend a further 
division of £1 per share among the holders of first-class preference shares. 
The statement of receipts and disbursements showed that £308,515 had 
been received, and £304,745 expended, leaving a balance of £3,769 at the 
bankers. The revenue account from the 30th June, 1849, to the 30th 
of June, 1856, showed that £16,874 had been received, and £7,033 ex- 
pended (including £5,427 legal expenses), and £6,400 was paid in dividend 
on 3,200 first-class shares, leaving £3,440 surplus revenue. The dividend 
in accordance with the report was declared. 





WHITEHAVEN AND Furness Junction.—The dividend here declared was 
at the rate of 5} per cent. per annum on the preference shares, and a 
balance carried forward of £311. The gross traffic receipts for the half- 
year amounted to £10,427, and the expenditure to £5,123. On comparing 
the figures with those of the corresponding period of 1856, the income 
shows an increase of £1,929, and the expenditure a decline of £337. 

Wurrznaven Junction.—A dividend for the half-year at the rate of 33 

er cent. per annum was declared. The capital account to which £3,000 
aad been added during the past six months, is now closed, the total amount 
expended being £193,000, including £48,000 raised by loans on mortgage. 
For the half-year ended the 30th of June last, the income on revenue acevunt 
amounted to £11,885, and the expenditure, including Government duty and 
taxes, to £6,581. The balance to the credit of the company on revenue 
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account, amounting to £5,304, is reduced by payment of interest on loans 
and preference shares and the purchase of new rolling stock, &c., to £1,741. 





CaLEDoNIAN.—The report stated that there was a balance of £79,225, 
and after payment of £16,766 dividend on original preference stock, and of 
£5,735 dividend on new preference shares, there remained £56,724. Out 
of this the directors recommended a dividend on the ordinary stock at the 
rate of 33 per cent. per annum, amounting to £53,873, and leaving a surplus 
of £2,851, which, with the balance from the previous half-year of £6,536, 
made £9,387 to be carried to the credit of an account to meet contingencies. 
The revenue for the half-year ending the 31st of July last amounted to 
£324,911 as against £290,039 at the corresponding period of 1856, showing 
an increase of £34,872. The working expenses amounted to £132,612, or 
£40 16s. per cent. against £134,091, or £46 4s. 7d. per cent. at the same 
period of last year, showing a decrease of £1,479. The average rate of 
debenture interest has been £4 9s. 74d., against £4 10s. per cent. for the 
corresponding half-year of 1856. The capital account showed that 
£8,436,121 had been received, including £3,215,449 on ordinary capital, 
£1,182,710 preference capital, £2,248,742 on loans, and £1,770,911 guaran- 
teed lines. The expenditure amounted to £8,346,387, of which £3,767,904 
was expended on the Caledonian proper, £477,293 on the Garnkirk 
£596,784 on the Clydeside Junction, £876,009 on the Greenock, £411,441 
on the Wishaw, £358,619 on the Barrhead, £843,401 on rolling stock, and 
£318,851 loss on shares purchased on other lines, leaving a balance of 
£89,733. The revenue account showed that £328,772 had been received 
for the half-year ending July 31, and £140,735 expended, leaving a balance 
of £188,037. Out of this is deducted £4,567 for duty, &c., £57,970 interest 
on loans, £2,572 debenture charges, £904 Parliamentary expenses, and 


£42,798 guaranteed dividends, leaving a balance as above of £79,225. 
The report was adopted. 





DonpgeE, Pertu, anD ABERDEEN JuncTION.—The report stated that the 
receipts on the Dundee and Perth line during the half-year amounted to 
£23,702, and the surplus from the Dundee and Newtyle line to £430, 
making, with £804, the balance from the last account, £24,936. From 
this, £9,535 was deducted for working expense, £5,131 for interest on 
loans, and £1,017 for rents, poor-rates, &e., making together £15,683, and 
leaving an available sum of £9,253. Out of this the directors proposed 
£6,459 for dividend on the preference shares, and £2,793 for dividend on 
the ordinary shares, which at the rate of 1? per cent. per annum, or } per 
cent. above the dividend declared at the corresponding period of last year, 
left a balance of £172. The average rate of interest on the debenture debt 
appeared to be £4 17s. percent. The dividends as above were declared. 





EpinsurGH anp BatuGate.—The dividend declared was at the rate of 
4s. 8d. per share. The expenditure of the company on the capital account 
to 3lst July, 1857, is £257,251 18s. 8d, leaving a balance in hand 


of £315 0s. 9d. The income on the dividend account amounted to 
£4,596 2s. ld.; expenditure £2,119 13s. 5d. 





EpinsurcH AND Gtascow.—The report stated that on comparing the 
receipts of the half-year ending July 31st last, with those for the cor- 
responding period of 1856, there appeared an increase of £3,836 in 


the receipts for passengers, of £6,002 for goods, and £322 for horses, 
-parcels, and mails, making together an increase of £10,960. With this 


increase of traffic there had been a considerable reduction ia the working 
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expenses—namely, from £60,561 for the half-year ending July, 1856, to 
£54,390 for the half-year ending July 1857—thus saving £6,171. The net 
balance, after paying interest, taxes, and rents, and providing £12,000 to 
meet the claims of the Stirling and Dunfermline Company, amounted to 
£41,483, from which the directors recommended payment of the 5 per 
cent, preference dividend amounting to £6,209, and of a dividend on the 
ordinary stock at the rate of 3 per cent. per annum, or £33,350, leaving a 
balance of £1,922. The capital account showed that £3,634,776 had been 
received, and £3,588,938 expended, leaving a balance of £45,838, The 
revenue account showed that £144,919 had been received, and £59,013 
expended in working and other expenses, 23,547 paid for interest on deben- 
tures and loans, £4,125 dividend on Stirlingshire Midland Junction stock, 
£4,750 rent payable to the Edinburgh and Bathgate Railway Company, 
and £12,000 reserved on account of the rent of Stirling and Dunfermline 
Railway, leaving a balance of £41,483. The dividend as recommended 
was adopted. 

Epinsures, Perts, AnD DunpEE.—The report of the directors of this 
company stated that the gross revenue for the half-year amounted to 
£87,700, being £2,700 and £9,204 above that of the corresponding periods 
of 1856 and 1855 respectively. Of the first-class debentures fully three- 
fourths, or about £630,000, have been renewed for periods varying from 
one to five years, at rates not exceeding 44 per cent. per annum. The 
directors recommend that as opportunities occur the whole of the second- 
class debenture debt should be replaced by debenture stock bearing a fixed 
rate of interest. The disposable revenue amounted to £44,789, out of which 
was deducted £18,074 interest on the first-class debentures ; £7,197 interest 
on the second-class debentures; £1,954 dividend on Granton preference 
stock ; and £10,930 on the £5 preference stock, at the guaranteed rate of 
4 per cent. per annum, leaving a surplus of £6,633. Out of this the 
directors recommended the payment of a dividend on the ordinary stock of 
the company at the rate of 1 per cent. per annum, which would absorb 
£6,276 and od £357. The capital account showed that £3,302,434 had 
been received and £3,300,230 expended, leaving a balance of £2,204. The 
report was adopted. 








Guascow anp Sours WesteRN.—The dividend declared by this company 
was at the rate of 5 per cent. per annum and a balance carried forward of 
£1,987. The report stated that the total expenditure on capital account 
to the 31st July last amounted to £4,556,085. The passenger traffic showed 
an increase of £2,677 over that of the corresponding half of 1856. The 
average fare received from each passenger in 1856 was 1s. 8}d., and during 
the last half-year ls. 83d. The goods traffic showed an increase of £2,542, 
and the mineral traffic of £12,661. The annual revenue of the company 
amounted, for the year ending July, 1855, to £290,526; ending July, 1856, 
to £313,062; and ending July 31, 1857, to £347,542, showing an increase 
of £22,536, or 72 per cent. in 1856 over 1855, and of £34,480, or 11 per 
cent. in 1857 over 1856, or an addition to the traffic for the first half of 
1857 of 194 per cent. over that of the first half of 1855. The working 
expenses amounted to 40 per cent. of the receipts. The total mileage per- 
formed during the half-year had been 896,810 miles, or an increase of 
56,972 miles over the corresponding period of 1854. 





Norts Britiso.—The report of this company stated that the balance of 
-reyenue, after deduction of expenses, interest, and dividend on guaranteed 
capital, was £37,391 4s. 54d., out of which the directors recommended a 
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dividend to be declared on ordinary consolidated stock, at the rate of 23 per. 
cent, per annum, and that the surplus of £2,987 17s. 10d., be carried to 
the credit of the current half-year. The abstract balance sheet showed a 
total expenditure of £4,473,833, and a sum of £22,255 at the eredit of 
capital. The report was adopted. 





Scorrish OznTRaL.—The dividend declared was at the rate of 54 per 
cent, per annum, less income-tax, and £357 carried to next account. The 
total receipts for the half-year amounted to £74,839 ; the working expenses 
to £32,750; the interest on loans, taxation, Tay ferries, and Parliamentary 
expenses to £16,170; the two latter making £47,920, and leaving a surplus. 
of £26,918. The traffic receipts, as compared with the corresponding period’ 
of last year, show an increase of £2,550, and the working expenses an 
excess of £1,175, leaving the net increase £1,375. To the surplus profit of 
£26,918 the balance of £1,488 from the last account is added, making a 
disposable sum of £28,407, 





Scortish Norra Eastern.—The dividend of this company was at the 
rate of 3? per cent. per annum. The report stated that the receipts for 
the half-year ending July 31 amounted to £89,788, and the expenditure to 
£44,195, leaving a balance of £45,592. Of thissum the Aberdeen revenue 
account takes 7-10ths, or £31,914, and the Scottish Midland 3-10ths, or 
£13,678. The capital account showed that £1,323,959 had been received. 
on the Aberdeen capital stock, and £585,775 on the Scottish Midland capital 
stock, making together £1,909,734. The amount raised on loans and de- 
benture stock amounted to £699,011. The company was authorised to 
raise £1,930,689 on shares, and £743,000 on loan, together £2,673,689- 
The expenditure on Aberdeen capital account to the 31st of July last, 
amounted to £1,856,405, on Scottish Midland capital account to £667,899, 
and on joint account to £129,758 ; total £2,654,062. The revenue account 
showed that £89,788 had been received during the half-year, being at the. 
rate of 55°813d. per train mile, and the expenses £44,195, or 27°473d., per 
train mile, leaving a balance of £45,592. The balance against the Aberdeen 
revenue account, in respect of traffic and the 7 per cent. guaranteed dividend, 
amounted to £73,303, up to the 30th of April last. 

Cork anp Baxpon.—The report stated that the receipts of the last six 
months showed an increase of £583 as compared with the corresponding 
period of the previous year. The working expenses showed a decrease of 
£233. The accounts for the half-year showed a profit of £1,813 applicable 
for dividends, which the directors recommended to be paid on No. 1 pre- 
ference shares at the rate of 4 per cent. per annum for the half-year, and 
on the No. 2 preference shares at the rate of £6 per cent. per annum on 
the paid-up portion of that stock, leaving a balance of £143 for the next 
account. The capital account showed that £351,992 had been received 
and expended. The revenue account showed that £6,923 had been received, 
and £3,421 expended, including £401 the arrears of former accounts, which 
were now paid, leaving a balance of £3,502, which, added to £3,118, at the 
credit of revenue account, made a disposable sum of £6,620. Out of this 
was deducted £927, dividends on No. 1 preference shares, £566 on No. 2 
preference shares, and £1,479 on account of interest on loans, leaving 
balances in favour of the company to the amount of £3,648. The report 
was adopted. 

Dustin ano Betrast Junction.—The. dividend declared was 18s, per 
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share, and a balance of £6,704 carried forward. The report stated that 
the receipts for passengers and goods during the half-year amounted to 
£26,709 against £25,957 in the same half of 1856, showing an increase of 
£752. The gross revenue from traffic during tbe half-year amounted to 
£29,027, and the working expenses to £11,395, or 39} per cent. of the 
receipts, The total income of the company during the same period amounted 
to £32,628, and the total expenditure to £18,287, leaving a balance of 
£14,340, which being increased by £8,119, the balance from the preceding 
half-year made an available sum of £22,559 for dividend. The capital 
account showed that £1,058,062 had been received, and £1,085,695 ex- 
pended, leaving a balance of £27,633 against the company. 





Dusuin AnD DrocHEpa.—The report stated that the traffic for the six 
months ending 30th June, 1857, amounted to £38,960. The receipts of 
the company for the past half-year exceeded those for the corresponding 
part of 1856 by the sum of £1,045, while the working expenses exceeded 
those of the same period by £462, thus leaving an increase in the profit of 
£583. The net profit for the half-year, after deducting all sums payable 
for interest, ond also the dividend in preference shares, amounted to 
£12,221, which, added to the balance of profit on the previous half-year, 
left the sum of £15,212, out of which the directors recommended a dividend 
of £1 13s. 9d. per old £75 share, and 11s. 3d, per new £25 share, being at 
the rate of 44 per cent. per annum. The report was adopted. 





Dustin anp WicKtow.—The report stated that the receipts on the 
Kingstown line for the half-year amounted to £26,018, and for the corres- 
ponding period of 1856 to £24,918, showing an increase of £1,099. The 
receipts of the Kingstown line for the year ended June 30th last amounted 
to £59,046, and the expenditure, rent, and all other charges to £56,358, 
leaving a balance of £3,047. The receipts of the Kingstown line for the 
corresponding year ended June 30, 1856, amounted to £53,942, showing an 
increase of £5,464 (less £2,424 received from the Kingstown Company for 
subscriptions unexpired at the date of the lease), being an actual increase 
of £3,039. The receipts of the Kingstown line having exceeded £55,000, 
the sum of £10,504 is the amount remaining available on revenue account. 
The directors recommend a dividend of 3s. per share on the paid-up 
capital of the Wicklow Company, which will absorb £7,156, and leave 
£3,348. The capital account showed.that £784,888 had been received, and 
£780,236 expended, leaving a balance of £4,652. The revenue account of 
the Wicklow line showed that £13,526 had been received, and £7,423 
expended, leaving a balance of £6,103. The dividend in accordance with 
the report was declared. 





DuNDALK AND ENNISKILLEN.—The dividend declared by this company was 
at the rate of 5 per cent. per annum on the preference shares, and of 6s. per 
share on the original shares. The report stated that the total receipts for 
the half-year amounted to £11,424, being an increase of £2,166 over the 
corresponding period of 1856. 





Great SourHERN AND WesteRN.—The dividend here was at the rate of 
5 per cent. per annum, and a balance of £5,101 carried to the next account. 
The total traffic receipts for the six months amounted to £159,140, against 
£170,900 in the corresponding period of 1856, being a decrease of £11,760. 
The net surplus revenue for the half-year amounted to £75,397. 
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LONDONDERRY AND ENNISKILLEN.—The report stated that the receipts for 
the half-year ending June 30, amounted to £17,737, and for the correspond- 
ing period of 1856, to £16,105, showing an increase of £1,632, The ex- 
penditure amounted to £9,700, against £9,429 in the first half of 1856, show- 
ing an increase of £271 in the expenses, which, deducted from the £1,632 
increase of traffic, left £1,361 as the increase in the net revenue. After 

roviding interest on loans there remained a disposable balance of £4,211. 

his sum was sufficient, after payment of dividend upon the 6 per cent. £10 
shares, to give a dividend of 3s. 3d. per share on the £12 10s. preference 
shares, leaving a balance of £70. The capital account showed that £687,178 
had been received, and £691,670 expended, leaving a balance of £4,492 
against the company. The report was adopted. 





Miptanp Great WEsTERN.—The dividend announced was at the rate of 
5 per cent. per annum, free of income-tax, and a balance of £3,752 carried 
forward. The report stated that on the line from Dublin to Athlone, and 
tho Longford and Cavan branches, the receipts from passengers and mails 
was £41,407 ; increase, as compared with the corresponding period of last 
year, £3,582; goods, cattle, &c., £31,819; increase, £5,640; showing 
an increase of £9,222 in 1857, arising from every department of the 
traffic. The total income from the incorporated railway and canal was 
£84,563 4s. 8d. ; disbursements, £53,737 6s. 10d.; net profit for the half- 
year, £30,825 17s. 10d., which, with the surplus from last half-year, 
£2,678 1s. 8d., left a disposable sum of £33,503 19s. 6d. 

Uxster.—The dividend of this company was 30s. per share, less income- 
tax, being at the rate of 6 per cent. per annum, and a balance of £3,011 
carried to the reserve fund. The receipts for the past half-year showed 
an increase of £2,800 over those of the corresponding period of 1856, and 
the expenses during the same time showed an increase of £1,655. The 
earnings of the half-year were £36,841, and the working expenses, includ- 
ing rates and taxes, £15,013, leaving a net balance of £21,828. After 
deducting from this sum the interest on borrowed capital, there remained 
£17,839 applicable for dividend. During the half-year the sum of £5,634 
had been paid on capital account, which showed that £719,140 had been 
ye and £761,598 expended, leaving a balance against the company 
of £42,458. 





LONDON AND EASTERN BANKING CORPORATION. 


A court was held at Ipswich on Monday, September 28, before Vice- 
Chancellor Sir W. P. Wood, to adjudicate on a petition presented by two 
shareholders of the bank under the Joint-Stock Companies Winding-up 
Acts, 1848 and 1849, praying that an order might be made for its 
winding-up. 

Mr. Roxburgh appeared for the petitioners (instructed by Messrs. Tucker, 
Greville, and Tucker); Mr. Glasse, for shareholders ; Mr. Bovill, for General 
Brookes and other shareholders; Mr. Rodwell, for the Agra Bank; Mr. 
Druce, for the Oriental Bank; and Mr. Bromehead, for Colonel Yates, a 
director of the London and Eastern Bank. 

Sir W. P. Wood inquired if there were any special reasons why he should 
hear the case during the vacation. 
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Mr, Roxburgh said that in March last a committee had been appointed to 
wind up the affairs of the bank. The bank had a very large business, 
The whole of the paid-up capital was lost, and its charter provided that 
the bank should be dissolved when it had lost 75 per cent. of its capital. 
The company was not then dissolved, but embodied in the Oriental Bank, 
that bank lending a sum of money to relieve the Eastern Bank of pressing 
liabilities. That might have been a desirable course-at the time, but cir- 
cumstances had since become developed which called for the presentation 
of this petition, The arrangement referred to handed over the whole of 
the estate to the Oriental Bank. The shareholders had previously paid 
£50 upon each share, and they had since been required to give their pro- 
missory notes at twelve months for a further £50 per share. His clients 
objected to pay this second call, which they thought ought not to have 
been made. The paid-up capital of the bank was £250,000, and it ap- 
peared that at the time of its suspension, on the 7th March last, a sum of 
£237,000 was owing by one of its directors (Colonel Waugh). This was 
exclusive of a very large sum advanced to other directors. During the 
time this state of things was going on—a time when every shilling of the 
eapital had been lost and liabilities had been incurred to the further amount 
of £200,000 or £300,000—the directors had been paying dividends at the 
rate of 6 per cent. out of the alleged profits. 

Sir W. P. Wood—What is it that you immediately ask ? 

Mr. Roxburgh—For an order against the Oriental Bank. They were 
about _ sell immediately. The estate of Colonel Waugh ought to be taken 
care of. 

Sir W. P. Wood—They conld not sue you on calls. 

Mr. Roxburgh—No. 

Mr. Druce said the Oriental Bank were not making any attempt to sell 
the property referred to. 

Sir W. P. Wood again inquired, why bring the petition before him during 
the vacation? He had heard nothing to convince him that irremediable 
damage would be done. 

After a few words from Mr. Glasse and Mr. Roxburgh. 

Mr. Druce objected to the petition. The Oriental Bank had advanced 
upwards of £100,000. The pending of the petition might have the effect 
0 ee arrangements. 

. Glasse observed that he appeared, not for the directors, but for the 
holders of 2,328 shares, who were prepared, if this petition were dismissed, 
to pay up their calls. 

Sir W. P. Wood said he thought the petition ought to stand over for the 

resent. 
. Mr. Bovill said, there was an arrangement under which the Oriental 
Bank was to advance £10,000 more. It was not desirable that this 
petition should be acceded to. 

Mr. Druce.—Its effect would be to place the bank for two months in a 
position of difficulty. 

Sir W. P. Wood.—At present I see no reason why the petition should 
be heard in the middle of the vacation. The same circumstances existed 
six months ago. How many shares do the petitioners hold ? 

Mr. Roxburgh.—Two shares of £50 each. The amount may be small, 
but the accounts of the bank require investigation. 

Mr. Druce suggested an adjournment without prejudice, or the dimissal 
of the petition. 

Sir W. P. Wood.—If I dismiss this petition there is nothing to prevent 
another petition being presented to-morrow. 
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‘Mr. Glasse observed that, although circulars had been issued calling 
upon them to do so, and there were 88 shareholders in England, not a single 
independent shareholder had come forward to support this petition. 

Sir W. P. Wood referred to a case quite as unfavourable, in which the 
Master of the Rolls found considerable difficulty in deciding that there 
should be a winding-up order, and consented to the shareholders winding 
up the company themselves. 

Mr. Roxburgh referred the Court to the case of the Cheltenham and 
Glocestershire Banking Company, a weaker case than this, although 
analogous, in which it had granted a winding-up order. 

Sir W. P. Wood observed that in this case, although the shareholders 
had an equal right, two only appeared to take a different view from the 
other shareholders. He did not see any harm in deferring the consideration 
of the order. 

Mr. Druce.—What the bank fears is that they can hardly proceed pend- 
ing a petition of this kind. 

Sir W. P. Wood.—There is no possible a for that. It would be an 
exceedingly bad precedent to hear a petition of this kind during vacation. 
Unwilling that gentlemen should be put to so great expense, I suggested 
that it should not be brought on. 

Mr. Roxburgh.—Unfortunately the suggestion was not received until the 
advertisement had been issued. Mr. Roxburgh proceeded to urge that, 
although the two shareholders represented by himself had paid only £100, 
and were at present liable upon calls to the amount of only £100 more, 
they were quite satisfied as matters were proceeding, that the additional 
£50 upon each of the two shares would not meet their liabilities. The 
course pursued by the directors had been most reckless and disgraceful. 
They had not as yet rendered the smallest account to the shareholders. In 
their accounts published no mention was made of the advances to the 
directors, which altogether amounted to about £389,000. Within six 
months every farthing of the capital of the hank was gone among the 
directors. Were shareholders to have no remedy? The accounts of the 
bank ought to be investigated. It might turn out that they were not as 
represented, and that £500,000 had not been lost by these gentlemen 
lending money to each other. Such a transaction must be investigated, 
He was satisfied that upon the Court hearing the petition he should get by 
a short cut that which he was sure the Court would grant if the petitionerg 
were to file a bill. 

Sir W. P. Wood.—There might be difficulties in totally disposing of the 
petition now. Mr. Glasse observed that the respondents had a triumphant 
answer. They could not consent to the tga standing over, because it 
would occasion @ serious amount of difficulty and embarrassment. It would 
be an abuse of the Act of Parliament. 

Sir W. P. Wood.—It will be a bad precedent, but under the circumstances 
I will hear the petition during the vacation. You may proceed with the 
case. 

Mr. Roxburgh then proceeded to read the petition. It is sufficient 
here to enumerate its more salient points. The company was formed 
in 1854, in 5,000 shares of £100 each, of which £50 am share was paid 
up. The paid-up capital was thus £250,000. The charter required the 
directors to call a general meeting of the shareholders whenever the 
company had lost £25 per cent. of its capital; and whenever a loss of at 
least 75 per cent. had been incurred, any shareholder might call a meeti 
with a view to the dissolution of the company. The directors of the sai 
company were the Hon. Cadwallader Erskine, chairman; Mr. John 
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Carnac Morris, deputy-chairman ; Colonel Chadwick, Mr. Henry Fendall, 
Mr. John Edward Stephens, and Colonel William Petrie Waugh; and the 
said John E. Stephens was also the manager. Very shortly after the 
said company had commenced business the directors commenced making 
advances out of the paid-up capital of the said company to each other, on 
insufficient or without any security other than personal, and at a rate of 
interest considerably lower than would and ought to have been obtained 
for such advances had the same been made to persons unconnected with 
the said directors aud in the ordinary and proper conduct of the business 
of the said bank, and among others to the said John Carnac Morris, John 
Edward Stephens, and Colonel Waugh. The directors advanced and lent 
to Colonel Waugh the sum of £237,000 upon security of a nature and value 
wholly insufficient to warrant such an advance, even if made bond fide to a 
stranger; and upon the realization of such security a loss to the amount of 
£100,000 and upwards, or some other very considerable loss, will in all 
probability arise. That the said Colonel Waugh has since the stoppage of 
the business of the said banking company become bankrupt. That the 
mode in which such advances had been made and the capital of the com- 
pany dealt with by the directors was wholly concealed by them from 
the shareholders until after the failure of the said company, and, 
although they continued to hold meetings of the shareholders, 
no mention whatever was made in any of their accounts or state- 
ments that the company was in any other than a flourishing condition, and 
that its paid-up capital was invested upon good and sufficient security. 
That the first annua] meeting of shareholders in the said company was held 
on the 31st of July, 1856, when a report was presented to the directors, 
with the account of assets and liabilities ; but neither in the statement of 
assets nor in the said report is there any mention made of the advances 
made to the said directors. That the directors, according to the provisions 
of the said statute, published in the London Gazette a monthly statement of 
assets and liabilities, and the last monthly statement which they published 
of the assets and liabilities of the said company on the 27th of February, 
1857, dated from the head office in Cannon-street, and signed by the said 
John Edward Stephens, manager, and among the assets is the following 
item :—‘‘ East India and Government securities, was bills of exchange, 
Treasury and agency draughts, credits, discounts, and cash in hand, 
£989,925 14s. 4d." That such item was delusive and untrue, inasmuch as 
therein was included the advances made to the said Colonel Waugh, then 
amounting to £237,000, which absorbed nearly the whole of the paid-up 
capital of the company, and which security the directors then well knew 
was not only insufficient, but not immediately available even to the extent 
of its sufficiency, and it included also the advances made to the said John 
Carnac Morris and the said John Edward Stephens, the manager. Thatin 
less than a month after the publication of the said statement, the business 
of the company as bankers stopped, and a meeting of the shareholders was 
called and held on the 25th of March, 1857, at which meeting the share- 
holders were for the first time made aware of the alarming position of their 
affairs, and that the liabilities of the said company over and above the assets 
expected to be realised exceeded £240,000, and that not only was the capital 
paid up of £50 on each share lost, but that it would require at least the 
remaining £50 per share to be paid up by the shareholders, who were all 
individually responsible for the full amount of the total liabilities of the said 
company. 

Mr, Roxburgh proceeded to state that all the material averments in the 
petition were uncontradicted by the affidavits since filed by the other side, 








London and Eastern Banking Corporation. 895 


To refer more in detail to documents ; it was under such a state of thin 
that at the second annual general meeting of the proprietors of the ban 
held on Monday, the 21st of July, 1856, resolutions were passed, including 
the following :— 


“Moved by the Hon, J. O. Erskine, seconded by Mr. John Carnac 
Morris :— 

«That the report, balance-sheet, and accounts, as read by the manager 
be approved and adopted.’ 

‘“* Proposed by Mr. W. Felgate, seconded by Colonel Bond :-— 

“ «That the steps taken by the directors for establishing branches of the 
corporation in Park-lane and Pall-mall be approved by this meeting.’ ” 

Subjoined is a copy of the above referred to:— ; 

“The directors, in meeting the shareholders for the first time, for the 
purpose of laying before them the accounts for a complete twelvemonth, 
have great satisfaction in drawing their attention to the successful result of 
the bank’s operations for the year 1855. 

“The audited accounts have already been placed in the hands of the 
shareholders, and from them it will be seen that the net profits of the year, 
after payment of all expenses and writing off bad debts, amount to 
£25,378 7s. 5d., exceeding 10 per cent. upon the paid-up capital of the 
bank. The shareholders have already received for the past year two half- 
yearly dividends at the rate of 6 per cent. per annum, and on this occasion 
the directors do not recommend any further distribution of the — profits, 
but purpose reserving the balance, viz., £10,378 7s. 5d., to be carried to 
the credit of the rest, or surplus fund. which they are desirous of gradually 
and steadily accumulating. 

“Tt will be observed that the accounts now presented exhibit the bank’s 
operations only for the year ending the 3lst of December last, it bein 
impracticable to close and exhibit them to a later period, in consequence 0’ 
the necessity for awaiting the receipt of the audited accounts of the Calcutta 
and Bombay branches, before the general balance-sheet can be struck and 
the actual profits of the bank ascertained; but, from the large profits made 
at the head office and home branches during the past half-year, the directors 
have ample funds out of which to declare the usual dividend at the rate of 
6 per cent. per annum to the 30th of June last, and the warrants for such 
dividend will be issued to the shareholders immediately, payable on and 
after the 31st. instant. 

“The directors desire to call the attention of the shareholders to the 
great and steady increase of the bank’s operations, as shown by the 
statements published in the London Gazette—that whereas the total amount 
of the assets and liabilities of the bank amounted on the 30th of June, 
1855, to the sum of £428,364 16s. 8d., they had increased by the 30th of 
dune, 1856, to £1,166,721 4s. 5d. 

“The directors feel confident that the practice they have introduced of 
offering to the public a higher rate of interest than that granted by other 
London banks for sums deposited for long fixed periods is founded on sound 
principles, and cannot fail to prove of much advantage, since they are 
enabled to employ the funds thus obtained through the Indian branches of 
the bank safely, and at highly remunerative rates. 

“ The bank has already received considerable sums in deposit for periods 
fixed at from three to five years certain, at 44 to 5 per cent. interest. For 
sums deposited for short periods, or at call, the bank, having only the 
same field for employment of such funds as the other banks, does not, of 
course, allow higher rates of interest than the current London rates. 

‘The Indian branches, moreover afford a ready outlet for the profitable 
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employment of such portion of the bank’s capital as cannot be advan- 
tageously used during periods of great abundance of money in this country. 
“The success which has attended the establishment of the Hyde Park 

branch has induced the directors to open two other branches in London— 
viz., one at 44, Mark-lane, and the other at 20, Pall-mall—from which they 
— much advantage, and resolutions to confirm which will be 
brought before you at this meeting. 

“JOHN C. ERSKINE, Chairman. 

“J. E. STEPHENS, General Manager.” 


The following is a statement of the liabilities and assets of the company 
to the 3lst of December, 1855 :—Liabilities—To shareholders on capital 
account, £250,000; fixed and floating deposits, and drafts in circulation, 
£380,404 18s. 3d.; profit and loss, £25,378 7s. 5d.; total, £655,783 5s. 8d. 
The assets are—By Indian branches, £57,300 ; Exchequer bills, Government 
securities, bills of exchange, Treasury and agency drafts, and cash in hand, 
£252,801 7s. 3d.; bills discounted, advances, and credits, £335,709 10s. 4d., 
stamps, £216 18s.; preliminary expenses, bank furniture, &c., £6,755 
10s. 1d. ; total, £655,783 5s. 8d. In the profit and loss account, the net 

rofit carried to dividend account for the year ending December 31, 1855, 
is stated at £25,378 7s. 5d., and the gross profit during the same period at 
28,826 6s. 11d. 

Mr. Roxburgh remarked that in the above report not a word was said 
about the directors’ advances to themselves, and that it was impossible for 
any shareholder to suppose for a moment that at this time every farthing 
of the capital of the bank had found it way into the pockets of the directors. 
This report, as signed by the manager, Stephens, was utterly delusive and 
untrue, and the directors must have known it. Stephens and Carnac 
Morris were two directors who had made affidavits in reply to this petition, 
but their affidavits failed to meet its allegations. Not one line, in fact, had 
been answered. The petitioners, under sueh a state of circumstances, had 
ceased to have any confidence, and they objected to the conduct and 
management of the affairs of the bank being retained by a committee in 
the most remote way subject to theirinfluence. The petitioners believed at 
the time that the arrangement with the Oriental Bank might be a temporary 
one, and therefore not disadvantageous. The ease was differentnow. The 
Eastern Bank had large transactions and accounts, yet the Oriental Bank 
had got all this business without the payment of anything for goodwill. 
The supervision had been left to five gentlemen of fortune, who knew little 
or nothing of business. Mr. Stewart was the manager; and quotations 
which he would make from the affidavit of Mr. Stewart would show the 
present state of affairs. As coming from a gentleman opposed to the 
petition, they did not convey a very favourable view of the prospects of 
shareholders if they remained under the control of that gentleman and the 
committee of management. 

Subjoined are a few of the leading statements of Mr. Stewart :— 

“ That I have been for twenty-one years engaged in banking, and during 
upwards of the last thirteen years I have held and now hold a situation as 
one of the principal officers in the Oriental Bank. That on the 6th of April, 
1857, I was appointed the manager of the London and Eastern Bank, in 
endeavouring to arrange its affairs. That in March, 1827, the debts and 
liabilities of the said bank were found to be £397,734, and the general 
assets were estimated to amount to £413,452, but the greater part of such 
assets not being immediately available, and the liabilities being pressing, 
he directors determined not to undertake any new business. That on the 
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20th of March Mr. J. E. Coleman addressed a circular to the several share- 
holders, in which he stated that the best investigation which the time 
allowed enabled him to make was, by proper management, the debts 
that were owing, together with the securities held by the bank, could be 
realised, so as to pay aH the engagements of the bank and leave a surplus. 
Having referred at great length to the circumstances under which the 
Oriental Bank had, subsequent to the 7th of March, advanced £104,000, 
and three other Indian banks had also given considerable aid, security 
being given to the Oriental Bank in the form of the promissory notes of 
shareholders at twelve months, and other security, the affidavit states that 
the four banks had engaged to give such aid as was necessary to carry out 
all the engagements of the bank with their creditors, but iguibtel: that 
the shareholders should not only give the said promissory notes to an 
amount satisfactory to the bank, but also place the property of the bank 
under their control. That it was found necessary to remit forthwith a sum 
of £104,000, to meet the liabilities of the bank in India. That among the 
resolutions come to by the committee and said manager was one that Mr. 
Stephens be required to resign the office of manager of the bank; that all 
the shareholders present at a certain meeting do at once sign the said pro- 
missory notes for 50 per cent., payable on their shares; that all absent 
shareholders be called upon for the like ; that the last-mentioned resolution 
had been signed by upwards of 2,500 shareholders; that a circular dated 
March 26, 1857, was signed by Colonel Yates, Henry K. Beville, and W. N. 
Ganin, most earnestly requesting co-operation, in order that disastrous and 
ruinous consequences may be averted, and that they hope by the arrange- 
ments referred to therein they may preserve a portion of the capital sub- 
scribed for division. Mr. Stewart proceeds to state that when the aforesaid 
promissory notes were thus taken, the said committee of shareholders had 
solid reason to hope that they would be enabled to proceed with and effect 
the liquidation of the liabilities of the bank, without calling upen the share- 
holders, who had given the promissory notes for actual payment; that it had 
been agreed that all the negotiable securities and other assets of the London 
and Eastern Bank, including the plate, fixtures, furniture and effects 
belonging to Colonel Waugh, Mr. Bralne and others, should be placed under 
the control of the Oriental Bank, and that the Oriental Bank, upon 
the verification of Mr. Coleman’s valuation of assets, had agreed to 
make advances from time to time to the extent of £120,000; that 
the (Mr. Stewart) commenced his duties as manager on the 11th of 
April, 1857; that the debts and liabilities of the bank were then, 
according to Mr. Coleman, the accountant, £340,240, and the assets 
£331,010; that the board, in compliance with the wish expressed by 
the assisting banks, have made a call on the shareholders. The com- 
mittee, however, felt it right to intimate that this call would only be enforced 
against those shareholders who might not give their promissory notes, and 
are glad to say that the shareholders in England who have omitted to give 
their notes are very few, and they have every belief that the shareholders 
in India, as well as in England, will concur in giving their notes. That 
they have requested Mr. Coleman to investigate all the affairs of the bank 
from its first commencement, and they will be prepared, ata futare occasion, 
to lay the result before the shareholders; and the directors, in whose name 
this report is formally issued, have pledged themselves (and hereby renew 
that pledge) to afford every information and assistance to Mr. Coleman. 
The committee at the same time think it right to state to the shareholders 
that they consider that at the present time any detailed statement of the 
transactions in which the directors or officials have been personally e ed, 
might impair the duc progress of the administration. They are of opinion, 
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and they hope it will be the opinion of the shareholders, that as the 
arrangements made will enable the bank to fulfil its engagements to the 
public, the public can at the present time have no right to inquire into their 
affairs if such inquiry is in the slightest degree detrimental to the object of 
carrying out the means of paying all the creditors. In making these 
observations the committee wish most emphatically to declare that they 
represent the interest of the shareholders, and of the shareholders only, 
and they repeat their assurance that they will not be influenced by any 
other consideration. The committee are advised that it is most important 
that the corporation should continue to exist in its fullest integrity ac- 
cording to the provisions of the letters patent. They think it right to 
state, in justice to the directors, that they have a their willingness 
to retire, and that since the meeting of the 25th March they have been 
ready to give every assistance and information to the committee, and have 
acted fully in conformity with its directions. They have requested Mr. 
Coleman to furnish them with a short statement showing the progress of 
the administration to the 11th of April, the date upon which Mr. Stewart 
formally took upon himself the managership of the bank, by which it 
appears that the liabilities of the bank were reduced between the 11th of 
rch and the llth of April from £397,734 to £340,240. The general 
assets of the bank now remaining are estimated to yield £16,052 above the 
estimates made on the 23rd of March. The securities held for the debt 
due from Colonel Waugh to the bank are estimated not to yield by a sum 
of £38,000, so much as they were estimated to do on the 23rd of March, 
The result of these altered estimates is that the estimated surplus of 
£15,718, as shown on the statement of the 23rd March, is now changed to 
an estimated deficiency of £6,230. Shareholders of the said London and 
Eastern Banking Corporation holding 4,170 shares out of the total 
number of 5,000 shares, have already, in pursuance of their said arrange- 
ments, given their promissory notes for the whole 50 per cent. of 
the capital remaining unpaid, in proportion to their shares, to the amount 
of £206,750, payable as aforesaid. The shareholders in England who have 
not yet given their promissory notes hold 386 shares, including 298 held by 
the said Colonel Waugh, who has become bankrupt; and of the residue, 88 
shares only are in this country, the remainder being chiefly in India, whence 
advice of promissory notes being received comes forward by every mail. 
“The result of the liquidation of the affairs of the said London and 
Eastern Banking Corporation, by and under the superintendence of 
the said committeee of shareholders up to the 5th of September, 1857, 
is as follows :—The original amount of the liabilities on the 11th of 
March, 1857, was £397,734; from that date to the 5th of September, 
the debts and liabilities have been discharged to the amount of 
£240,351; leaving as a balance due in ’respect of the original debts and 
liabilities, £157,383 ; to which is to be added the amount now due to the 
Oriental Bank Corporation, in respect of their advances in the course of the 
liquidation, £101,000, making a total of £253,383. Against that liability, 
the Oriental Bank Corporation hold the promissory notes of the sharehold- 
ers for their unpaid capital, to the amount of £206,750. The assets yet 
unrealized of the bank are estimated to produce about £160,000 to 
£170,000. In pursuance of the arrangements made for the liquidation of 
the affairs of the London and Eastern Bank, the various landed properties 
held by the said bank as securities for debts due to them were offered for 
sale ; but, in consequence of the state of the money market, and other un- 
foreseen circumstances, no adequate price was offered for them, and they 
were consequently bought in, and it was also found that longer time than 








London and Eastern Banking Company. 899 


had been anticipated would be necessary to collect and get in the outstand- 
ing debts due to the bank.” 

Subjoined is an extract from a letter written on behalf of the committee, 
signed by H. E. Beville:— 

‘‘TIn a circular letter issued by the committee on the 9th of April last, it 
was intimated to you that the directors of the bank had, under advice and 
by the desire of the committee of shareholders, made a call of £15 per 
share, and that further calls would from time to time be made; and it was 
added that those shareholders who gave their promissory notes at 12 months 
for the 50 per cent. upon their shares, would not be expected to pay the 
calls as they fell due. In the report to the shareholders, made at the 
general meeting on the 20th of July, the estimated deficiency is stated at 
£12,710, and it was expected that a sufficient proportion of the available 
assets could be realized in time to meet current liabilities. In both points; 
however, the committee find themselves disappointed, an extension of time 
being absolutely necessary for the advantageous disposal of the now valu- 
able properties, while subsequent estimates have considerably reduced the 
amount to be looked for. Under these circumstances, being disappointed 
of the large amount which they expected, and funds being requisite to 
answer immediate and pressing demands, the committee have no alterna- 
tive but to require the shareholders to pay up, on or before Tuesday, the 
15th of September next, the call of £15 per share payable on the 24th of 
April, ult. The amount of the call willin each case be written off the 
promissory note of the shareholder who makes the payment in reduction of 
the amount claimable from him under his note. The committee think it 
right to impress you that, unless the call is fully and —— responded 
to, it will be impossible to continue the liquidation, and they will be com- 
pelled to place the affairs in bankruptcy, thereby increasing to an enor 
mous extent the expenses of winding-up. The debts and liabilities now 
remaining due to the Indian banks collectively amount to about £103,000; 
and the said Indian banks will still further forbear to press their claims, 
provided the present mode of liquidation be continued. In pursuance of 
the arrangement originally made on the present mode of liquidation being 
agreed upon, a further call of £15 per share has, in conformity with the 
deed of settlement, and with the concurrence of the committee of shares 
holders, been made on the shareholders, payable on the Ist day of August, 
1857. The amount expected to be received from the shareholders will, 
with the aid of the further advance yet remaining to be made by the Ori- 
ental Bank, be sufficient to pay and discharge in full all the debts and 
liabilities of the bank to the general public other than and exclusive of the 
Indian banks. The committee of shareholders have caused an action to be 
brought in the name of the bank against the late manager to recover 
£6,000 due by him, which action stands for trial, and they are also about 
to commence proceedings in equity against his trustees to set aside a settle- 
ment oencA on his marriage; and the committee of shareholders have 
made inquiries into the conduct of the officers of the bank, and of the 
directors and others connected with it; and they are prepared to institute 
all such further investigations, and take all such proceedings against the 
late and present directors of, or other persons now or lately connected 
with the bank, as the shareholders may desire, or as may be, in the judg- 
ment of the committee, calculated to benefit the shareholders at large. 
Taking into consideration that there are not only debts and liabilities to be 
provided for in Calcutta and Bombay, but also shareholders residing at 
each of these Presidencies, from whom contributions will have to be ob- 
tained, the liquidation of those debts and the collection of those funds will 
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be better and more quickly accomplished through the present medium of 
the Oriental Bank. Taking also into consideration the fact that the un- 
realized property and assets of the bank are completely secured and pro- 
tected from all undue interference on the part of the Oriental Bank or its 
directors, and that the contribution of the great body of the shareholders 
to the extent of the full amount of their shares has already been secured, 
and the debts and liabilities of the bank can, under the circumstances, be 
shortly reduced and brought into the hands of the four Indian banks, who 
will then be the only remaining creditors of the corporation, and that such 
creditors have forborne to press their claims to allow of the present mode 
of liquidation, there is —_ probability that, by such a course, the payment 
in full of all the debts and liabilities of the bank will be accomplished.” 

Mr. Roxburgh proceeded to comment upon these statements. and sub- 
mitted that the petitioners had a clear right to have the accounts of the 
bank taken by this Court. In the case of the Cheltenham and Gloucestershire 
Banking Company there was nothing more than a charge of carelessness. 
If a bill had been filed for accounts he would have had an undoubted right 
to that, but instead of thus incurring heavy law costs he was content to 
ask for a winding-up order. There had been a wilful and most wrongful 
violation of duty towards the company. If this petition were allowed, the 
directors would be charged with the loss, and there might be some hope 
that a portion of their capital would be returned to the unfortunate share- 
holders. This was a case precisely similar to that of the Royal British 
Bank, in which the capital of the bank was absorbed by the directors. 

Sir P. Wood observed that, in this case, the bank was sustained by 
means of the promissory notes of its shareholders. 

Mr. Roxburgh proceeded.—The directors ought not, under any circum- 
stances, to be allowed to squander a sum of £500,000 without investigation. 
The committee of shareholders who had thus obtained these promissory 
notes and taken the accounts were partly appointed by the directors them- 
selves. 

Sir P. Wood—The property is now out of the control of the directors. 

Mr. Roxburgh, having referred to other parts of his case, concluded by 
submitting that he was entitled to a decree that would allow his clients to 
take the accounts of the company. 

His Honour said, the petition was from the holders of shares to the 
amount of only £200. It was opposed to the wishes of the body of the 
shareholders. It would be inconvenient to allow the petitioners to drag 
the whole body of shareholders into litigation. There was not a single 
feature in the case different from an ordinary one. Not an action had 
been brought or threatened by any creditor. As regarded the difficulty of 
making calls, the course taken was a judicious mode of enabling parties to 
obtain their equities. It was said that an official assignee could enforce 
equal contributions from shareholders, but here a judicious course had 
been taken by the shareholders in making calls by means of these pro- 
missory notes; 4,171 shares out of 5,000 had thus given promissory notes, 
This showed something unusual. They could be sued thereupon, and 
there was a very summary process which enforced the payment of promissory 
notes. The only creditors would be the Oriental and other {ndian banks, 
and they were not pressing. The case of the Cheltenham and Gloucester- 
shire Bank was not analagous to this. If it should turn out that the 
shareholders in this case had contributed nearly equally, then the case 
might be reduced to a simple question. It would be practicable to embody 
the entire body of shareholders against the directors, and this could be 
done without a winding-up order. There was not yet a suggestion that it 
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was essential to justice that a winding-up order be granted. The peti- 
tioners were not being sued, and the body of shareholders had a right to a 
certain equity. His objection to a winding-up order was very great. He did 
not believe that the time would ever arrive, much as he desired that it 
might, when the costs incurred in winding-up an estate in the court of law 
would be as small as in a case where parties had the wisdom to wind-up 
without its intervention. The two petitioners said that they had some 
hopes of getting their money back. They were not so sanguine as to say 
that they expected by this bank to realize a profit, (Laughter.) There 
were, however, —_ two shareholders of their opinion, and it was not 
altogether reasonable, after all that had taken place, to accede to their peti- 
tion. In March last they knew of this arrangement with the Oriental 
Bank. It was not a reasonable course to lie by so long. The petitioners 
were at a meeting at which it was unanimously resolved to go on with the 
committee of management. There was no possible allegation of malver- 
sation now. Not one of the directors had any longer control over the 
funds or upon calls. Everything was entirely out of their hands. It was 
a singular circumstance that two shareholders should have ventured upon 
so hazardous a petition. His decision was that their petition be dismissed, 
and this with costs as against the individuals who had been served with a 
copy of the petition. 
Petition dismissed accordingly. 








THE HULL BANK.—RE HARRISON, WATSON, AND CO. 


At the Hull Court of Bankruptcy, on the 14th October, a meeting was 
held before Mr. Commissioner West for the choice of assignees and proofs 
of debts in the case of Messrs. Harrison, Watson, and Co., late bankers, of 
Hull. Mr. Stamp appeared on behalf of Mr. J. B. Barkworth and other 
ereditors; Mr. England for Mr. Bamford and Mr. Christopher Simpson ; 
Mr. Bischoff for the London bankers; Mr. Dryden for the Bank of 
England; Mr. Holden for several large creditors; and Mr, Frankish for 
the —— 

Mr. Holden said a batch of proofs had been submitted to him, and 
amongst them was one by a gentleman named John Scott, of London, who 
claimed to prove one for £25,000 on behalf of the Union Bank of London, 
on certain bills drawn by Burstall and Co., of Quebec, at ninety days after 
sight, the first of such bills being dated 11th of July last, the whole of 
which bills were stated to be accepted by the bankrupts. They were 
endorsed by Edward Burstall and Co., to the Bank of Montreal, and by the 
Bank of Montreal endorsed and delivered to the Union Bank of London. 
The consideration for the endorsement from the Montreal Bank to the 
Union Bank of London being the acceptance of the latter of certain bills 
drawn by the Bank of Montreal on the Union Bank of London to a like 
amount. Now, he apprehended that that was merely an exchange of 
a. There had been no payments as a consideration by the Montreal 

ank, and until the acceptances which were stated to have been given b 
the Union Bank of London, were paid, he contended that the Union Ba: 
of London had not given any consideration, and was not in a position to 
prove. He held the proof to which he referred, and he believed the gen- 
tleman who tendered it was in the rocm, 

Mr. ‘Bischoff said if he understood the objection right which had been 
made to this proof, it was that full and proper consideration had not been 
given for these notes. The simple question was this: Were the bills that 
he now sought to prove against this estate, the bankers being the acceptors ? 
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He submitted that the Union Bank of London were at that moment the 
bond fide holder or holders of these dishonoured acceptances. It was not 
imperatively necessary that there should be a money consideration, but 
that a valuable consideration was quite sufficient to establish a proof. His 
Honour had before him a proof by the Bank of England for a very large 
sum of money, as cntiteial by a mass of bills which were not quite due, 
and which, he believed, would shortly be paid, and he considered that 
there was an analogy between that proof and the one he tendered. He 
urged that one of the banks had acted as agent to the other, and contended 
that the bills were the property of the Union Bank of London. Since the 
recent circumstances had happened on the other side of the water-he knew 
that the Union Bank had remitted three times the amount of the bills in 
gold. The holder of a bill was entitled to prove if he could establish a 
valuable consideration. It was immaterial whether the Union Bank or the 
Montreal Bank proved it; but the Montreal Bank being abroad, and the 
Union Bank in this country, the proof was tendered by the Union Bank. 

Mr. Holden said he was exceedingly — he could not agree with any 
one point which had been mentioned by Mr. Bischoff. Mr. Bischoff had 
stated that there was an analogy between the proof of the Bank of England 
and that of the Union Bank, but there was not. The question was, the 
nature of the consideration received—could the parties who claimed to 
prove on these bills be considered the owners of the value? Undoubtedl 
not. No value had passed, the bills were all paper, and, zon constat, it 
could not be shown that they would ever be met with gold. He contended 
that there was no value given to these bills to the holder. 

His Honour said he did not think the question was whether they were 
consideration bills or for value. It appeared to him to be the same thing 
whether it was money value or not. His Honour added that he should 
admit the proof. 

The registrar said he was desired to ask whether there was any competi- 
tion with respect to the choice of assignees? He added that there was a 
debt proved by the Bank of England, one by Mr. Dryden, and another by 
Mr. Bischoff. 

Mr. Bischoff said that as a non-resident in Hull, perhaps it would be 
more agreeable that he should suggest the party who should wind up this 
unfortunate estate. It had been a subject of grave anxiety to those in 
London, and it had been their whole desire to — out the onerous, and 
he mght say, painful task, to the satisfaction of the creditors generally ; 
and the parties selected were Mr. J. B. Barkworth, Mr. Wm. Chapman (of 
Leadenhall-street, London, and representing the debts he had mentioned), 
and Mr. Christopher Simpson, of Hull, and they believed those gentlemen 
would discharge the duties with zeal and consideration. 

Mr. Earnshaw thought it his duty to submit that the gentlemen named, 
at least two of them, were interested to the prejudice of the general body 
of creditors. For instance, Mr. Barkworth had accepted upwards of £2,000 
bills, which he proposed to have restored tohim. That gentleman had 
given a notice claiming as “ short’ bills, and he excepted them out of 
this proof, claiming to have them restored to him for his own benefit, and 
of course to the loss of the creditors generally. Mr. Simpson was a cre- 
ditor to a considerable amount, and had given a similar notice to the offi- 
cial assignee to this estate, claiming bills to the extent of £15,000 and 
upwards, to be restored to him, thereby lessening, if he should be right, the 
interest of the general body of creditors. The gentlemen he had mentioned 
had a direct interest as opposed to the general body of creditors, and con- 
sequently were not the proper persons to have the management of this 
estate. Mr, Dryden begged to second Mr. Bischoff’s observations. . 
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Mr. Frankish said, if the observations made by Mr. Earnshaw had weight 
with his Honour, there were parties present ready to nominate other gen~ 
tlemen as assignees. 

Mr. England said he represented Mr. Bamford, one of the principal 
creditors, a gentleman whose proof amounted to between £60,000 and 
£70,000. That gentleman had no short bills ; and he also represented other 
parties, and he wished to state on their behalf that they were perfectly. 
satisfied with the names handed in as fit persons to discharge the duties of 
assignees to the satisfaction of the creditors. They were gentlemen who 
were pretty well known, and the interests of the general body of the cre< 
ditors would be well guarded. 

Mr. Stamp said he appeared there on behalf of Mr. Barkworth, whosé 
proof amounted to £6,000 or £7,000, and it appeared to him that there was 
no contest. Three gentlemen had been proposed as assignees, and there 
had been no counter proposal made. 

His Honour—It appears to me that it is the general opinion of the 
ereditors that they should be the assignees. Of course, I am only the 
mouth-piece of the creditors, and I will do the best for their interests. 
Every creditor to a certain extent is antagonistic to the others; and as to 
the bills mentioned, the court will have to decide the question, and if a 
wrong decision be given, the Court of Appeal will have to determine it, . I 
therefore think that the choice of the assignees must rest with those who 
have proposed the three gentlemen. .No one seems to propose any other, 
therefore, the assignees must be as mentioned. Let them be appointed 
asignees. The fact is, I have only a veto in any case. ; 

The registrar said that Mr. Barkworth, Mr. Chapman, and Mr. Simpson 
would be the assignees in this estate. 

Mr. Brown (of Nottingham) wished to make an application on behalf of 
Messrs Frogart, Woodward and Co., of Nottingham. The bankrupts, he 
said, had a great number of bills in their hands, not yet at maturity, and 
Messrs Frogart, Woodward and Co., were advised that they could recover 
those bills, and it was thought advisable at this early stage of the proceed~ 
ings, to make application, as notice had been received of some of them 
having been dishonoured. As some of them were in the hands of the 
official assignee, and as -it was entirely a credit account, he had to make 
application that they be delivered up; and he did so because if the acceptors 
were not sued immediately, the money at would not be recovered. 
He, however, merely wished to take his Honour’s direction on the matter. 

Mr. Earnshaw said he must oppose any application of this kind. Of 
course, they would take care that proper notice was given to the parties. 

This matter was ordered to stand over. 

Mr. Bischoff wished to make an application on behalf of Mr. William 
Burstall, who, he said, had a brother (Mr. Edward Burstall) residing at 
Quebec ; and after Messrs. Harrison, Watson, and Co. had been adjudicated 
bankrupts, he sent to the bank a remittance, and the letter having been 
opened, the money was taken charge of by the official assignee. That 
money was clearly the property of Mr. Edward Burstall, and, as such, 
Mr. William Burstall claimed it. It could not, in any way, affect the 
genaral body of creditors, because the bankers were utterly incapable of 
receiving the money. He was informed that Mr. Edward Burstall’s 
account was in credit, and that he was not indebted to the estate in any 
way. 

His Honour said he thought there could be no doubt as to Mr. Burstall’s 
right to have the money returned. 


- The registrar said the regular way was for the official assignee to come 
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and ask the-court what was to be done with it, and an order could then be 
made. 

His Honour—Then let it stand over. 

Mr. Bischoff said there would not be another meeting until the 25th of 
November, which would be a long time to wait. 

His Honour said in making the order for it to stand over he should re- 
serve the right of appointing a meeting for hearing the application at any 
time, of course giving notice of such meeting. 

The total amount of debts proved this day was £308,991 Ils. 2d. Up- 
wards of £100,000, it is understood, remain to be proved. 

The following is a list of the principal debts proved :—Bank of British 
North America, £47,420; O. Bamford, £35,327; Executors of Mr. O. 
Bamford, jun., £29,312; Union Bank of London, £25,000; London Joint 
Stock Bank, £23,450; Bank of England, £15,711; W. V. Norman, £8,583; 
Trinity House, £8,318; Barkworth and Spaldin, £6,291; Bank of Upper 
Canada, £6,000; W. Sharp, £5,885; Jno. Clark, £5,481; City Bank of 
Montreal, £5,000; F. Watt, £4,585; Thos. Holden, £4,145; Richard 
Musgrave, £3,446; William Hutchinson, £3,252; Matthew Stephenson, 
£2,339 ; Mary Barkworth, £1,818; Barkworth’s trustees, £1,688; Josiah 
Desforges and Sons, £1,681 ; Thomas Foster, £1,647 ; J. Platford, £1,630 ; 
W. , £1,623; George Hall, £1,600; J. Sparrow, £1,507; Humber 
Conservancy Company, £1,409; Mary Mentrup eres £1,314; J. Riby, 
£1,236; Jno. Leonard, £1,187; W. Dunn, £1,175; E. Huddlestone, 
£1,103; Banks’ trustees, £1,086 ; Jane Willoughby, £1,052 ; and Moffatt 
and Gillespie, £1,000. 





THE AMERICAN PANIC, 


Tue monetary panic in the United States, according to the latest 
advices, was not only unabated, but there were no signs of a speedy 
return to a more satisfactory state of affairs. The accounts received a 
week or two ago were certainly of a more favourable character, and a 
belief appeared to be entertained, particularly on the other side, that 
the worst had passed. These hopes were, however, destined soon to be 
speedily dissipated, for the announcement of the suspension of the 
Philadelphia and Baltimore Banks—establishments which had been 
regarded as safe,—and involving as they did numerous commercial 
firms, created fresh alarm, and the panic fever returned with undimin- 
ished force, as the appended list of additional failures will painfully 
demonstrate. 

There can be no doubt whatever that the present panic originated, 
not through any commercial revulsion or over-trading at home or abroad, 
but entirely from a wild speculative mania in which many of tho pro- 
vincial banks had so deeply invested their capital, that when one 
immense establishment, in which a great portion of that capital was 
involved, was compelled to close its doors, the shock was communicated, 
like an electric spark, to everyone connected with it. Some of the 
smaller banks were of course the first to feel the effects of the movement, 
and were compelled immediately to suspend their specie payments. 
This naturally engendered distrust, and total suspension followed in 
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quick succession. It was not to be anticipated that the suspension of 
even one or two banks could be unattended with serious consequences, 
but when bank after bank was found to be unequal to meet the pressure, 
the general panic which ensued was the natural result. However pros- 
perous commerce may be, and however guarded mercantile firms may 
conduct their business, it is impossible that in a monetary convulsion 
of this nature they can expect altogether to escape, and hence we regret 
to find that many firms, though strictly confining themselves to 
legitimate operations, have been involved by other less scrupulous 
establishments, and have helped to swell the list of bankrupts. It is 
very evident, from what has already transpired, that, sooner or later, 
this crisis must have arrived, and probably it could not have happened, 
so far as the interests of commerce are concerned, at a more opportune 
period. The last great panic in America was in the years 1836-37, 
and although not originating from precisely the same causes was some- 
what analagous in its course and in its results. It was long before the 
shock then sustained was recovered, but eventually the commercial 
relations of America were placed on a much firmer basis, and from that 
time to the commencement of the present crisis, never was her condi- 
tion more prosperous. Her commerce is again shaken; and the country 
is probably undergoing a more severe trial than at the former period ; 
but now, as then, the appetite for reckless speculation will for a time 
have been appeased, the doubtful and unstable establishments will have 
found their natural level, and legitimate commercial enterprise will 
once more predominate and with increased vigour. 

As an historical account of this great panic, we select the following, 
from private letters and the American journals. The New York 
Herald says :— 

The position of financial and commercial affairs at the present time 
resembles very much the most prominent features of the last great revul- 
sion in our credit system. The fall of 1836 presented the same elements 
of a revulsion which are now so clearly to be seen. In September and 
October, 1836, the inflated condition of our credit system first became 
apparent to the financiers and speculators of the day, and the indications 
were similar to those now daily exhibited. The banking operations of the 
country at that time were conducted on an extensive scale, and the different 
systems were in a measure opposed to each other The United States Bank 
and the state banks for some time were in an antagonistic position in 
regard to the Government deposits or surplus revenue, and the contest was 
carried on with the entire’financial strength and influence of the parties 
engaged, At that time the surplus amounted to more than 300,000,000 of 
dollars, and really was a prize worth fighting for. With the aid of President 
Jackson and the democratic party, at that time in power, the state banks 
succeeded against their old enemy, the United States Bank, and the 
deposits were removed to certain banking institutions regulated by state 
laws, located in the different states. Such an accession to the available 
means of these state banks was an incentive to expansion, and they cer- 
tainly made the most of it. In the space of two years, the line of discounts 
throughout the country increased more than two hundred millions of 
dollars, and the credit system became enormously expanded, The surplus 
revenue at that time was in paper, bank bills, and such stuff. It was 
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nothing but a representative of property which was supposed to exist some- 
where in the vaults of some banks. This paper was transferred from the 
United States Bank to the state banks, and from the state banks to the 
mercantile classes in the shape of discounts. The incentive thus given to 
business operations soon led to a good deal of over-trading, to a vast deal 
of speculation, to an enormous inflation in prices in every species of pro- 
perty, and to un expansion of credits which involved the community 
generally in one universal whirlpool of excitement. In the midst of this 
excitement, every one involved seemed to lose sight of the probable result, 
The probability is that no one thought of it, but moved along with the 
current of trading and speculations, utterly regardless of the consequences. 
During the progress of this expansion in eve credits, the political par- 
ties of the day were engaged in all sorts of experiments connected with the 
currency and the different commercial systems. The surplus revenue was 
the cause of a great deal of difficulty. The general Government agreed to 
divide it among the different states, and the different states disagreed 
about receiving it. The different legislatures throughout the winter of 
1836 and 1837 endeavoured to pass the necessary acts for its acceptance 
and disposal, and some of them settled the points to their satisfaction. 
The tariff of 1832—what was called and is known as the Compromise Act, 
enforced a high rate of duty, which, with the incentive given to importa- 
tions by the expansion and extent of the credit system, led to an immense 
increase in our foreign trade, and involved us deeply with foreign manufac- 
turers. The balance of trade ultimately became largely against us, and a 
demand for our specie for export hastened the approaching collapse. The 
land speculations of the day, the rapid increase in stock companies, the 
high price ruling for all the necessaries as well as the luxuries of life, the 
extent of trading upon borrowed capital, the absence of real basis for this 
huge structure of credit and extravagance ; the imperfect and uncertain 
condition of our political, financial, and commercial systems, led to and 
resulted in a rin dl 90 such as had never been seen by the oldest inhabitant 
up to that time. It commenced in the fall of 1836, but lulled during the 
winter, and broke out with increased force in the spring of 1837. The 
largest failures commenced in the month of March, 1837, and from that 
time our bankers and brokers, merchants, manufacturers, and mechanics 
went down like a pile of bricks, one after the other, until all who had 
traded upon borrowed capital, or who had become involved in any of 
the land and stock speculations of the day, became bankrupt and in- 
volved in one common ruin. In this way the grand speculations of 
1834, 1835, and 1836 culminated. 1t was years before the various impor- 
tant interests of the country recovered from that prostration. For years 
trade was depressed. New banking systems were adopted, and commercial 
systems experimented upon. In 1847 the discovery of Californian gold gave 
a new impetus to speculation. The accession of gold formed a strong and 
substantial basis for ali financial operations, and efforts were made to build 
up @ new credit system of a superior character. The arrival of gold in 
every steamer, by millions, were events that took the entire community 
by surprise. The most extraordinary and extravagant ideas prevailed re- 
garding the probable effect on property and prices, and some very curious 
theories found converts. It was the general impression that the value of 
money would be reduced, and with it the value of property. It did not 
seem to occur to the public at the time that we had a vast country to 
improve; that we had thousands upon thousands of miles of railroad to 
construct, and millions upon millions of acres of land to cultivate and im- 
prove ; that we had cities to build and fleets of steam ships to construct. 
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was not supposed for a moment that the incentive that this gold would give 
to industry would give a greater increase to property than in its repre- 
sentatives, or in other words that the substance would increase faster than 
the shadow. Those who supposed that this great increase in gold would do 
away a great deal with credit, reckoned upon false premises, and have at 
this earl day seen their error. The 500,000,000 of gold dug from the 
mines of California and scattered over the whole world have become the 
basis of a credit system twenty times the aggregate. In the period required 
to produce that amount of gold there has been produced one hundred times 
the amount of property in this country alone; so that the actual repre- 
sentative of property is in proportion no greater now than it was in 1835 
and 1836. en we had an irredeemable paper currency and a vast paper 
circulation; now we have a limited paper currency upon a good basis. 
Then the gold and silver of the country was locked up in banks; now it is 
in general circulation. Then the paper system was the medium for all the 
financial operations of the Government; now it is gold and silver. Then 
the surplus revenue in the hands of the banks was used for speculative 
purposes ; now it is in the direct possession of Government, and serves as 
a check upon over-trading. Now the extraction of gold from the banks by 
the Government compels those institutions to contract; then any increase 
in the public revenue served as a basis for further expansion. Now we have 
an expansion in public credits which has involved so much capital that 
private operations are left without support upon the first withdrawal of 
confidence ; then we had an expansion in bank credits, which was with- 
drawn upon the first note of alarm, and the support of the mercantile 
classes proved to be just so much irredeemable paper, and the whole crowd 
went down together, The revulsions which we have just hinted upon will, 
without doubt, be confined to that class of merchants and financiers who 
have become involved in the railroad operations of the day. The revulsions 
of 1837 carried down those who depended entirely upon bank favours and 
bank support. The present revulsion is not so much connected with our 
banking institutions, and they will, without doubt, be able to sustain them- 
selves. Those who have confided themselves to a legitimate line of business, 
and have not ventured in their operations too far beyond the limit of their 
capital, may weather the storm, but can hardly expect to pass through 
unscathed. Unfortunately, our railroad interest has become so much 
extended, and absorbed such an immense amount of capital, that nearly 
every business man is more or less involved, and finds a portion of his 
capital locked up in these unavailable securities. The large failures which 
are daily reported, show that the revulsion will be very extended in its 
operation, and as some of our oldest houses have already suspended, the 
public mind has become alarmed to a degree that will of itself lead to most 
disastrous consequences. 

On the subject of financial prospects the Philadelphia Pennsylvania 
of the 1st October, thus remarks :— 


“There is no new feature in the aspect of monetary affairs, and business 
is almost completely at a stand in consequence of the necessity of business 
men accommodating themselves to the altered circumstances. The progress 
of the suspension is watched with extreme anxiety, and with here and 
there an exception it is likely to become general, and it is feared of at least 
a year’s continuance. The banks of New York, among other hopeful indi- 
cations, have wisely, and as they can well afford to do, resolved not only 
to continue the payment of specie, but to extend the line of their accom- 
modations to the extent of about three millions, which, while it will tend 
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to assure their own position, will materially relieve business, not only by- 
the direct aid it affords, but by the assurance it gives of a cessation of the 
contraction. Here, also, the tee are disposed to some extent to increase 
their discounts, but as a whole there is far more trepidation among them 
than in the community, and that full aid which they should give to business 
cannot therefore be expected. The suspension has caused much less alarm 
and disturbance at the West than might have been supposed. So far it 
embraces only Rhode Island, Pennsylvania, Delaware, Maryland, Virginia, 
North Carolina, Tennesee, and New Jersey, and Connecticut in part. It is 
not presumed that the Boston banks will suspend, and Louisville and 
Cincinnati have thus far withstood the shock unharmed. The banks 
generally of the States of Ohio and Kentucky will not, it is presumed, 
suspend—certainly not for a time. At New Orleans and St. Louis, where 
legislation provides for an enlarged specie basis, their banks will not come 
into the measure of suspension. New Orleans has 6,000,000 in specie 
against a circulation of 8,000,000. St. Louis has 3,000,000 in coin to meet 
a limited circulation; but Illinois, Indiana, and Wisconsin are more inflated 
—their issues being based upon State bonds now depreciated 15 to 30 per 
cent., instead of gold and silver. We notice that the Pittsburg Bank is 
still paying specie on all its liabilities, refusing to come into the arrange- 
ment for a suspension. The officers of all the other banks of that city, in 
directing a suspension, expressed the opinion that it was necessary to 
protect the business men in enabling the banks to continue to discount local 
paper and exchange, and peremptorily instructed the cashiers of the respec- 
tive banks to resume payment of specie when similar action has been 
adopted by the Eastern banks.” 


A correspondent from New York of the 26th September, thus 
writes :— 

“Months ago a combination was made for the purpose of ‘ bearing’ 
railway securities. The parties interested grounded their operations upon 
the impossibility of carrying the weight of the railway floating debt 
through the financial pressure that always intervenes between the two crops. 
Starting from this basis, a systematic attack, to which I have several times 
called attention, was made upon the railway interests of the country. The 
same thing had been attempted in 1854, 1855 and 1856, founded upon the 
same reasoning. Specie always flows out between the crops, when there are 
no produce bills to remit. This inevitably produces more or less stringency 
in the money market, and it was reasoned that if, by creating distrust, that 
stringency could be increased to a point where the effecting loans to railways 
would become impossible, a handsome ‘operation’ could be made. In 
former years the scheme failed, notwithstanding short crops. This year, 
with oe crops, it has succeeded, owing to the creation of railway indebted- 
ness faster than capital could absorb it—owing also, it must be admitted, 
to gross mismanagement (in some cases amounting to fraud) on the part of 
the roads themselves. The failure of the Michigan Southern, followed by 
the suspension of the Ohio Life and Trust, destroyed all confidence. Those 
failures found the banks of New York with 120,000,000 dollars of loans 
and only about 9,000,000 of specie. Within the month that has ensued 
the loans have been contracted nearly 14,000,000 dollars, and the specie in- 
creased over 5,000,000 dollars. This contraction has of course been severely 
felt by borrowers ; but its effect has been much lessened by the diminution 
of deposits. The specie gains have been made 1,500,000 dollars from 
California—and the rest, partly at the expense of the interior and partly 
by disbursements from the national treasury. The usual remittances 
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from California by the Central America was lost; on the other hand 
the European export has been entirely stopped, and exchange has gone 
to a point where specie can almost be sent from London at a profit. While 
this has strengthened the New York banks, it has weakened those else- 
where. The country banks of issue, unable to keep out their circulation, 
have been returning it to the controller for redemption. The large towns 
which have seemed to feel the om most are Boston and Philadelphia. 
The manufacturing interest in the former has been for a long time unpros- 
perous, and a borrower. The sudden contraction has operated with great 
severity upon those most engaged in that business, and has caused heavy 
failures among the oldest and most respectable houses. The Boston banks 
have not been strong enough to sustain the public, and there is now a 
serious apprehension—not well-grounded I trust—that they will not be 
strong enough to sustain themselves. Should they be driven to suspension, 
it would doubtless involve the suspension of all the New England county 
banks in self-protection. This once done, I question whether any worse 
state of things would result than we now see. The outstanding bills would 
give a currency, and the specie would find its way to New York by the 
natural law of gravitation. In Pennsylvania matters seem worse than in 
Massachusetts. Two of the banks—the Pennsylvania and the Gerard— 
suspended yesterday, and the merchants of that town are undoubtedly in a 
tight place, judging from the number of failures. Baltimore is suffering 
somewhat from the same causes. The Western circulars quote currency as 
plenty, and specie at a large a decidedly unhealthy state of 
things; and it is not an impossible thing that, if the present want of confi- 
dence continues, there may be temporary suspension of the banks there as 
well as in New England. The banks of neither section will resort to this 
expedient unless it becomes necessary to their own protection. But what- 
ever may be the result, I still think that this country is richer than ever 
before, and that there is no sound cause for the spreading want of confi- 
dence; and, thinking so, I cannot believe that the storm will last as long as 
many people’s fears predict. To begin with, the South is very rich: its cotton 
has for many years met with ready sales at high prices, and its negroes 
have advanced and are advancing in value. The planters, who some years 
since were poor, and generally six months or a year in advance of their 
income, are now rich, with their debts paid off, their plantations and ne- 
groes discharged from liens, and large accumulations in addition. The 
West, as a whole, are not as well off. The farmers are in debt; but the 
have this year the greatest crops ever known, held at present at hi 
prices. Even if those prices come down, which I fancy they must do, the 
farmers will still have the means of paying the instalments on their debts. 
The western towns have over-speculated and over-traded. They are suffer- 
ing, and wer sen | will suffer more. They have been over-trading, stimu- 
lated by a radically false system of paper money, a system which excites 
undue speculation, and gives fictitious value to property. When this coun- 
try abandoned protection in 1846 it adhered to paper currency. A paper 
currency at the West means the creation upon a very little specie of a very 
large amount of corporate obligations, which are received as money. An 
expansion in the circulation is naturally followed by an expansion in values, 
While foreign goods were unnaturally kept out of the country by discrimi- 
nating duties, and domestic manufactures unnaturally forced by the same 
process, an equally unnatural condition of the currency did no harm. But 
when the foreign and the domestic manufacturers were put upon a par, 
except so far as otherwise necessary for purposes of revenue, the inequality 
in value upon the two sides of the Atlantic began to tell. It is under this 
system of false wealth, by which values of every kind of property are arti- 
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ficially enhanced, that the foreign imports have been stimulated to the 
unhealthy point which produced the present trouble. Goods bought at 
prices based upon a specie currency are sold at prices based upon expanded 
paper. The ease in creating currency has made home payments easy, while 
the foreign balances have been paid in coin or bullion, for which we looked 
to California. The last Treasury statement showed that California had 
failed to supply the deficiency by about 15,000,000 dollars. This contrac- 
tion must speedily check importations. When you see how small is the ad- 
verse balance on the total foreign trade (only about 5 per cent.), you can see 
that with an average cotton crop at the present rates, and a large grain crop, 
it ought to take but a short time of contraction to restore the equilibrium. 
Next, the railways of the country, whose reckless contraction of debt has 
laid ther managers open to the suspicion of fraud, and has been one of the 
main causes of the present troubles, must be got out of the way as bor- 
rowers. The line of discounts of the banks of New York varies from 
106,000,000 dollars to 120,000,000 dollars. It is estimated that the railway 
floating debt in the “street” has averaged from 20,000,000 dollars to 
25,000,000 dollars. In the present state of things, this can be no longer 
earried, At whatever sacrifice, it must be funded. Michigan Southern, 
Chicago, St. Paul, and Fond du Lac, and Delaware, Lackawana, and Wes- 
tern, all three large borrowers, have already gone to protest. They there- 
fore may be considered as out of the way, although temporarily locking up 
so much capital. It is thought that Michigan Central must pass its divi- 
dends, and take care of its floating debt in that way. Illinois Central 
makes another call -— its shareholders, to be followed by still another, 
which will substantially take that large borrower out of the market. Erie 
makes the worst look just now, being a heavy borrower, with unfinished 
works at Jersey city, making a heavy drain on its resources. But even 
this work does not deserve the want of confidence which threatens to swamp 
it. Its new president, an energetic and faithful officer, called a meeting of 
the share and bondholders on the 23rd, which was fully attended, and at 
which he made the following exposé of the affairs of the company :— 
Sept. 30, 1855. Sept, 30, 1856. Sept. 20, 1857. 


























Capital stock ... +» $10,023,959 $10,000,000 $11,000,000 
Funded debt... eee 24,891,000 24,891,000 24,891,000 
Floating debt eee 1,211,768 1,104,970 2,437,200 
Interest unpaid... eee Gertie: 5: > ena 69 ,000 
Total indebtedness +» 26,102,768 825,995,970 827,397,200 
Oash and cash items ... 180,758 300,856 83,451 
Materials wee vos 504,655 502,541 550,000 
Fuel... ove eee 497,115 728,403 610,000 
Steamers, &c., on Lake 
ED, diy ictal 9: alls 88,875 218,831 231,229 
Rolling stock loaned to 
CO. and K. F.... eee 100,000 100,600 100,000 
Other assets ... vee 10,456 46,134 30,000 
Due to agents .., eee ete Salas . 250,000 
. Advance to Long Dock 
Company ... eee eoeeee eeeeee 684,254 
Bonds of 1857 in sinking 
fund ... cos coe 322,000 794,000 1,386,000 
Totals ... eee 1,703,857 42,690,425 $2,925,934 
Liabilities over assets ... 24,398,911 23,305,545 23,471,375 








The American Panic. 91] 


EARNINGS OF THE NEW YORK AND ERIE. 





1852 eee eos eos eee coe coe - 3,340,150 
1853 ov ove eee eee vee eee «. 4,318,962 
1854 coe coe coe eee eee eee - 5,359,958 
1855 (short crop year and war in Europe) ... «» 5,488,993 
1656 eee eee eee eos ees eee --- 6,349,050 
1857 (strike of engineers and short crop, estimated 

partly) see see see vee vee -» 5,750 000 

Sep. 80, '55. Sep. 20, ’57. Jan. 1,’58 (est 

Total indebtedness ..... ‘iosieaiiaiael $26,012,768 $27,397,209 $27,141,000 

Less Sinking Fund  ..........+006 eutie 322,000 1,386,000 1,500,000 

Real indebtednes .......... cvccccccces $25,780,768 $26,011,209 $25,641,000 

Advance to Long Dock Company........ osecccoces 684,253 1,100,000 


Estimated Floating Debt, Jan. 1, 1858, including interest 
due on that day, all payments to Sinking Fund, and 
$258,000 further advances to Long Dock Company ......... 2,250,000 


Sinking Fund will hold Dec. 31, 1857..... Secanpienstacde SET a 1,500,000 
Estimate for fiscal year 1857-8. 

Receipts, same as 1855-6 ...... einen ‘steeeanapdstiecmenmmiauiamumatil " 6,350,000 

Expenses, 55 per Cent.....ccecoceccccecescesecserees $3,492,000 


(The expenses of 1856 were $3,492,994.) 
Interest, 7 per cent. on $28,000,000 amount 








of debt after negotiation of new loan......... 1,960,000 
Interest on Long Dock Stock ....... ar ee 50,000 
— 5,502,500 
Net income con sles sie sil —_ a ae $847,500 
Less payment to Sinking Fund vee soe coe soe 420,000 


So 





Net income applicable to cash dividend ees vee coe $427,500 





Equal to 33 per cent. on 11,000,000 dollars, while on the Ist of February 
next, the Sinking Fund will already have in hand bonds in excess of last 
stock dividend of 1,000,000 dollars, to the extent of 5 per cent. on the 
11,000,000 dollars. The 420,000 dollars yearly payment to the Sinking 
Fund, joined to the interest on the bonds already purchased, will purchase 
(yearly) more than equal to 5 per cent. on the 11,000,000 dollars stock. 

Now, with such statements concerning some of the principal resources of 
this country, and the principal pcints at which the disease has shown itself, 
I think I am justified in believing that the present entire failure of confi- 
dence is not founded on sufficient cause. Yet I do not conceal from myself 
that, whether well or ill-founded, it exists, and that while it does exist, not 
only cannot things be restored to a healthy state, but they must naturally, 
as obligations mature, and the difficulty in borrowing increases, go on from 
bad to worse, until the community begins to find out that it is, after all, 
rich instead of poor, and ought to be prosperous instead of falling. 

I ought to have said above, while speaking of the banks elsewhere, that 
whatever may happen to them, the New York banks are sound beyond any 
reasonable fear. They are gaining strength every day, and have now 14 
millions of specie, are abundantly able to sustain themselves ; and even if 
driven by a state of things beyond possible calculation, to a suspension, 
that suspension would, under the present State Constitution, work asa 
complete liquidation. Were it not for the troubles outside of New York, 
we should have begun to recover from the panic long before this. 
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The following circular is published at Washington :— 
“Treasury Department, Sept. 23, 1857. 


“Notice is hereby given to the holders of stocks of the United States, 
that this department will purchase such certificates as shall be received 
here, duly assigned to the United States, previous to the Ist day of November 
next, at the rates heretofore offered and paid, viz. :— 


“Ten per cent. premium on the loan on 1842; 16 per cent. 
premium on loans of 1847 and 1848; and 6 per cent. preminm on Texas 
Indemnity Five per Cent. Stock, together with the interest accrued 
in each case from the Ist of July. Certificates of stock received here on or 
after the lst day of November until further notice shall be given, will be 
purchased at the following rates :—8 per cent. premium on the loan of 
1842; 14 per cent. premium on the loans of 1847 and 1848; and 5 per 
cent. premium on Texas Indemnity Five per Cent, Stock, with the accrued 
interest payable thereon respectively. Where certificates of stock inscribed 
and transferable on the books of the Treasury shall be received here, 
assigned to the United States, between the Ist of December, when the 
transfer books will be closed, and the lst of January, when the half-yearly 
interest is payable, the accrued interest for the half-year must be expressly 
assigned to the United States by the stockholder, as no interest for the 
current half-year can be included in the settlement, but the same will be 
payable by the Assistant-Treasurer on the interest schedules as heretofore. 
In all cases the purchase sums will be settled in favour of the lawful holder 
of the stock, who shall assign it to the United States in the mode prescribed 
by the regulations of assignments of stock; and remittance will be made of 
the amount by draught on the assistant treasurers at Boston, New York, or 
Philadelphia, at the option of the party in whose favour the settlement 
shall be made. One day’s additional interest will be added from the day 
of receipt here for the draught to be sent by mail. 


“ HOWELL COBB, Secretary of the Treasury.” 


The same writer, under date of the 6th October, says :— 


I need not dwell again upon the real causes of the trouble. It is 
enough to say that everybody now feels a trifle more cheerful. The arrival 
of the ‘Star of the West’ (about which we had begun to feel anxious), 
and the prompt payment of the first batch of October notes maturing on 
Saturday, have set the general batch at least three notes higher. The 
manner in which the New York merchants have passed through a crisis 
that has diminished the value of the best kinds of property 25 per cent., 
and of some of the railway properties much more, detiles them to all 
credit. Up to this time there have been very few mercantile failures, 
The most important one is the old fur house of P. Cheauteau and Oo., 
which is understood to have been largely interested in Illinois Central. 
In Boston, they have not had equally good luck. Some of the oldest and 
best established houses have gone to the wall in the general destruction of 
manufacturing property. That community exhibits a very sound feeling 
in its tribulations, and seems resolved that its banks shall continue to 
maintain speeie payments. The Boston merchants had a sort of town 
meeting the other day, and resolved that this was policy as well as honesty. 
There is now a little better feeling there as well as here, and I hope that 
the banks will go through. The New York “bear” organ yesterday 
morning expressed a belief that we have seen the bottom; that the 
country, after all, is not ruined; and that we shall by and by come on our 
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feet again. I need not say that I share the opinion. The crisis has been 
a fearful one; the weak vessels have collapsed, but the strong ones that 
have stood the shock far outnumber them; and if we can get over the 
difficulty of getting the crop to market, we may hope that all will be right 
once more. The perturbations in domestic exchange are now the great 
trouble. The business in New York is done on a specie basis; the business 
in the country on a paper basis, with the “‘ currency,” as it is called, of the 
country banks to represent money. The crops being arrested by the 
extreme caution of the farmers, exchange on New York is absolutely 
impossible. A merchant in Chicago wishing to make a remittance to New 
York has only “ currency” to do it with, and with this he cannot bay 
exchange. In this way, the funds, as well as the property of the country, 
are at a dead lock, and must stay until confidence is restored. The best 
informed bank directors look for a speedy change for the better. Mr. 
Stevens, the head of the Bank of Commerce, writes to a Boston friend :— 

“‘Our banks are prepared and now ready, and will soon be much 
stronger, for the wise action of liberal aid to the community. More coin 
flows into the city from all quarters—from Philadelphia, from the West, 
and is already on its way from Europe. A Californian steamer is due, 
with about half as much more as there is in all Massachusetts. Some of 
our banks have scarcely diminished their loans for two months, notwith- 
standing their aid to neighbouring cities. The large banks have expanded, 
and will continue to expand. On the system of discounting mainly only 
short paper, they always have money to loan. When will yours confine 
themselves to short dates, and cease to encourage the pernicious system of 
long credits, credits ramified to the last degree, from which spring most of 
your difficulties ? Our corresponding banks in Boston are advised that we 
will not press them for their balances.” 

The general bank statement for the week scarcely justifies the strong 
tone of confidence that pervades this extract. It shows the following 
changes from the statement of the preceding week :— 


Dollars. 


Decrease of loans ... a -- 1,855,934 


Decrease of specie ... alan se ‘ «- 1,926,682 
Decrease of undrawn deposits... oe woe 4,120,497 
Increase of circulation ... au ate pat 77,794 


The New York Daily Times (money article) comments upon this statement 
very justly :—*‘ The liquidation is general and unexpectedly heavy in each 
department, The figures show, in a very palpable way, the effect of the 
financial storm of last week, and the extent to which our banks were drawn 
upon because of the trouble in other quarters; the doubt or uncertainty 
which it inspired here, and the assistance which it called forth in coin, to 
the support of nearly all the specie-paying points. Nearly one-half the 
large draught of 4,000,000 upon the line of deposits appears to have been 
met in gold: most of the remainder going to the liquidation of debt due 
to the banks. Little or no aid was received from the Sub-Treasury dis- 
bursement of 2,029,000 dollars; the Mint took 400,000 dollars, and the 
savings banks 850,000. Most of the latter is held in their own vaults for 
employment in States’ stocks as the opportunity occurs, Including the 
Sub-Treasury statement of Saturday afternoon and the Clearing-house 
operations of the week, which were unusually light (averaging onl 
15,180,291 dollars per day), the following is the general comparison wit 
the previous week, and also with the corresponding week of last ‘year :— 
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COMPARATIVE RECAPITULATION. 


Oct. 4, 1856. Oct. 3, 1857. Sept. 26, 1857. 
Dollars. Dollars Dollars. 
Capital ose eee 54,243,000 ... 65,130,000 ... 65,130,000 
Loans esa eee 11,015,184 ... 105,935,499 ... 107,791,433 
Specie eae ia 8,830,628 ... 11,400,413... 13,327,095 
Circulation ... coe | GB780, 808 .... 7,916,102... 7,838,308 
Gross deposits coe §«©3©.: 26,678,258 ... 67,978,657 ... 73,315,611 


Exchanged ... eee . 62,052,545 ... 15,180,291 ... 16,396,748 
Undrawn ... eve 13,232,312 ... 52,798,366 ... 56,918,863 
In Sub-Treasury ... — oad 7,748,267... 9,777,805 


The balance in the Sub-Treasury last night was 7,619,314 dols. 72c. 
This will be much reduced to-day by draughts, of which advices have been 
received from Washington. 

The “ Star of the West” carried out, on her last trip, Mr. Shelta Sand- 
ford, sent to Honduras on behalf of the Honduras Inter-oceanic Railway. 
The advices report him as having already started for the interior. The 
town was startled yesterday by the news of the safety of three more 
persons from the “ Central America.” After floating about the Atlantic 
nine days, seeing one after another of their number fall into the sea, living 
themselves on a single dogfish, which they could only masticate (or on 
food too horrible to think of, and which they deny having tasted), catching 
the rain of a single shower as the only relief to their thirst, they were 
picked up by a passing vessel and brought to New York. 

The complete prostration of the manufacturing interest has thrown a 
great many operatives out of employ. We anticipated a winter of unusual 
suffering. Already the cry comes from New England that they are in want 
of bread. The retention of the crops at the West keeps provisions high. 
Less than two months of lake navigation remain, and then we shall be 
dependent upon the railways alone for our supplies. 








TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month of August, issued on the 
26th September, continue to exhibit a steady growth in the commerce 
of the country. As compared with the corresponding month of last 
year, there is an increase of £835,513 in the declared value of our ex- 
portations. This has been generally diffused, and there is scarcely an 
item of any importance on the unfavourable side. A slight diminution 
in the shipments of cotton goods is accounted for by the cessation of 
consignments to Calcutta, the total to India during the month being 
scarcely more than a third of the quantity sent in August, 1856. Still 
the aggregate despatched to that market during the present year shows 
an augmentation. In the present case it is to be remarked that, while 
there has been a falling off to India and China, a most satisfactory in- 
crease is observable to the United States and Brazil. Thus, owing to 
our world-wide trade, when one market is affected the result is, at a 
little sacrifice, to improve our intercourse with others. The following 
table shows the exact increase or decrease under each head :— 
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Dectarep VALUE oF ExporTATIONS. 
Mont i 
uy nvting & maT Sat, 1856. 1857. | Increase. | Decrease. 
Apparel and slops £155,473 | £218,127 | £62,654 — 
Beer and ale = 88,681 131,219 42,538 _ 
Books 40,301 34,864 om 5,437 
Butter ... 57,705 63,550 5,845 — 
Candles 29,262 26,147 — 3,115 
Cheese ... 11,704 7,142 _ 4,562 
Coals and culm 324,675 308,194 — 16,481 
Cordage... wd 22,872 24,612 1,740 —_— 
Cottons... ...| 2,726,178 | 2,637,313 —_ 88,865 
Cotton yarn .. 768,242 832,883 64,641 — 
Earthenware 114,071 127,949 13,878 — 
Fish ooo ooo 84,294 1 18,801 34,507 —-— 
Furniture 16,986 28,789 11,803 “= 
Glass... 47,059 58,939 11,880 — 
Haberdashery 395,124 435,056 89,932 — 
Hardwares ... 307,281 386,842 79,561 a 
Leather 154,976 213,120 58,144 —_ 
a 409,581 408,033 — 1,498 
Linen yarn ... 104,1504 142,409 38,259 _ 
Machinery 286,735 | 387,645 100,910 _— 
Tron and steel aa 1,208,780 | 1,220,227 11,447 o— 
Copper and brass... ... 203,648 | 337,752 | 134,104 — 
Lead... oo 86,201 70,741 = 15,460 
Tin —_ 135,460 197,302 61,842 mh 
Oil seed 85,498 77,080 = 8,418 
Painters’ colours... 45,127 42,889 — 2,238 
Pickles and sauces 33,404 42,708 9,304 ota 
Plate and pulley Sa 41,200 47,898 6,698 — 
Balt... ' 37,068 | 35,288 1,780 
Silks eee eos soe 308,434 314,127 5,693 —_ 
Gps 28,786 | 19,724 - 9,062 
Soda... ‘a 52,213 66,321 14,108 ~= 
Spirits ... 144,925 49,623 ois 95,302 
Stationery 67,340 69,223 1,883 —_— 
Sugar, refined 77,130 20,479 - 56,651 
Te te ws 90,705 145,068 54,363 aati 
Woollens 978,344 | 1,071,275 92,931 — 
Woollen Yarn ‘ 234,004 330,790 96,786 — 
Unenumerated articles 749,725 888,656 138,931 — 
Total... -..]10,753,292 |11,638,805 

















The total of our exports for the first eight months of the year has 
been £84,666,718, showing an increase of £9,976,784, or nearly 12 


per cent. 


January, increase 
February 
March 
April 
May, 
June, decrease 
July, increase 
August, — 


.. £1,083,319 
1,587,293 
1,007,778 

560,918 
wee £2,648,904 
ws —--80,247 

2,233,306 
885,513 


The changes have occurred in the following manner :-— 
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Compared with the corresponding eight months of 1855 the increase is 
£24,512,540, or nearly 41 per cent. 

With regard to imported commodities, the consumption of articles of 
food and luxury has presented no material variation. The use of 
cocoa and sugar seems to be diminishing, owing to their present prices, 
but although the latter is now showing a falling off, the quantity taken 
during the year has been rather in excess of 1856. As compared with 
1855, however, the reduction in the consumption both of cocoa and 
sugar has been very great. Tea and tobacco still figure for an increase. 
Spirits and wine show a decrease, but the latter is only on the month, 
not on the year. In wheat, flour, and Indian corn, the diminution has 
of course been very considerable, but the effect of the alteration has 
been partly counteracted, as far as the money market is concerned, by 





rather large arrivals of other descriptions of grain. 
Subjoined are the quantities of provisions, &c., imported and taken 


for home consumption :— 























Month ending August, 31st, Imported. | Home Consumption. 
seas 1856. 1857. | 1856. | 1857. 
Grain, wheat, qrs. 507,534 283,480 507,534 | 283,480 
Grain of other descriptions, ars. 211,490 | 370,007 211,490 | 370,007 
Indian corn, qrs.. d 130,792 79,156 130,792 79,156 
Flour and meal, owt... 478,286 72,905 478,286 | 72,905 
Provisions—Bacon, &e. &e., owt. 74,817 25,100 Free. | Free. 
Butter and cheese, cwt. 81,223 75,311 | 80,988 | 78,246 
Animals, No. oe ies é 45,857 42,604 | Free. | Free. 
Eggs, No. ---| 9,137,200 |11, 245, 600 | 9,137,200 |11,245,600 
Cocoa, Ib. +++} 1,070,405 279,622 225,778 | 193,590 
Coffee, lb. e+e] 7,287,022 | 6,140,531 | 2,598,754 2,637,679 
Sugar, cwt. ... ««-| 760,657 786,066 569,361 | 536,678 
Tea, | .| 2,525,584 | 3,113,719 | 5,028,843 5,618,156 
Rice, cwt. ° -| 403,616 458,144 130,289 | 133,443 
— gallons 877,440 768,663 366,694 345,716 
ines, — «| 607,638 795,335 575,248 522,104 
Tobacco, Ib... ... we] 1,545,227 | 1,542,260 | 2,580,092 | 2,651,997 
a. * igs ‘and raisins, ‘ewt... 1,183 1,736 5,378 16,184 
Lemons an ae, | bushels ... 4,557 5,594 5,310 | 6,214 
Spices, Ib co cco coo} 1,243,327 7,456 258,004 282,385 
Ditto, cwt. 98,636 87,493 | 31,856 23,412 





The following are the comparative imports and exports of raw 
material, showing again an enormous increase in silk :— 

















Month ending Angust 31st, Imported. Exported. 
1857. 
1856. | 1857. 1856. 1857. 
mere 
Flax, cwt. ... 265,966 269,235 — — 
Hemp, cwt ... 179,389 118,452 — — 
Raw silk, Ib. 529,381 865,080 92,117 362,469 
Cotton, cwt.... §98,701 480,807 157,437 98,526 
Wool, lb. ° -»-/12,571,304 |13,283,137 | 4,403,380 | 7,484,992 
Tallow, cwt. 105,463 95,415 — = 
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Of silk manufactures the totals continue to show a falling off conse- 
quent on the consumption being checked by the existing prices :— 











Month ending August 31st, Imported. Home Consumption. 
ae 1856. 1857. 1856. | 1857. 
Silk manufactures of Europe, lb.| 87,184 65,385 85,980 62,062 
Ditto of India, pieces 19,253 10,910 6,774 4,734 








The miscellaneous imports appear to have been on an average scale, 
Dyes and dyeing stuffs show a decrease in most cases, especially in that 
of indigo. In hides and timber there has been a continued increase. 
The arrivals of palm oil, likewise, are fully maintained. In olive oil 


there is an uninterrupted decrease. Metals have presented no material 
variation. 
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Tue Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France, made up to Thursday, September 8. The corres- 
ponding figures of the previous month are added :— 


DEBTOR. F. c. 
Capital of the Bank ...... 91,250,000 0 
eee 91,250,000 0 
Reserve of the Bank ...... 12,980,759 14 
eS aaa ae 9,125,000 0 
Ditto in landed property... 4,000,000 0 
Bank notes in circulation 554,959,000 0 
Ditto of the branch banks 50,391,300 0 
Bank notes to order - 6,822,230 13 
Receipts payable at sight 4,453,686 0 
Treasury account-current, 

~~ eas 87,444,110 80 


Sundry accounts-current... 137,818,690 33 


Do. with the branch banks 24,321,877 0 
Dividends payable ......... 27,022 25 
Discounts and sundry in- 

GOIN. . cn cicnccetcersernee 1,455,331 70 


Commission on deposits ... 


12,041,551 51 
Re-discounted during the 


last six months ......... 2,268,387 81 
Protested bills ........... " 4,390 12 
GND cede sbctsscctins 8,012,911 17 





F. 1,094,126,238 96 





CREDITOR. F. Cc. 
oS 1 eee 107,029,078 24 
Cash in the branch banks 118. 536,074 0 
Commercial bills overdue 790,900 27 
Do. discounted, but not due 316,471,622 61 


Ditto in the branch banks 292,240,194 0 
Advanced on deposit of 

ee ee - 2,112,400 0 
Do. by the branch banks 1,538,600 0 
Do. on French public secu- 

SED | dices dastesibacdane 23,305,836 10 
Do. by the branch banks 6,420,650 0 
Do. on railway securities 19,130,800 0 
Do. by the branch banks 9,230,350 0 
Do. to the State on agree- 

ment of June, 1848 ...... 50,000,000 0 
New shares, not disposable 70,293,300 0 
Government stockreserved 12,980,750 14 
Ditto disposable ............ 52,189,482 8 
Hotel &furniture oftheBk. 4,000,000 0 
Landed property of the 

branch banks css... 5,128,211 0 
Expenses of the Bank 1,141,510 4 
Premium on the purchases 

of gold and silver ...... 949,656 8 
a re ponuaka 451,124 45 


F. 1,094,126,238 96 








Certified by the Governor of the Bank of France, Dz Grerminy. 





These figures are so extraordinary, coming immediately after the an- 
nouncement of the relaxation in the mode of granting loans on stocks and 
railway shares, as to seem at first sight to involve some clerical or typo- 
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graphical mistake. There is, however, no question of their correctness, and 
the fact consequently has to be recorded that the moment selected by the 
directors to encourage the speculative portion of the public to draw upon 
their resources was that immediately preceding the announcement of a 
reduction of £896,000 in their stock of bullion, which has occurred in the 
space of four weeks, during which £10,120 has been expended to attract 
supplies by artificial and, of course, delusive means. The total now held is 
reduced to £9,022,000. The insufficiency of the existing rate of discount is 
at the same time shown by an increase of £1,032,000 in the bills held, 
while to admit of facilities being continued unchecked in the face of 
declining means the note issue has been augmented to the extent of 
£498,000. The advances on stocks have increased £56,500, and those on 
railway shares £58,000. In the Government balances there has been a 
falling off of £1,365,000, and the payments thus made by the Treasury have 
led to an increase of £735,000 in the deposits of the public. 
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Eacu day now furnishes to the financial world an illustration of the way 
in which they strive for distant facilities, and neglect those at their door. 
If the Atlantic telegraph were in operation, what would be the first mes- 
sages sought? The state of the bullion in the banks on both sides. But 
as regards the Bank of England, we have the power to get the information, 
and permit it to be kept back until, practically, it is useless. All the cal- 
culations of our merchants and manufacturers should be made with refer- 
ence to the probable movements of the money-market, yet it is only after 
a lapse of seven days that they become acquainted with each return of the 
Bank of England on which those movements depend. While every effort 
is made to develope, at any cost, the system of instantaneous communica- 
tion through all regions of the globe, a knowledge of the few figures, upon 
which more than anything else our commercial judgments should be formed, 
is allowed week by week to be withheld, although the very object of pro- 
viding for their publication was that they might serve as the speediest 
signals to check all imprudent action. But, objectionable and ridiculous 
as the case thus appears, it does not end here. Although the governors 
and directors, as a body, use efforts to prevent those figures which they 
withhold from the public from transpiring for the benefit of individual spe- 
culators, it is notorious that absolute secrecy is not preserved. Even if 
there could be any plea for the concealment they profess to regard as desir- 
able, it would thus be cut away. Indeed, in proportion as they assert the 
necessity for it, they condemn their own laxity, which renders it unattain- 
able. The management of the Bank during the last six or seven years has 
been: in all essential respects so sound and so honourable to the country, 
that it is disagreeable to have to enlarge upon the disregard of the interests 
and just rights of the commercial community manifested on this point. 
Some months back, when public attention was greatly aroused to it, there 
was a belief that arrangements would be made to enable the publication of 
the returns to take place in the Gazette of Tuesday instead of Saturday, 
or, at all events, that they should be publicly posted at the Bank on the 
morning of Wednesday. The intention, however, seems to have been 
allowed to drop. It is to be hoped it still exists, and that the delay in its 
fulfilment has been but accidental. 
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THE FALKIRK BANK FRAUD. 


A triat for a bank fraud, which occupied three days and terminated on 
the 25th September, at Stirling, has resulted in a verdict which promises to 
form a very useful example. Mr. Salmon, the manager of the Falkirk 
branch of the Commercial Bank of Scotland, was recently discovered to 
have misappropriated between £25,000 and £30,000 of the. sums entrusted 
to him. He was a justice of the peace, an elder of the church, an ex-pro- 
vost of the town, and a prominent political leader. When he found that 
his delinquency had become known he absconded, and hanged himself in 
the stable of a public-house. The course of legal justice was therefore in 
his case ended. But there had been two clerks in the establishment named 
Reid and Gentles, who had been fully cognisant of his proceedings, as they 
had abetted him in falsifying the books, although they do not appear to 
have participated in the slightest degree in the plunder. These men the 
bank were advised to prosecute criminally, and the jury, by a majority of 
nine to six, has just pronounced them guilty. The considerations that as 
very young men they were greatly under the influence of a personage 
enjoying the local position of Mr. Salmon, that they had hitherto conducted 
themselves respectably, and that they had not personally had a single 
farthing of the money, were at the same time allowed due weight, and they 
were recommended in the strongest possible manner to the leniency of the 
Court. Lord Handyside, the judge, concurred in this view within proper 
limits, and instead of transportation their sentence was eighteen months’ 
imprisonment in Perth Penitentiary. The wholesome lesson will accord- 
ingly go forth that all persons who wilfully assist in concealing pecuniary 
malpractices, even though they may themselves take no share of the pro- 
ceeds of the fraud, are liable to ignominious punishment. 
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ON THE AMENDMENTS IN THE LAW RELATING TO WINDING- 
UP PUBLIO COMPANIES. 

Tue law of joint-stock companies being of recent origin ought 
to be simple and clear, but its present complications and 
obscurities exceed those of the law of real property, which has 
its origin in the days of the Conquest. 

Acts have been passed and repealed, re-enacted and amended, 
with such surpassing rapidity during the last eight years, and 
with such total disregard to their bearing on such other and on 
the affairs of life in general, that nobody knows what the law 
really is or where to find it. When a question arises it has to 
be well mutilated before several courts before any solution can 
be expected. 

During the last session four acts have been passed, having a 
direct bearing on joint-stock companies. There are, the act to 
punish fraudulent trustees and directors, two acts to amend the 
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Joint-stock Companies Act, 1856, and the act to amend the 
winding-up acts. 

It is on the latter of these that we now propose to offer a few 
remarks. We apprehend that what was really required by the 
dreadful cases which have occurred, was protection to the share- 
holders from proceedings at the suit of individual creditors, 
until a fund could be raised by the contributions of the share- 
holders, to pay the demands against the company. To give 
each creditor of a large joint-stock company the right of suing 
each individual shareholder was simply to confer the power to 
ruin the shareholder without benefiting the creditor. It was 
therefore an amendment in the mechanical part of the law 
alone that was required, and not any limitation of the principle 
of the liability of the shareholders. The act just passed is 
directed solely to the object of compromising the rights of 
creditors; with that view it does indeed provide that “ when 
any such company heretofore has been or hereafter shall be 
adjudicated bankrupt, then if or so soon as creditors assignees 
shall have been appointed, or when any such company shall not 
have been or be adjudicated bankrupt, then, after the judge or 
master shall by advertisement have called on the creditors to 
appoint a representative or representatives, as hereinbefore men- 
tioned, no such action as is mentioned in the seventy-third section 
of the said Joint-stock Companies Winding-up Act, 1848, shall 
be commenced or proceeded with otherwise than for the purpose 
of making the company bankrupt, nor shall any execution or 
scire facias be issued or proceeded with against the person, 
property or effects of any member or members for the time 
being of such company, or any former member or members 
thereof except by leave of the Court of Bankruptcy where such 
company has been made bankrupt, before an order shall have 
been made for winding-up the company, or of the said judge or 
master where such company has not been made bankrupt, before 
such order shall have been made, and no time which shall elapse 
after the appointment of creditors assignees as aforesaid, or 
after the said creditors shall be so called on, shall be reckoned 
as part of the time which by virtue of any statute of limitations 
or otherwise, is or shall be limited for commencing or prose- 
cuting any action, suit, step or proceeding against the company, 
or the persons being members or contributories thereof, with 
reference to or in respect of any debt or demand which might 
be discharged or affected by any such compromise, composition, 
arbitration, or other arrangement as is hereinbefore mentioned. 

But why should this amendment of the machinery of wind- 
ing-up have been limited to the case of a compromise, when in 
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the recent notorious instances of the Tipperary, Royal British, 
and London and Eastern Banks, the shareholders are able to 
pay the debts of the company in full, and all that is required to 
obtain that result, is to protect the individual shareholder from 
the steam hammer force of the entire liabilities, whilst he is com- 
pelled to make the proportionate and necessary contributions? 

We confess we cannot see why shareholders should be com- 
pelled to offer a compromise in order to obtain this necessary 
protection, nor why it should not have been extended to those 
who propose to pay in full. Here was a fine opportunity to 
pass a perfect measure on a particular point, but the legislature 
has passed an imperfect and crooked one. It has enabled those 
who propose a compromise to obtain a privilege which is denied 
to those who purpose the straight-forward course of discharging 
every just demand. 

Our cotemporary the Law Times has the following remarks 
on the history of this act :—‘ Among the Tipperary Bank share- 
holders are some gentlemen of fortune amply sufficient to pay 
all the debts of the company from the moment of its bank- 
ruptcy ; there has been an incessant endeavour to relieve them 
from their liabilities at the expense of the unfortunate deposi- 
tors, whose money they had received and appropriated. After 
fighting the question through ail the courts, and being defeated 
at all points, recourse was had to Parliament to carry out the 
iniquitous scheme. In the session of 1856, a bill was brought in 
expressly to meet the case of the Tipperary Bank. It proposed 
to empower a majority of the shareholders to appoint a represen- 
tative, whose acts should bind the minority, and especially in 
the acceptance of a composition from the shareholders, that 
being of course the single object of the measure, although pro- 
fessing to be for the benefit of the creditors. The bill, which 
was really nothing more than a scheme for confiscating the 
rights of the creditors, was indignantly kicked out of the House 
of Commons as soon as its real character was revealed. But the 
parents of it were not to be daunted. The Royal British Bank 
failure came to their aid. Precisely the same object was sought 
there also. Among the shareholders are many wealthy men of 
ability to pay to all the creditors 20s. in the pound. For these 
the same relief was sought at the expense of their unfortunate 
creditors, as in the case of the Tipperary Bank. But how to 
compass it? A bill avowedly for the purpose was not likely to 
obtain the sanction of Parliament. Then was devised the 
scheme for accomplishing the desired end, under cover of a 
public bill pretending to amend the winding-up acts.” : 

The action and reaction of joint-stock companies is wonderful, 

VOL, XVII, 
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We have lately seen how shareholders may be ruined under one 
system, we may probably see how creditors in the case of the 
Surrey Gardens may be ruined under another system. First one 
party cries for relief, and then the other; but we have yet to 
learn how to do justice between both. 








Legal Miscellanp. 





THE HASTINGS OLD BANK.—IN RE SMITH, HILDER, SMITH, AND SCRIVENS, 


Tue bankrupts, who were the proprietors of the Hastings Old Bank, ap- 
peared before Mr. Commissioner Fane, at the Court of Bankruptcy, on the 
23rd October, to pass their last examination. 

The bankrupts’ accounts, as prepared by Messrs. Turquand and Young, 
extend from July 22, 1852, to June 27, 1857, and contain the following 
items :—Dr., to unsecured creditors, £224,374; ditto, holders of notes, 
£25,185; profits, £44,497. Or., eash handed to the official assignee, 
£6,592; property estimated to realise £104,825; losses, £22,423; bank 
expenses, £12,980; profits, £16,800; deficiency July 22, 1852, £15,260 ; 
difference in books, £1,974. To the item of deficiency, July 22, 1852, £15,260, 
is affixed a note that the amount will be increased by any loss in realising the 
partners’ overdrawn accounts, the account of Tilden Smith being overdrawn 
£9,923, and that of Francis Smith £8,565. The credit balances of the 
other two partners at the time of the stoppage were—James Hilder, £2,432 ; 
George Scrivens, £2,856. 

Mr. Bagley, Mr. Gregson, and Mr. Young appeared for the joint estate ; 
and Mr. A. Turner for the separate estate of Francis Smith. 

Mr. Lawrance, for the bankrupts, said Mr. Francis Smith and Mr. 
Scrivens would now pass their examination with the consent of all parties. 
As regarded Mr. Tilden Smith, he was 87 years of age, and so afflicted with 
paralysis as to be unable to be present to-day. He understood that it was 
wished that he should be examined, and he was sure that if the registrar of 
the Court would take the examination at Hastings the fullest information 
would be readily given. He feared that there was but slight probability of 
Mr. Smith being able to come to town. As regarded Mr, Hilder, he was in 
attendance, and he understood that the assignee required from him some 
information. 

Mr. Bagley—Indeed we do require a great deal. 

The Commissioner—What is his age P 

Mr. Lawrance—85 or 87 years. 

Mr. Bagley said, as regarded Mr, Hilder, there was a great deal of pro- 

rty not yet traced. He had a private ledger, which was stated to have 
Toss destroyed by his wife, and to relate to transactions with his sons, 

The Commissioner—You wish to examine him ? 

Mr. Bagley—Yes. 

Mr. Lawrance =) ye that it would not be desirable to commence the 
examination at that late hour of the day. He suggested an adjournment. 

The Court concurred, and said it would be taken at 11 to-morrow 
(Saturday), 
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Mr. Lawrance said the official assignee had already in hand upwards of 
£85,000, and that a dividend of 10s. in the pound would be declared under 
the joint estate in the course of a few days. A dividend of 20s. in the 

ound would also be declared uuder the private estate of Mr. Scrivens, 
eaving a surplus of £5,000, to be carried to the joint estate. 

Mr. Bagley—I wish to put a few questions to Mr. F. Smith before the 
adjournment of the meeting. 

Mr. Smith, jun., examined, said there was an entry in his balance-sheet 
with reference to a promissory note for £500, due in November next, as 
drawn by George Clement upon Richard Smith. He (bankrupt) had 
endorsed that note after the bank had stopped payment. In another page 
there was a mention of a loan of £150, as granted in 1856 by George 
Clement to Mr. Barron. He had given a guarantee to Clement for the 
amount. He thought that guarantee was in writing. Had little doubt 
about its being in writing. 

Mr. Francis Smith and Mr. Scrivens then passed their examination, and 
Thursday, the 17th of December, at 12, was appointed for their certificate 
meeting. An adjournment of their examination to the same time was 
ordered in the case of the other bankrupts. 

Another meeting took place on the 24th October, for the proof of debts 
and the examination of Mr. Hilder. 

Mr. Sturgeon tendered a proof for £3,000 on behalf of Mr. Edward 
Yates, son and executor of Mr. Edward Yates, against the separate estate 
of Tilden Smith, one of the bankrupts. The claim arose upon a joint and 
several promissory note for £3,000 as given by Tilden Smith, Richard 
Smith, and Henry Smith. Mr. Sturgeon said that his client, feeling some- 
what alarmed by the case of the Royal British Bank, pressed Mr. Tilden 
Smith for payment ; Smith suggested the allowance of time, and that ad- 
ditional security would in the meantime be given. Acting upon this 
suggestion Mr. Russell had endorsed the bill. 

It was contended for the assignees that this endorsement had voided 
the bill altogether, being a material alteration in the bill and a fraud upon 
the stamp laws, and cases were cited in support of that view. 

The _— was rejected on the bill, Mr. Yates to be at liberty to 
tender the proof in another form. 

Mr. James Hilder, about eighty-seven years of age, examined, said that 
he managed the Robertsbridge branch of the business. The stoppage of 
the bank took place on the 26th or 27th of June last. There was about 
£306 in hand. He paid that money away, but he did not know to whom. 
His son, John Hilder, had access to the money, and it was probable that 
he took some of it away. The remainder was doubtless appropriated b 
himself (the bankrupt), He might have had £50 or more A imself, which 
he subsequently disbursed in wages and necessaries. He did not know the 
amount he paid away for wages. His books would not show it. He had 
some poor relations who now and then wanted a little money. Latterly 
he had not entered everything in his books. He could not tell exactly the 
date when he ceased to enter items, The last items on the credit and 
debit sides of the cash book, in his handwriting, were two entries on the 24th 
of June. When he did not make entries himself, his clerk, Adams, had or- 
ders to make them for him. Adams had made entries for him up to the 30th 
of June. Anything that he should have paid away it was his duty to enter. 
He could give no further account of the £50. His son, a farmer, farms 
about twenty acres, in addition to land in which he has a life interest. 
It was not his son’s custom to inform him (bankrupt) what he did with 
money obtained from him. He had not done so on this occasion, nor had 








924 Legal Miscellany. 


he been asked. On the 24th of June there was an entry of £509 on the 
credit side. His son had had that amount twenty years ago, and he thought 
he could write it off on that day. The cash was debited on the same day 
with the receipt of £409 from Hilder and Stander, and £100 from John 
Hilder. No such receipt took place. On the 18th of June there was an 
entry ‘of £123 2s. 10d., as received from John Hilder. He did not receive 
that sum as stated. The references in the margin, marked “ P. L.” re- 
ferred to his private ledger. That book had been destroyed, he believed, 
since his bankruptcy. On the 18th of June there was an entry on the 
eredit side of the eash book of £540, as received from John Hilder, in re- 
spect of three years’ interest on bond to the 3lst of December, 1856. He 
dared say that that amount was paid, but he was not sure. His son 
generally signed his name in the cash book for all moneys received. On 
the 3rd of September, 1852, there was an entry of £500 as paid to him. 
That entry was in his son’s handwriting. His son had as much money 
as he liked from him. He supposed other people gave their children 
money sometimes, (Laughter.) He believed his son took the £500 him- 
self, but he had no doubt that, with his permission, he debited himself 
with the amount in his private ledger. All the gifts and presents he 
made his son were, he believed, entered to his debit in the private 
ledger. He used to tell his son that he might take what he liked as 
a gift. He did not. know that he had told him in so many words 
every time he gave him anything that it was a gift, but that was 
the understanding. The money was his (bankrupt’s) own, and he 
thought he could do what he liked with it. Would not you? (A 
laugh.) He gave his son John permission to draw to any amount; 
there was no limit whatever. He told him he might take whatever 
he liked, and that he should never expect to be repaid. His son 
John was now on the Continent somewhere—Boulogne or Calais, he 
thought—for change of air. He had not heard from him for some weeks. 
He was in this country at the time of the bankruptcy, but he went away 
in July or August. In consequence of excitement occasioned by his 
(Mr. James Hilder’s) bankruptcy, he was taken unwell, and became subject 
to spitting of blood. His family were not with him now, but they went to 
see him sometimes. He was not staying away for fear of arrest or any 
of that sort of thing. There was nothing to prevent his coming to London 
that he knew of. On the 20th of June last, he (bankrupt) drew a cheque 
upon the bank for £50. He expended that money, but among whom he 
would not say, because his granddaughter would not like everybody to 
know it. He could recollect the names if he liked, but he desired not to 
mention them, and he therefore declined to doso. He might have kept a 
tolerably close and correct account of all his outlay. From time to time 
he had received sums from the bank as his share of the profits. When 
the other parties took, he used to take. In March, 1854, he received £500 ; 
in February, 1855, another £500; in December, 1855, £100; and on the 
21st of Febru , 1857, £500; making £1,600. He had paid all these 
amounts away, but he did not know exactly to whom. He should not 
wonder if they were given to his son John as presents. He did not, he 
thought, give them to his son when they were reeeived, but very likely a 
little time after. He did not think those amounts were entered in the 
private ledger, because he intended to give them tc him absolutely. Of 
the first £500, he gave him, he thought, £400 or £450. He did not recollect 
what he said to him. He had no memory for that. That was all 
the account he could give as to the £1,600. All the moneys that 
went through John’s hands were presents, and were appropriated 
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to John’s own use. He did not know when the entries of the 18th, 
20th, and 24th of June were made. They were not in expectation of 
the bankruptcy that he knew of. He supposed they had got the books 
out, and therefore made the entries. They had not the books open 
every day, sometimes not for a month, sometimes not for three months ; 
but the entries were, of course, made at the time they bore date. He 
did not know of any particular reason for making the entry of the 24th. 
He had not heard that the bank was going to stop. Scrivens did not 
let him know about that, but took the whole on himself. He might 
have known that the bank was in a precarious situation. It might 
have been a week or two before the bank — that he thought it 
was in a precarious position. He had known for some time previously 
that Smith’s account was overdrawn, but he knew of nothing to induce 
him to believe that all might not go on well. Smith’s family had over- 
drawn their account for some time, and had got very much into the 
bank’s debt. Scrivens told him about two years ago that Richard Smith 
had paid £1,000. He did not tell him how much Smith owed, but said he 
thought the account looked better. The amount owing by Smith was not 
so large as the entire amount of notes issued by the bank. The failure of 
Richard Smith had, no doubt, stopped the bank. As early as February, 
1848, he wrote to the Smiths to reduce their account, but he was not afraid 
then that the amount they owed would break the bank. He might have 
been so dissatisfied at one time as to have said that if Tilden Smith did not 
leave the concern, he would do so. In March, 1850, he had written to 
Scrivens, saying that Smith’s affairs “looked frightful.” Upon being re- 
ferred to a letter (produced) he found that he was mistaken as to the total 
amount of Smith’s debt. He found that at one time it was £31,000, being 
‘about £7,000 or £8,000 more than the amount of notes they had in circu- 
lation. He was very anxious at that time about their connexion with Smith. 
In 1848 he mortgaged his own estates to a Mr. Luck for £6,000. This 
money was used for the purposes of the bank, and it was repaid to Luck in 
1851, he thought. The settlement made upon his son was dated the 22nd 
of July, 1852. At that time he knew the state of their affairs, but he was 
not at all anxious then about Smith’s concern. The settlement disposed 
of all his landed property, and, indeed, everything he possessed, 
except his household furniture and share in the bank. The settlement 
assigned over the whole of the property for the benefit of his son John, 
subject to some proper payments. His son James died in 1856. The 
allowances to him were to be found in his books. The total amount he 
gave to him was between £12,000 and £13,000. The last payment he made 
on his account was for funeral expenses, All his transactions with John 
were not in his books—some were in the private ledger. With respect to 
the private ledger there might have been something contained in it with 
regard to James that his (bankrupt’s) wife did not wish everybody to know, 
and therefore she destroyed it. Atthe time he made the settlement in 
favour of John, he did not think of the bank’s position, and he had no idea 
that Richard Smith’s concern would bring the bank toruin. Since 1848 
the balance due from the Smith’s had been reduced, but not at any time 
wholly paid. He was afraid there would be a loss if George Scrivens did 
not make them balance. There was no particular reason why he should 
have made the settlement at that time. Oertainly one inducement was an 
idea in his mind that his son James would make away with the property in 
case of his death. His son James was born before marriage, but he was not 
aware that he had not the power to take everything. He supposed that he 
could have accepted whatever he might have given to him. His object 
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was to keep James from ruining the family. He did not make the settle. 
ment, being afraid of the bank’s position. He was very much inclined to 
think that the reason he had mentioned was the only one he had for making 
the assignment. He was under the impression that he bound John not to 
give James any of the property settled upon him. James was thirty-seven 
years of age when he died. He thought his private ledger was destroyed 
after the stoppage of the bank. His wife was not of a mind that the book 
should injure his character. About the time the settlement was made, a 
statement was prepared by George Scrivens, showing that the bank was 
then solvent. He did not know whether that was the fact or not. He did 
not know why such an account was required. 

The bankrupt in giving the above evidence did so with evident reluctance, 
occasionally muttering remarks to the effect that he considered himself 
very ill-used in being subjected to such an examination. 





— — 
_— 
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BIRMINGHAM TOWN AND DISTRICT BANKING COMPANY. 


Taz annual general mecting of proprietors was held on Tuesday, the 11th 
of August, Mr. J. O. Bacchus in the chair, when the following report was 
read and adopted :— 


The directors of the Birmingham Town and District Bank, in presenting 
the twenty-first annual report of the success attendant upon their labour 
for the year ending the 30th of June last, have to state that it has produced 
a favourable result in a time, and under circumstances, of commercial 
difficulty and monetary pressure. They observe with satisfaction that the 
business of the bank continues to increase ; and they consider it might be 
yet more profitably worked by the united aid, and extended support, of 
the proprietors. The assets in the bank on the 30th of June, and the 
general balance-sheet at that period, have been carefully examined by all 
the directors, and they find, after charging the whole of the incidental and 
working expenses, paying the income tax on the previous year’s profit, and 
writing off a sum sufficient to cover the bad debts of the year, a larger 
amount of profit remains than they were enabled to exhibit to the share- 
holders in their former report. The amount of profit for the year ending 
30th June, 1857, is £13,556 14s., which, taking in to account the sum paid 
out for income tax, equals a profit of about 19 per cent. per annum 
on the paid-up capital of the company. The half-yearly dividend and 
bonus paid in March last amounted to £5,625 ; and the directors now pro- 
pose to pay for the remaining half-year the same dividend of five shillings, 
and bonus of two shillings and sixpence per share, free of income tax. If 
this proposal has the concurrence of the meeting, the profit account and 
its appropriation may be thus stated :— 


— profit from the year 1856 ... ove eee ooo - £1,633 7 1 
Profit for the year 1857 sil men oa pace coe §=«.: 13,556 14 «=O 








Making £15,190 1 1 








Reports. of Joint-Stock Banks. 927 








1857. 
Paid March dividend and bonus ... 7 ia eos ©6055 ,625 00 0 
Paid to sundry charities oo ee eo 8 0 0 
To pay for September dividend and bonus vee 5,625 0 0 
To pay on building account ... eee éve ove cee 100 0 0 
To next year’s account eee eee oes ove vee 3,755 1 1 
£15,190 1 1 











The guarantee fund remains at £45,000. 


The report was received and approved, a dividend of five shillings per 
share, and a bonus of two shillings and sixpence per share, free from in- 
come tax, was declared for the half-year, payable on or after the Ist of 
September next, 





ALLIANCE BANK. 


Tus meeting of English shareholders was held at the London Tavern, 
on the 24th September, Mr. A. De Barante chairman, when the following 
report was adopted :— 

In conformity with the usage of companies legally constituted in France, 
the dividends on the shares in the Alliance Bank are payable annually. In 
the intermediate half-year, interest only for the six months, at the rate of 
5 Bs: cent, per annum, is allowed to be paid, provided that the profits are 
sufficient for that purpose. It is, therefore, to this point, viz., the sufficiency 
of the profits to pay a half-year’s interest, at the rate of 5 per cent. per 
annum, that the directors’ attention has been especially directed in their 
examination of the result of the bank’s business during the six months 
ending 30th June, 1857. 

These results are now laid before the shareholders. 








The amount of business during this Fr. ts. £ s. a. 
period has been .., eee eee 102,769,852 63 4,111,794 2 1 
And the total amount of profits up to 
the 30th June, 1857, after deduct- 
’ ing all current expenses, was... 578,676 80 23,147 1 & 
This amount, however, includes the... 158,299 21 6,331 19 5 
carried forward on 31st December, 
1856, to profit and loss “ new ac- 
count.” 
The amount of profits on the first half- 
year of 1857, has, therefore, been... 420,377 59 16,815 2 0 
Ifa second sum of ... ae sa 150,00) 0 6,060 0 0 


be set aside to add to the provision for a reserve fund, and, if also £815 2s. 
be considered as a provision for bad and doubtful debts, there still remains 
a surplus of profits of £10,000, equivalent to 10 per cent. per annum, for 
six months, on the £200,000 capital of the bank. The Yicecters have, 
therefore, felt perfectly justified in paying, as an instalment, on account of 
the year’s dividend, the stipulated six months’ interest, at the rate of 5 per 
cent. per annum, say 10s. per share, making £5,000, on the 10,000 shares 
of £20 each, into which the capital of the bank is divided. A reference 
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to the report presented to the general meeting of 14th March, 1857, shows 
that the business done during the nine months ending 30th December, 1856, 
had been £2,899,574 6s. 3d., that is at the rate of £3,852,765 0s. Od. per 
annum. The business done during the first six months of 1857 havmg 
been £4,111,794 2s. 1d., gives.a rate. of above eight millions sterling per 
annum, i. ¢,, more than double that of the previous period. The number 
of the bank’s customers and correspondents have increased, also, in a like 
proportion, and the directors look forward with confidence to a steady 
increase of “aay oars | in the affairs of the establishment. In accordance 
with the wishes expressed by the shareholders, at the last meeting, the for- 
feited shares have now been all sold, without loss to the bank. It is hoped 
that this circumstance will induce the committee of the Stock Exchange 
to waive the objection it has hitherto felt to the official quotation of the 
Alliance Bank shares, and with a view to obtain this object the signature 


of the shareholders is requested to the memorial now laid before this 
meeting. 
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To the Editor of the ‘ Bankers’ Magazine.” 


CHEQUES BY GUARDIANS OF THE POOR, 


Sir,—In pursuance of an order from the Poor-Law Board, the guardians 
of the several Unions now draw cheques on their bankers, payable on de- 
mand to “order,” without a stamp. I believe the order of the Poor-Law 
Board was issued in April last, and quotes some act of William IV. as 
authority for the exemption. 

Is there anything in the last act for regulating the stamp duties recog- 
nising such a claim? ‘There is an apparent inconsistency in being exempt 
from the draft stamp duty whilst held amenable to the duty on receipts. 

I am, sir, your obedient servant, 
J. 8. 
16th September, 1857. . 

{It is possible there may be such an act, but we have not yet found it, 

If we do so, we will refer to the subject again.] 





BILLS PAYABLE IN LONDON. 
‘ Sm,—Will oe be kind enough in your next to say why it is all bills 
on parties in England must be drawn out, “ Pay to my order in London ?” 
I sae, it is that they may be more negotiable; but your reply will 
oblige. 
Yours respectfully, 
REGULAR SUBSCRIBER. 
[It is not necessary that such bills should be payable in London. Bills 


may be made payable at any place, and are in practice as often payable in 
the country as in London.] 
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STATUTE OF LIMITATIONS—STALE OHEQUES. 


.” Sir,—Does the Statute of Limitations apply to bank notes and bank 
deposits, or is there a clause in the act exempting bankers’ liabilities ? 
Again: Is a banker justified in paying a draft, however long a time may 
have elapsed since the date thereof? If not, how long does a draft remain 
in force? An answer to these queries will oblige. 

Your obedient servant, 
JUVENIS. 
{1. The statute does apply to bank notes and bank deposits. 

. 2, There is no rule of law fixing the time within which a cheque should 
be presented, but it is customary with bankers to refuse to pay a cheque 
more than six months old until after making some inquiry of the drawer.] 





BILLS IN CHANNEL ISLANDS. 


Srr,—May I beg you to inform me whether bills drawn in the Channel’ 
Islands and negotiated in England should have a foreign bill stamp affixed, - 
or are such considered inland bills by the Mercantile Law Amendment Act 
of 1856, 19 and 20 Vic., c. 97, 5. 8? Yours obedienty, 

23rd Sept., 1857. ENQUIRER. 


~ [Bills drawn in the Channel Islands and made pe in or drawn upon 

any person resident in any part of the United Kingdom, are inland bills’ 
except as regards the stamp duty. See sec. 7 of Mercantile Law Amend-. 
ment Act. 


The bills in question require the foreign bill stamp.] 





DEPOSIT RECEIPT. 


Sir,—Please to favour me with your opinion on the following case in 
the next number of your magazine. 

A and B deposit money, on a receipt in their joint names, with their 
banker C, repayment to either of them being expressed on the receipt. 
A, who is about to leave the country, subsequently calls upon ©, and re- 
quests that he will only pay the money on the joint signatures, stating, at 
the same time, that B no interest in the money, and is only named in 
the receipt conjointly with A, for the purpose of distributing the money 
in the event of A’s decease, who sails from the country before any com- 
munication can be made with B. 

B presents the receipt to C some weeks after, and demands payment, 
which © declines, giving A’s statement..as his reason for doing so. B 
alleges that he has an. equal interest in the money with A. Is C justified 
in refusing payment of. the money to B, in face of the stipulation on the 
receipt to repay either to A or BP ; 

I am, sir,.yours obediently, 
17th October, 1857. A Svusscriser. 


[We think ‘the banker is bound by the terms of the receipt, and that 
he cannot sudcessfully resist the demand‘ of B. When A gave thé notice, 
the banker should have required an indemnity, or returned him the de- 
posit. If A were in this country, the safe course would ‘be to give him 
notice of B’s‘application. As this cannot be done, we fear’ he must pay 


B, whilst it is possible he may be under some liability to A if the money 
be misapplied.] 
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DEPOSIT REOEIPTS. 


Srr,—I will thank you to inform me if “ deposit receipts” in the fol- 
owing form—‘ Received from A. B., of Birchin-lane, the sum of One: 
hundred pounds sterling, to be accounted for at an office here’—are liable 
to the penny draft stamp duty, when paid at another branch or bank, being 
beyond fifteen miles from the place of issue and date of receipt; or 
whether they are not free, being neither drafts or orders for payment of 
any sum of money to the bearer, or to A. B. or order. Would you also 
please say if they can be transferred to another party on endorsement, and 
if the bank is obliged to pay to that party on production of the receipt so 
endorsed by the party in whose favour the receipt has been granted. 

I am, sir, your obedient servant, 
8 Birchin-lane, Cornhill, London. A Svupscriper. 


[We do not think this document requires any stamp, but we think it is 
not transferable, although the personal attendance of pol sed may be 
er and the bank be justified in paying on the production of his 
receipt. : 





CLERKS’ SALARIES. 


Srr,—Your correspondent has given, in your last publication, a state- 
ment of his expenditure on £80 per annum. 

I beg to enclose you my actual expenditure, with a-salary of £115, com-' 
mencing from 1st January (six months after marriage), and ending 31st 
December, when the first baby was five months old. 

My plan was to hand over £5 at a time to my wife, who paid for every- 
apy | a in the first item (housekeeping), and entered each payment 
in a book. 

The item £1, servant, I must explain. We did not keep a girl until the 
middle of August—say, for the last twenty weeks of the year, at 1s. per 
week ; her age was fourteen, and her five months’ keep is included under the 
first head. Nurse, £1, was paid out of sundries. Yours, &e., 

Oct, 8, 1857. 


To make up my expenditure, I must inform you that the death of a rela- 
tive brought me £12 12s., and I commenced the year with £9 odd, cash in 
hand, which left me, at the close of the year, in possession of £2 16s. I 
could furnish you with the succeeding year’s expenditure, if it would be of 
any service to your readers. 


Housekeeping a ove woe vee --- £6019 5& 
Rent see oe eee eee eee eee 14 0 0 
Poor rates... coe sae are eee wee 118 8 
Clothes and shoes, self .. ee ini one vn i SE SO 
Ditto (wife and baby) ... as oe oe wi DPD 8 8 
Income-tax ... eae <a “ abe =— 43 6 
Guarantee Society soe re eee coe cee 4 0 0 
Donations and subscriptions... oe ee wo en Ss 
Life insurance (£200) ... oes a -— one 5 3 6 
Wine and spirits ees coe ove eo oe, .£,8°3 
Doctor ee coe coe eee eee oe 316 6 
Servant eee aes noes oa men oan 1 00 
Sundries eee coe ose oe gee Tee SMe 

£134 1 8 
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Salary tie aie) 2 ae sii wie ee £115 0 0 
Deficit 7 eke ine sé chee wv Wie 
£134 1 8 





BANKERS’ CLERKS’ SALARIES, 


Sir,—Many thanks for allowing Peay journal to be the medium of adyo~ 
cating the better remuneration of the poor banker’s clerk. 

May I be allowed to trespass upon your columns by saying that I quite 
agree with your correspondent who thinks “ clerks’ minds should be free ;’’ 
but, sir, how is this to be obtained, and where is the remedy? I reply, 
with the employer—‘the banker.” 

It is well known that banking is, and has been, one of the most profitable 
businesses (properly managed) in Europe, and while the incomes of the 
“bankers” are that of a princely amount, those of their poor clerks, 
whose life-blood is being spent in their service, is not sufficient to allow a 
man with a family the ordinary comforts of life. 

I differ with your correspondent in the amount he states for a clerk’s 
dinner in the City diring the year, viz., £14, or, as near as possible, 11d. 
perdiem. It is a fact, sir, that many bankers’ clerks cannot afford to 
spend more than 6d. per day, or just sufficient to keep life together; of 
course this refers to married men with families, and as we cannot all escape 
the darts of Cupid (neither do we wish), we must endeavour to bear with 
the difficulties which follow. 

I am a banker’s clerk, and was captured in Love-lane when my salary 
was about £120 per annum. I began comfortably, but what with births, 
long doctor’s bills, losses of my little ones, and other expenses, I have not 
yet been able to gain my equilibrium, neither do I see any prospect of it 
where I am; but as I havea way practical knowledge of banking in all 
its branches, I am living in hope that something will turn up which will at 
least brighten my future prospects, if it does not enhance my present welfare. 

More or less employers must know the demands of their servants, and, 
if they do no more, they ought to remunerate them in such a way as to 
relieve them from that daily anxiety which only unfits them for their duty, 
and prevents them from entering into those domestic pleasures which are 
quite compatible with the married life. 

I think, sir, if bankers’ clerks could be paid more frequently than once 
in the quarter, it would prevent their running long tradesmen’s bills, which 
are only a weight upon his mind, and tend to swallow up all his salary as 
soon as he has received it. Let him be paid at least monthly, and he may 
then have the opportunity of getting what he requires at a ready money 
market, which all know is the cheapest. 

As long as gold, gold, gold is the ay me god, so long will bankers’ 
clerks be a poor oppressed lot; but he one comfort, that is, a fearful 
retribution awaits those who thus oppress him, if not in this world, most 
certainly in the world to come, and I for one envy not their condition in 
the sight of Him who knoweth all things. 

One word more ; I am not sweeping all with one broom. There are most 
honourable exceptions, and we cannot but wish them long life and happi- 
ness. Would that there were more of them! 

Pardon this long epistle, from yours, 
Islington, Oct. 3, 1857. Notes anp OHEcKs, 
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MONTHLY CHRONOLOGY. 


Sept. 29.—Announcement of the failure of Messrs. Taylor and Bright, ex- 
tensively engaged in the corn and seed trade at Hull. Mr. Bright subsequently 
apprehended on a charge of forging and uttering various bills of exchange, 
and the transfer of a large number of railway shares. 

Oct. 2.—The National Bank of Munich raised its rate of discount from 5 to 
5% per cent. 

_ 8.—Suspension of Messrs. J. and J. Beard of Manchester, in the silk trade, 
with liabilities amounting to about £60,000. 

5.—The Bank of Prussia raised its rate of discount to 64 per cent. 

7.—Kept as a day of fast and humiliation on account of the Indian mutinies. 

8.—The Bank of England raised its minimum rate of discount from 5} to 6 

er cent. 

. 9.—The Bank of Holland raised its rate of discount to 5} per cent. 
10.—Announcement of the suspension of M. Nessim Solal, merchant of 
Marseilles. Liabilities stated not to be large. 

11.—The Bank of Hamburg raised its rate of discount to 7} per cent. : 

12.—The Bank of England announced a further advance in the minimum rate 
of discount to 7 per cent. 

12.—Failure of Messrs. J. Monteith and Co,, merchants, of Glasgow. 

12.—Suspension of Messrs. Macdonald and Co., of Glasgow. 

12.—Stoppage of Messrs. Wallace and Co., of Glasgow. 

12.—Failure of Mr. Hugh Fergusson, stuff merchant, of Manchester and 
Bradford, with liabilities estimated at £40,000. 

13.—The Bank of France raised its rate of discount to 6} per cent. 

13.—Suspension of Messrs. Ross, Mitchell and Co., Canadian merchants of 
London, At a meeting of the creditors subsequently held, the liabilities were 
shown to reach £396,000, but with a surplus of assets amounting to £57,000, and 
it was agreed that the estate should liquidated by the firm, they under- 
taking to pay 20s. in the pound, by four instalments of six, twelve, eighteen and 
twenty-four months. 

14.—Failure announced of Mr. 8. F. Stephens, of London, bill broker. 

14.— Messrs. Scarratt and Partington, Blackwell, Hull, factors, announce their 
inability to meet their engagements. Their liabilities estimated at from 

- £40,000 to £60,000. 


14.—Suspension of Messrs. Afflict and M‘Kerrow. of Manchester, Scotch 
warehousemen. 

14,—Failure of Mr. W. B. West, wholesale haberdasher, Manchester. 

14.—Stoppage of Mr. John Little, wholesale milliner, Manchester. The 
liabilities estimated at £60,000. 

14.—Suspension of Mr. Edmund Whitehead, of Springwood Mill, New Mid- 
dleton, silk manufacturer. Liabilities £20,000. At a meeting of creditors 
subsequently held, it was agreed to accept a composition of 8s. 9d in the pound. 

14. —Failure of Mr. Boskowitz, commission merchant of Pesth. The liabilities 
estimated at £250,000. 

14.—The Bank of Holland raised its rate of discount to 6 per cent. 

14.—The Bank of Antwerp raised its rate of discount from 34 to 44 per cent. 

14.—The Bank of Hamburg further raised its rate of discount to § per cent. 

16.—The Bank of Hamburg made another advance in the rate of discount, 
viz., to 9 per cent. 
i ade Beane of Messrs. Whan, M‘Lean and Co., of Glasgow, and Hamilton, 

ali 

19.—The directors of the Bank of England again put up the rate of discount 
from 7 per cent, to 8 per cent. 

19.—Failure of Messrs. Auld and Buchanan, merchants and shippers of 
Glasgow, with liabilities reaching £100,000. 
aon of Messrs. Malanotti and Co., of Vienna. Estimated liabilities 

4 : 


19.—The rate of discount at Hamburg raised from 9 to 9} per cent. 
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20.—Failure of Messrs. Balabio and Co., the bankers, at Milan. 

21.—The East India Company gave notice of a further advance of 4 per cent. 
on their rates for bills drawn upon the three presidencies, viz., on Bengal and 
Madras from 2s. 1d. to 2s. 2d., and on Bombay from 2s. 14d. to 2s. 24d. 

23.—In consequence of the continued illness of the King, the Prince of 
Prussia was appointed Regent cf Prussia for three months. 

26.—News arrived by telegraph of the capture of Delhi. 


The failures announced to have taken place in the United States during the 
past month, are comprised in the subjoined list ,— 

Messrs. Clark, Dodge and Co., bankers, New York. 

Messrs. Pittits and Co., importers of hardware and whale oil, New York. 

Messrs. P, Chonteau, jun. and Co., merchants, New York. 

Messrs. Hutchinson, Ziffana and Co., warehousemen, New York 

Messrs. Bowen, McHamee and Co., silk importers, New York. 

Messrs. Levy and Co., importers of manufactured goods, Philadelphia. 

Messrs. Lawrence, Stone and Co., extensive factory owners, Boston. 

The Bank of Pennsylvania. 

The Bank of Baltimore. 

The Girard Bank, Philadelphia. 

Messrs. Bangs, Brothers and Co., trade sale auctioneers, New York. 

Messrs. Spencer and Port2r, grocers, New York. 

Messrs. L. J. Leny and Co., dry goods trade, ag aed 

Messrs. Smith, Murphy and Co., goods trade, Philadelphia. 

Messrs. C. Hallowell and Co., dry goods trade, Philadelphia. 

Messrs. Fassett and Co., dry goods dealers, Philadelphia. 

Messrs. Hieskell, Hoskin and Co., dry goods merchants, Philadelphia, 

Messrs, Tennent and Derrickson, dry goods dealers, Philadelphia. 

Messrs. Caleb, Cope and Co., dry goods trade, Philadelphia. 

Messrs. Persse and Brooks, paper manufacturers, Philadelphia. 

Mr. James Carter, merchant, Galena. 

Messrs. Masterton and Co., New York. 

The Union Straw Works, Foxboro’. 

Messrs. Tyler and Wild, shoe dealers, Rochester. 

Messrs. C. H. Mills and Co., domestic goods trade, Boston. 

The Ellenville Glass Company. 

Messrs, A. 8. Lippincott and Co., Philadelphia. 

Messrs. French, Sisson and Co., oil merchants, &c., Providence. 

Messrs. J. Woolley, banker, Indianopolis. 

The Miami Valley Bank, Dayton. 

Messrs. Cyrus, W. Field and Co., paper dealers, New York. 

Messrs. J. Farnham and Co., domestic goods trade, Philadelphia. 

Messrs. Hocker, Lea and Co., dry goods trade, Philadelphia. 

Messrs, T, P. Remington, dry goods trade, Philadelphia. 

Messrs. Deal, Millington and Burt, dry goods jobbers, Philadelphia. 

Messrs. Emmans, Danforth and Scudder, Boston. 

Messrs. Mason and Co., machine and locomotive manufacturers, Taunton, 

Massachusetts. 

The Montour Iron Company, Danville. 

The Rock River Bank, Beloit, Wisconsin. 

The Bank of Elgin, Illinois. 

The Whittenton Cotton Manufactory, Taunton, Massachusetts. 

Messrs. E. J. ‘Tinkham and Co., Chicago. 

Messrs. Darby and Barksworth, St. Louis. 

Messrs. John J. Anderson and Co., St. Louis. 

The Western Bank, Springfield, Massachusets. 

The Ware Bank, Hampton Falis, New Hampshire. 

The Bank of Central New York, Utica. 

The Exchange Bank, Murfreesborough, 

Bank of Clairborne, Tazewell. 
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Bank of Lawrenceburg, Lawrenceburg. 

Bank of Jefferson, Dandridge. 

Bank of Memphis, Memphis. : 

Northern Bank of Tennessee, Clarksville 

The River Bank, Memphis. 

Messrs. Kennet, Dix and Co., New Orleans. 

The Northern Bank of Mississippi, New Orleans. 
Messrs. Vorhill, Greggs and Co., New Orleans. 
Mr. 8. Fothingham, jun. and Co., Boston. 

Messrs. J. W. Clark and Co., Boston. 

Messrs. Sweetzer, Gerkin and Co., Boston, 

Messrs. Chickering and Co., Boston. 

Messrs. Lawrence, Stone and Co., Boston. 

Mr. J. A. Lowell, Boston. 

Mr. Benjamin Howard, Boston. 

Messrs. Richardson, Kendall and Co., Boston. 
Messrs. P. Jones, Parson, Cutter and Co., Boston. 
Messrs. Moses Pond and Co., stave dealers, Boston. 
Messrs. R. N. Wardall and Co., agents, Philadelphia. 
Messrs. White, Stevens and Co., Philadelphia. 
Messrs; Bowen, Ely and McCornell, New York 
Messrs, Gage, Sloam and Slater, New York. 
Messrs. Gage, Dater and Sloan, New York. 

Messrs. L. Bauer and-Co., New York. 

Messrs, Livingston and Ballard, New York. 
Messrs. Cheteau, Harrison and Valle, St. Louis, 
Messrs, James H. Lucas and Co., St. Louis. 

Mr. R. H. Brett, Toronto. 

The Exchange Bank, Tennessee. 

The Shelbyville Bank, Tennessee. 

The Lawrenceburg Bank, Tennessee. 

The Trenton Bank, Tennessee. 

Messrs. Dun , Drake and Co., Cincinnati. 
Messrs. Culner, Hutchings and Co., bankers, Louisville. 
Messrs. Smidt and Co., bankers, Louisville. 

The Cumberland Coal Company. 

Messrs. Powell, Ramsdell and Co., Newburg, 

The Powell Bank, Newburg. 

The Bank of Belliville, Illinois. 

Messrs. Moore, Hallenbush and Co., hankers, mgs 
The Charter Oak, Mercantile and Exchange Bank, Hartford. 
Messrs. Yelverton and Walker, New York. 

Messrs. Latner and Co., New York. 

Messrs. Sathen and Church, New York. 

The Farmers’ and Citizens’ Bank, Williamsburgh. 
The Fox River Bank, Wisconsin. 

Messrs. Hutchinson, Tiffany and Co., Newburgh. 
Messrs. Powell, Ramsdell and Co., Newburgh. 
Messrs. Swift, Ransom and Co,, brokers and agents of a Chicago bank. 
The Hudson River Bank, Hudson. 

The Farmers’ Bank, Hudson. 

The old Saratoga Bank. 

The Stark Bank of Vermont. 

The Bass River Bank, Massachussetts. 

The Bank of Leonardsville. 

The — rt City Bank, Connecticut. 

The People’s Bank, Milwaukie. 

The Badger State Bank, Wisconsin. 

The Exchange Bank, Bangor, Maine, 
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Hallowell Bank, Hallowell, Maine. 

Hancock Bank, Ellsworth, Maine. 

Shipbuilders Bank, Rocksland, Maine. 

Maritime Bank, Bangor, Maine. 

Ellsworth Bank, Ellsworth, Maine. 

China Bank, China, Maine. 

Central Bank, Hallowell, Maine. 

Sanford Bank, Sanford, Maine. 

Cochituate Bank, Boston, Massachussetts. 

The Grocers’ Bank, Boston, Massachussetts. 

‘The Manufacturers’ Bank, a, eee Massachussetts. 
The Exeter Bank, Exeter, New Hampshire. 

The Lancaster Bank, Lancaster, New Hampshire. 
The Stark Bank, Bennington, Vermont. 

The South Royalton Bank, South Royalton, Vermont. 
The Danby Bank, Danby, Vermont. 

The Eastern Bank, West Killingly, Connecticut. 
Wooster Bank, Danbury, Connecticut. 

Woodbury Bank, Woodbury, Connecticut. 

Hartford County Bank, Hartford, Connecticut. 
Colchester Colchester, Connecticut. 

Messrs. Harper Brothers, New York. 

Messrs. Wood and Grant, New York. 

Messrs. Hoppoch and Greenwood, New York. 
Messrs. Connelly and Adams, New York. 

Mr. G. S. Hilman, New York. 

Messrs. Buckley and Moore, New York. 

Messrs. Baptist and White, New York. 

Messrs. Brummell and Roysters, New York. 
Messrs. Dykers and Alstyne, New York. 

Messrs. Hall, Dana and Com , New York. 
Messrs. Ludlum, Leggett and Co., New York. 
Messrs. L. C. Wilson and Co., New York. 

Messrs. Cahart, Bacon and Co., New York. 

Messrs. Kitcham, Montrose and Co., New York. 
The New York and Erie Railroad Cempany, bills protested. 
The Michigan Central Railway Company (on its floating debt). 
Mr. J. A. Genin, New York. 

Mr. H. A. Coit, New York, 

Messrs. Leymorn and Co , New York. 

Messrs. Corlies and Co., New York. 

Messrs. Corning and Co., New York. 

Messrs. Fenton, Lee and Co., New York. 

Messrs. Willetts and Co., New York. 

Messrs. Francis Skinner and Co., Boston. 

Messrs. George, T. and W. Plyman and Co., Boston. 
Messrs. Fale, Nash, French and Co.. Boston. 
Messrs. Oakley and Hawkins, New Orleans. 

The Albion Cotton Manufacturing Company, Baltimore. 
Messrs. Dean, King and Co., St. Louis. 

Messrs. A. J. Maccrary and Co., St. Louis. 

Messrs. Collins, Kirby and Co., St. Louis. 

Messrs. Fowle, Snowden and Co., Alexandria. 
Messrs. E. F. Whittemore and Co., Toronto. 

The Bank of South Carolina, South Carolina. 
Messrs. Hadsworth and Co., Chicago. 

The Cayuga Steam Furnace Company, Cleveland. 
Messrs. kness and Stead, Providence. 
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New Act ox tHe Lorp Mayor’s Court.—The new Act on the Lord Mayor's 
Court, passed in the late session, has come into operation. It is entitled, An 
Act for abolishing certain jurisdiction of the Sheriff's Court of the city of Lon- 
don, and for amending the process, practice, and mode of pleading in the Mayor’s 
Court, and for extending the jurisdiction thereof.” There are 55 clauses in the 
Act, working out the preamble of making the court “ more efficient by extending 
its powers and simplifying its practice and mode of procedure.” The new 
statute is to be called “ ‘The Mayor’s Court of London Procedure Act.” Special 
cases may be stated for the opinion of the superior courts, and if either party 
appearing on the trial of any cause in which the sum sought to be recovered 
exceeds £20, is dissatisfied with the determination or direction of the Mayor’s 
Court in point of law or upon the admission or rejection of evidence, such party 
may appeal from the same to any one of the superior courts. Some of the pro- 
visions are analagous to the Common Law Procedures Acts. An interpleader is 
given, and a creditor obtaining a judgment in respect of a debt not exceeding 
£20 may summon the defendant before the Court, and if committed the party 
may be taken out of the jurisdiction of the Court. The debtors’ prison in 
Whitecross-street is to be for the confinement of debtors. 





Joun Sapitem Repivivus.—The Clonmel Chronicle, of the 8th October, has 
the following:—“ Joun Saptem Ative.—The great vexata questio, ‘is John 
Sadleir alive?’ will, we think, be shortly decided in favour of those who feel con- 
vinced of his existence. By the following extract of a letter received by a gen- 
tleman resident in Tipperary, from a first cousin to the notorious ex-Treasury 
lord, it would appear that Vienna has now become his habitat. The turning up 
of the sup ol suicide would be a fitting climax to this extraordinary career of 
public duplicity. ‘ The notorious John Sadleir is now living in Vienna; he was 
in America, but came over lately to the above-named city.’ ” 





A Noste Pecutator.—A letter from St. Petersburgh says —“ The milita 
court has just condemned to dismissal and loss of the privileges of their ran 
for peculation, Baron Mestmacher, chief of the customs district of Odessa, and 
Colonel Potemkin, chief of the quarantine port of that place.” 





Foreertes at Lyons.—The Courier de ao contains the following :—“ We 
have to announce the arrest of a rich landed proprietor, named Dupont, formerly 
a grocer in this city, for uttering forged notes. His name was some time ago 
before the public by a lawsuit, which he instituted against the company formed 
to build the Rue Imperiale here, from whom, in the end, he obtained an indem- 
nity of 125,000f. The bank notes forged are all for 500f., and the mode adopted 
by him for putting them into circulation was most curious, keepers of brothels 
being generally the victims. At length one of those persons, being more acute 
than the others from whom he had succeeded in obtaining change for his notes, 
detected the counterfeit, and gave information to the police, which led to his 
arrest. So well were’ the notes executed that one of them was received by a 
clerk at the Savings’ Bank, but detected later in the day by another clerk. On 
being arrested by the police at his residence, a handsome house, his own pro- 
perty, in the Cité Napoléon, a number of other notes, besides those found on him, 
were discovered concealed in different places. On being examined by the com- 
missary of police, he at first said that all the notes had been given him by a 
Pole, who died in the hospital at ‘Lyons, in 1852 ; but the falsehood of this story 
being clearly proved by some of the notes bearing the date of 1854, he found that 
further denial of his guilt was useless, and he requested to be again taken: to his 
house, where he pointed out a concealed place which was so made that its dis- 
covery would otherwise have been impossible, and where plates were found for 
manufacturing the notes, as well as a bundle of the notes amounting to 490,000f. 
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The amount of notes which hevhas put into circulation is not exactly known. 
It appears that Dupont at first paid a workman 5f. a day for printing them, but 
the man afterwards demanded and received 50f. a week. e wife of Dupont 
had been arrested.” 

New Brancn Bawxs.—The Bank of Ireland is about to open a branch at 
Queenstown. The Ulster Banking Company is about to erect a splendid build~ 
ing for its purposes at Belfast. 





ExTRAORDINARY Bank-note Fraup at Girascow,—A remarkable case of fraud 
came to light on the 7th October, in the following manner :—A person owed an 
account of some £2 or £3 to a surgeon on the south side of the river, and called 
to pay it. The doctor being out his lady attended to the settling of the account, 
and was tendered what appeared to be a £50 note. Not having sufficient change 
in the house, she sent to the bank, when the note was at once detected to be a 
transmogrified genuine £20 note. The figures and words denoting the value of 
the note had been carefully cut out and fifty put in their place, so neatly as 
almost to defy detection. The police were of course at once sent for, and the 
man taken into custody, when, on being searched, the original figure (20) belong- 
ing to the note was found in his possession, along with other proofs of his mal- 
practices regarding bank-notes. 





Export oF SpeciE From AmERIcA.—The Custom House returns of New York 
show that the export of specie for the first seven months of the present year, 
amounted to 31,895,910 dols., and in the correspending period of last year it 
was 23,535,082 dols., being an increase so far this year of 8,360,828 dols. 





Hatr-Houway Movement.—Subscriptions received from clerks, &c., for 
carrying out the half-holiday movement:—Messrs. Sapte and Co., £1 13s.; 
Messrs, Williams and Co., £5; Messrs. Prescott and Co., £3 11s.; Messrs. Glyn 
and Co., £6 15s.; City Bank, £1 5s. 6d.; Messrs. Bosanquet and Co., 13s.; 
Commercial Bank of Linde. £1 17s,; Messrs. Fuller and Co., 19s.; London 
and County, £4; Lubbock and Co., £2 5s. 6d.; Masterman and Co., £2 8s. 3d. 








MEROANTILE SUSPENSIONS. 


‘aE suspensions of the month, English and Foreign, have been numerous 
aid important, and the results will prove in most cases unfavourable. The 
extension of the accommodation system, coupled with the desire to expand 
business beyond due limits, has produced these disasters, while active 
speculation on the continent has occasioned the failures in Austria and 
Italy. The difficulties at Glasgow have involved an amount of nearly 
£1,000,000, the Western Bank of Scotland being a heavy debtor. Arrange- 
ments have been made in the case of Messrs. Ross, Mitchell & Oo., to pay 
20s. in the pound, : 


Sept. 29, Messrs. Taylor and Bright, Hull, corn merchants. 
Oct. 3, Messrs. J. and J. Beard, Manchester, silk trade. 
10, M. Nessim Solal, Marseilles, merchants. 
12, Messrs. J. Montieth and Co., Glasgow, merchants. 
» Messrs. Macdonald and Co., London and Glasgow, merchants, 
» Messrs. Wallace and Co., Glasgow. 
» Mr. Hugh Fergusson, Manchester and Bradford, stuff 
merchant, 
13, Messrs. Ross, Mitchell and Co., Canadian merchanrs. 
14, Mr. S. F. Stephens, London, bill broker. 
»» Messrs. Scarratt and Partington, Blackwell Hall, factors. 
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Oct. 14, Messrs. Afflick and M’Kerron, Manchester, Scotch warehouse- 
men, 
» Mr. W. B. West, Manchester, haberdasher. 
» Mr. John Little, Manchester, milliner. 
» Mr. Edmund Whitehead, Middleton, silk manufacturer. 
» Mr: Boskowitz, Pesth, commission merchant. 
17, Messrs. Whan, M’Lean and Co., Glasgow, manufacturers. 
19, Messrs. Auld and Buchanan, Glasgow, merchants and 
shippers. 
» Messrs. Malanottiand Co., Vienna, merchants. 
20, Messrs. Balabio and Co., Milan, bankers. 





BANKING OBITUARY. 
On the 1st October, at Croydon, Mr. Daniel Beck, many years secretary to 
the Croydon Savings Bank, aged 68. 
On the 2nd October, at Bicester, aged 57, Mr. Henry Michael Tubb, banker. 








Monetary Lntelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
OOTOBER, 1857. 


Tue state of financial and mercantile affairs during the past month, has been 
considerably influenced by the advance in the Bank rate of discount from 
5} to 8 percent. The American erisis, with its attendant consequences, 
including the suspension of banks and the failure of the principal firms, have. 
produced great stringency in the money market, while the raising of large 
sums by the East India Company has assisted to increase the pressure. The 
value of money on the continent has further advanced, and the terms of the 
Bank of France are now 63 per cent., which shows that the absorption of 
capital has been general. It is satisfactory, however, to notice, that not- 
withstanding failures of magnitude in the country, London has been com- 

aratively free from embarrassment, and that there is great confidence felt 
in the ultimate adjustment of mercantile relations. Shipments of gold heve 
been made to America to the extent of about £750,000, and it is thougat 
that a further amount, equal, if it does not exceed that total, will be for- 
warded to meet balances and purchase produce and securities. To the east, 
by the mail of the 4th, silver to the extent of at least £1,000,000 will be 
despatched, and the sum may probably be greater, through the general 
character of the remittances. The continental rates of money vary from 
64 per cent. at Paris, to 8} per cent. at Hamburg, the effects of the crisis 
in the United States having been largely experienced in that city. With 
the Bank of England rate at 8 per cent., and the joint-stock banks in a 
Sy to allow 7 per cent. for deposits, no great activity in business can 

immediately expected. 

In English securities this month, the range has been about 39 per cent., 
but the actual fall has not exceeded 1} per cent. It was to have been anti- 
_ that a decline would take place in prices, but the extreme fluctuation, 

r all, has not been important, considering the vicissitudes through which 
we have d. Exchequer bills have been heavy, at about 16s. to 10s, 
discount, but the great depreciation has occurred in India Bonds, which are 
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now quoted at 40 discount, and if any amount were negociated, a further fall 
would take place. 

Foreign stocks have not varied in any great degree, but the decline in the 
several , sna ar has been from 1 to 3 per cent., with moderate trans- 
actions. Brazilian, Buenos Ayres, and Dutch, have receded 2 per cent., 
Russian, 2, and Mexican, 1 per cent. 

Railway shares have, of course, been affected by the extraordinary 
position of business, sales of the various descriptions having been freely 
made ; the fluctuation has been from 2 to 5 per cent. The late pressure has 
brought various descriptions to market, but quotations have, in a measure, 
recently recovered. No movement of consequence has occurred during the 
last few days, though now exhibit greater firmness. 

Joint-stock bank shares are rather less buoyant, sales having been 
penn. through the res occasioned by the suspension of the 

iverpool Borough Bank. 

The produce markets have been rather depressed, owing to the high rate 
of money, and several of the principal articles affected by speculative pur- 
chases have diminished in value. 

The following are the fluctuations in the English and Foreign Stocks, and 
Railway Shares, during the month just concluded :— 

















a $3 | Highest. | Lowest. | Dricgon 
EneuisH Fonps. 
Consols ... sss vue wwe | 89F%-90$ | 909 863 | 883 
Exchequer bills... eos see | 10s, dis. | 4s. dis. | 20s. dis. [15/to 10/ 
dis. 
Forgien Stocks. 
Brazilian ... vee ooo oe | 1012 102} 983 | 100 
Buenos Ayres eos eee coe 81 82 794 814 
Chilian ose eee eee eee eee 1023 102 1023 
Dutch, 24 per cent, coe coe 65} 65} 63} 634 
Mexican... ose ove eee 21% 21} 183 19 
Peruvian, 44 per cent. ... — 78} 784 754 77k 
Russian... ooo ose eo | 109% 1093 105 107 
aoe ooo eve eee eee 402 41 40 403 
kish, 6 per cent. eco one 954 96 84} 874 
Ditto, 4 per cent, coe ove 993 993 963 97% 
Rattway S#HareEs. 
Brighton... eee ove oo | 1039 104 100 1024 
Caledonian ... ese ove eve 84} 86 77 77% 
Eastern Counties ... _— eee 56% 58} 51} 534 
Great Northern... eee eve 97} 984 92 94 
Great Western ooe ove ove 53% 55} 50% 51 
Lancashire and Yorkshire... cee 96 97% 91) 92} 
London and North Western ove 96 984 934 953 
Midland... ove ove see 804 834 784 81g 
North Staffordshire ve eve 134 134 124 134 
South Eastern oes ove oe 654 66} 613 63 
South Western... cos eee 904 ols 874 88 
York, Newcastle, and Berwick ... 01 934 8S | 
York and North Midland ... eee 768 80 754 774 
East Indian... eee _ wer 07% 1008 06 100 
Northern of France one one Mi 36) 33; “Ms 








a ————_ h_eel see Re ee 





940 Notices to Correspondents. 


THE GRAIN TRADE. 


A continuation of very favourable weather for agricultural operations, and 
the supply of grain, both home and foreign, at the various markets through- 
out the country, having been more than sufficient to meet the demands of 

urchasers, have had the effect of causing prices gradually to decline. The 
all in wheat has been from 5s. to 6s. per quarter. Barley and oats have 
participated in the decline, though not to so great an extent. 


The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks. 
ending Qrs. sold. Average. Average. . Last Year P 
d. d 8. 


8. &. 
127,412 ... 57 6 .. 58 


1 68 6 
125,691 ... 56 3 .. 57 6 wp coe ©6867 10 
124,296 .. 55 8 ... 56 8 ... +» 66 10 
122,132 ... 5510 .. 56 4 ooo CF 7 


The importations since the harvest of 1856 have been :— 
Wheat. Other Grain. 


Qrs. Qrs. 
Sixty-one weeks ended 16th Sept. ... 4,439,882 4,401,921 
Four weeks ended 14th October Fae 258,326 314,426 572,752 





4,698,208 4,716,347 9,414,555 


And the weekly averages have been :— 


Sixty-one weeks ended 16th Sept. -- 72,000 72,000 144,000 
Four weeks ended 14th October ... --» 65,000 78,000 143,000 








Less 7,000 more6,000 less 1,000 





STATE OF TRADE. 


Business in the manufacturing districts has been limited, the severé 
money pressure, with the crisis in America, creating great apprehension. 
Operations are consequently restricted, and the several failures which have 
lately taken place interfere with the ordinary progress of business. 








NOTICES TO CORRESPONDENTS. 


—— 


Some letters and reviews stand over at the last moment, owing to the general pressure 
upon space. Correspondents will please remember that communications should be for- 
warded to the editor, addressed to No 8, Birchin-lane; and to secure punctual inser- 
tion, they should reach him before the 22nd. 

. Z.—Yes, the question has not escaped attention. 

REDFERN will notice that the alteratiun has been made. The error must, in some degree, 
be regarded as typographical. 

VeRrax.—Nothing certain has transpired, but it is believed that the event will take place. 





